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The Economic Forecast for 
Texas Metropolitan Areas

Many parts of Texas have 
now reached or exceeded pre-
pandemic employment levels 
and are now well above pre-
pandemic peaks. However, 
national and global issues 
are presenting challenges 
ranging from shortages of 
supplies or workers to higher 
prices. In addition, global 
tensions remain high due to 
Russia’s invasion of Ukraine. 
On balance, these situations 
are likely to be largely worked 
through in the coming months, 
and the outlook for Texas and 
its major population centers 
remains positive. 

Many of Texas’ most 
populous metropolitan 
statistical areas (MSAs) have 
led the way in pandemic 
recovery and were among 
the first to surpass pre-
COVID-19 peaks. Although 
growth rates will slow slightly 
as the recovery continues, all 
major MSAs are projected to 

experience growth over the 
next five years. Approximately 
77.7% of net new jobs in 
the state are expected to be 
created in Texas’ seven major 
metropolitan areas, with 
almost half of them in Dallas-
Plano-Irving and Houston-The 
Woodlands-Sugar Land alone. 

Over the next five years, 
The Perryman Group’s 
forecast indicates that 
the Dallas-Plano-Irving 
and Austin-Round Rock-
Georgetown MSAs will lead 
the way in terms of the rate 
of employment growth, while 
the Houston-The Woodlands-
Sugar Land and McAllen-
Edinburg-Mission areas 
will also equal or outpace 
the state in job growth. As 
context for these forecasts, the 
Texas economy is expected 
to see output (real gross 
product or RGP) growth at 
a 3.95% annual pace, while 
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employment expands at a 
2.11% annual rate. 

AUSTIN-ROUND ROCK-
GEORGETOWN MSA

The unemployment 
level in the Austin-Round 
Rock-Georgetown MSA 
has fallen to around 
2.5%, which is near the 
lowest level reached prior 
to COVID-19. The area 
continues to attract major 

locations and expansions, 
setting the stage for future 
growth. 

The Perryman Group’s 
latest forecast indicates 
an expansionary pattern 
over the next five years. 
Through 2026, the 
Austin area is projected 
to see gains in output 
at a 3.75% yearly rate, 
for an overall increase 
of nearly $29.8 billion. 
Almost 130,000 net 

new jobs are likely to be 
added (2.17% per annum 
growth), bringing wage 
and salary employment 
to approximately 1.27 
million aggregate 
positions by 2026. Job 
gains are projected to be 
highest in the services 
sector, which is expected 
to add nearly 84,200 jobs 
by 2026, a 3.07% growth 
rate.

DALLAS-PLANO-IRVING 
METROPOLITAN 
DIVISION

The Dallas-Plano-
Irving economy has also 
recovered well, with 
substantial job gains and 
an unemployment rate 
significantly below what 
is typically considered 
“full employment.” 
Diverse growth is 

expected to continue, with 
the Dallas-area economy 
among the strongest 
performers. 

Despite the recent 
fluctuations, The 
Perryman Group’s 
forecast for the area 
indicates notable growth 
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over the next five years, 
with expansion across all 
segments of the economy. 
Output is projected 
to grow at a 3.83% 
pace, increasing by an 
estimated $73.5 billion. 
All industrial sectors are 
expected to expand, with 
output gains concentrated 
in the services, financial 
activities, and trade 
industry groups. Wage 
and salary employment 
is likely to grow by 
nearly 325,900 net new 
positions during the 
period, a 2.24% yearly 
pace. 

FORT WORTH-
ARLINGTON-
GRAPEVINE MD

The Fort Worth-
Arlington-Grapevine 
MD is also experiencing 
relatively stable 
expansion and a 
favorable job market. A 
variety of industries are 
contributing to growth 
prospects, from logistics 
to manufacturing to 
professional services. 

The Perryman Group’s 
forecast indicates 
economic growth over 
the next five years, with 
output projected to 
increase at a 3.61% annual 
rate through 2026 for a 
gain of more than $21.9 
billion. Over the same 
period, wage and salary 
employment is projected 
to rise by close to 112,700 
jobs, a 2.01% per annum 
gain. The area’s services 

sector is expected to 
lead job growth, with 
expansion in output 
being dominated by the 
services, manufacturing, 
and trade industry 
sectors.

EL PASO MSA

The El Paso MSA has 
been moving in the right 
direction, with thousands 
of jobs added over the 
(continued on page 6)
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NEWS
Energy technology and infrastruc-
ture firm Lancium is investing $2.4 

billion in a massive renewable 
energy powered data center in 

the Abilene area. Located on 800 
acres, the Clean Compute Cam-

pus will employ 57 workers.

In Wichita Falls, work has been 
approved on a new $3.5 million 
private aviation terminal. Plans 

also call for the development of a 
business park next to the regional 
airport. The city is welcoming Del-
ta T Thermal Solutions, LLC to the 

area too which is setting up shop in 
a 150,000 square foot space and is 

expected to create about 60 jobs.

Northwest Texas’ em-
ployment is forecast to 
expand at a compound 

annual growth rate 
(CAGR) of 1.94% over the 

short-term period. Total 
wage and salary jobs for 

the region is likely to 
reach 246,555 by 2026.

Among all industry sec-
tors, services is expected 

to add the most jobs from 
2021 to 2026—about 

12,790. This gain repre-
sents a CAGR of 2.98%.

Industry
2021-26 
Growth

2021-26 
Gain

2026
Percent

Agriculture 0.94% 186 1.65%

Mining 4.91% 1,758 3.34%

Utilities 0.86% 76 0.73%

Construction 1.17% 532 3.81%

Manufacturing 1.17% 990 7.13%

Trade 1.66% 2,705 13.90%

Transportation & Warehousing 1.44% 390 2.29%

Information 0.90% 93 0.86%

Finance, Insurance & Real Estate 2.26% 1,229 4.72%

Services 2.98% 12,793 38.04%

Government 0.66% 1,879 23.54%

All Industries 1.94% 22,630 100.00%

EMPLOYMENT 2020-2025

From 2021 to 2026, the region’s real 
gross product (RGP) is projected to 

expand at an annual rate of 3.95% 
and increase by $4.90 billion.

Industries with the largest projected 
CAGRs during the forecast period 

include mining (7.23%), finance, 
insurance & real estate (4.13%), 

services (4.06%), and 
trade (3.57%).

REAL GROSS PRODUCT 2026 COMPOSITION

THE NORTHWEST TEXAS REGION  FORECAST 2021-2026 

The Northwest Texas Region is made up of 30 counties 
and the metropolitan statistical areas (MSAs) of Abilene 
and Wichita Falls. The area has a population of approxi-
mately 557,300.
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HOUSTON

A 400,000 square foot Axiom 
Space headquarters is underway at 
Houston Spaceport. The company 
will train astronauts and begin 
work on the world’s first commer-
cial space station.

CORPUS CHRISTI

Whitecap Preserve, an $800 mil-
lion planned community, is being 
developed in the former Schlitter-
bahn location on North Padre Is-
land. The 240-acre site will include 
600 homes, a marina, a hotel, and 
additional commercial space.

SAN ANTONIO

Details have been unveiled for a 
$2.5 billion project at San Antonio 
International Airport. The Termi-
nal Development Program along 
with other upgrades in the works 
are expected to be complete in 
2028.

AUSTIN

Grocery giant Kroger Co. an-
nounced that it will build a 70,000 
square foot e-commerce facility. 
Around 160 hires are planned for 
the new site.

COLLEGE STATION

Matica Biotechnology, Inc. has 
opened a 45,000 square foot man-
ufacturing site. The new facility 
will focus on the production of vi-
ral vectors and cell-based products 
used in cell and gene therapies.

FORT WORTH

Ground has been broken on a rare 
earth magnetics and materials 
manufacturing facility at Alli-
anceTexas. MP Magnet’s 200,000 
square foot plant should create 150 
permanent and 1,300 indirect jobs.

MAGNOLIA

Work is starting on a 60-acre re-
tail, residential, and office develop-
ment called Magnolia Village. The 
project’s first phase will include 
300 multifamily units and three 
10,000 square foot retail buildings.

ABILENE

Primal Pet Group has broken 
ground on a $31.6 million proj-
ect. The pet food manufacturer is 
upgrading and expanding its local 
plant and retaining 250 jobs.

MCKINNEY

Medical City McKinney recently 
completed an emergency room ex-
pansion and construction of a $64 
million patient tower. The hospital 
is also investing over $17 million 
and adding 24,000 square feet 
of space to its women’s services 
department.

FRISCO

Teachers Insurance and Annuity 
Association (TIAA) is investing 
about $58 million in a corporate 
center at The Star development. 
The project is expected to bring 
2,000 jobs to the area by the end 
of 2029. 

The country’s largest frozen Mexi-
can foods manufacturer is estab-
lishing a regional headquarters in 
the city. Ruiz Foods plans to create 
around 125 jobs by 2026.

MISSION

Killiam Development has begun 
work on Sharyland Business Park. 
Located on 175 acres, the proj-
ect could include up to 3 million 
square feet of industrial space.
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past year. However, 
growth remains spotty. 

Projections for the 
El Paso area indicate 
moderate expansion over 
the next five years. The 
area’s output is forecast 
to increase at a 3.29% 
rate through 2026, with 
a gain of close to $5.0 
billion. Wage and salary 
employment is likely 
to rise by more than 
35,400 jobs, a 1.94% per 
annum gain. Growth in 
employment will be led 
by expansion in services, 
which is expected to see 
the addition of some 
22,000 net new jobs over 
the next five years (a 
3.03% annual rate).

HOUSTON-THE 
WOODLANDS-SUGAR 
LAND MSA

The Houston-The 
Woodlands-Sugar Land 
MSA has experienced 
notable job growth 
recently, even as key 
industries of energy and 
shipping worked through 
pandemic issues. With 

the invasion of Ukraine 
and the recent surge 
in oil prices and global 
energy needs, however, 
it is anticipated that the 
metropolitan area will see 
spillover benefits. 

Despite short-term 
volatility, the outlook for 
Houston remains positive, 
with the MSA projected 
to experience growth 
similar to that of the 
state. Through 2026, The 
Perryman Group’s most 
recent forecast indicates 
output expansion at a 
3.79% pace, a gain of 
approximately $87.7 
billion. Wage and salary 
employment is likely 
to increase by nearly 
349,100 jobs during the 
period (a 2.15% yearly 
pace). The services sector 
is projected to have the 
largest gains in both 
output and employment 
over the next five years.

MCALLEN-EDINBURG-
MISSION MSA

The McAllen-
Edinburg-Mission 
MSA has experienced 

substantial recovery over 
the past year, leading to 
improvement in the job 
market. However, the 
area continues to see 
unemployment trending 
above state and national 
levels. 

The Perryman Group’s 
most recent forecast 
for the area indicates 
continued growth, 
though at a slower pace 
than what the area has 
experienced over the 
past year as the recovery 
ensued. Employment is 
projected to expand with 
a yearly growth rate of 
2.15% and an increase 
of over 31,000 jobs by 
2026. The largest gains 
will occur in the services 
sector, which is forecast 
to add nearly 21,600 jobs, 
a 3.05% annual growth 
rate. Output is expected 
to rise by $3.4 billion 
over the five-year period, 
equating to a 3.38% pace, 
with growth concentrated 
in the services and trade 
industry groups.

(continued from page 3)
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SAN ANTONIO-NEW 
BRAUNFELS MSA

The San Antonio-
New Braunfels area 
economy has improved 
substantially over the 
past year, and the labor 
market is reflecting 
the increase in activity. 
While not quite back to 
its lowest unemployment 
rates prior to COVID-19, 
the area is benefitting 
from ongoing recovery in 
travel and tourism and 
most other industries. 

The Perryman Group’s 
forecast indicates growth 
over the next five years, 
with improvement across 
all major segments 
of the economy. The 
MSA is projected to 
experience growth in 
output at a 3.51% annual 
rate through 2026, for 
a gain of approximately 
$21.2 billion. More than 
122,300 net new jobs are 
expected to be created 
(a 2.08% annual rate). 
A substantial number of 
new jobs will be in the 
services sector, which is 
projected to add close to 

79,000 positions, a 3.02% 
annual growth rate.

SMALLER MSAS

The state’s 19 other 
MSAs are likely to 
account for almost 
15.2% of total job gains 
in Texas through 2026. 
The Midland and Odessa 
MSAs, as oil and gas 
activity continues to 
resurge, are projected 
to experience higher 
employment growth 
rates (2.85% and 2.56%, 
respectively) during the 
next five years. Most 
other MSAs are likely to 
see economic expansion 
through the forecast 
horizon of close to 2.0% 
or higher per annum 
(as measured by growth 
in employment) as the 
state economy continues 
to expand, albeit at a 
slower pace than during 
the initial recovery from 
COVID-19. Economic 
growth in rural Texas is 
projected to account for 
nearly 7.1% of net new 
jobs through 2026. 

CONCLUSION

Texas’s major MSAs 
have led the way in 
recovering from the 
economic disruptions 
caused by COVID-19 
and measures to stop 
the spread of the virus. 
Although growth 
has naturally slowed 
compared to the early 
months of reopening, 
projected rates are now 
closer to those anticipated 
before the pandemic. 
Business fluctuations will 
continue to be inevitable 
due to events such as 
the Russian invasion 
of Ukraine, but recent 
economic developments 
point to ongoing recovery 
and growth for Texas’ 
metropolitan areas. As 
drivers of Texas economic 
activity, the recovery 
and growth of the largest 
MSAs will generate 
benefits that will ripple 
through communities 
across the state.
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Dr. Perryman is the President and CEO of the Perryman 
Group and Distinguished Professor of Economic Theory 
and Method at the International Institute for Advanced 
Studies. Over the past 40 years, Dr. Perryman has 
helped recruit corporations providing tens of thousands 
of jobs through economic development work, resolved 
billion-dollar legal issues, and revamped public policy 
through impact assessments and other studies. His firm 
has measured economic impacts for corporate locations 
and expansions involving billions in investments, and 
his economic forecasts are used by corporations and 
government agencies alike. 
 

He has provided economic analysis and 
expert testimony for civil litigation 
across a wide range of practice 
areas including antitrust and 
competition, patent infringement 
and other intellectual property 
disputes, securities, and commercial 

and complex litigation. His 
work combines strong 
expertise in economic 
damages calculation, asset 
valuation, market analysis, 
and statistical methods 
and econometrics.

IMPACT ASSESSMENT

We have developed and continually maintain an 
extensive set of economic impact evaluation mod-
els that can be applied in a variety of contexts.

EXPERT TESTIMONY

We help clients analyze and communicate 
complex information in common-sense terms 
through comprehensive, objective analyses and 
clear, concise expert reports and presentations.

FORECASTING

We are at the cutting edge of econometrics and 
other advanced statistical methods and have 
provided innovative approaches for many complex 
applications.

SPEECHES

Dr. Perryman addresses dozens of audiences 
throughout the world every year, catering to a 
wide variety of events.

The Perryman Group is a focused team of analysts who know how to 
address complex economic information tasks and present our findings 
effectively.

Our in-house professionals bring expertise in economics, finance, statistics, mathematics, real estate, 
valuation, systems analysis, engineering, technical communications, and marketing. Dr. Ray Perryman, 
President and CEO, has 40 years of experience in developing systems, analyzing complex problems, and commu-
nicating effectively. We have considerable pride in what we do. Our enthusiasm is both unbridled and contagious; 
every day brings a new opportunity for us to tackle a different problem or create a product or service specifically 
tailored to our clients.
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