
 

New York Holds First Medicaid Redesign Team II Meeting 

The New York Medicaid Redesign Team (MRT II) held its first meeting on February 11, 2020. MRT II was 
convened by Governor Andrew Cuomo to manage the state’s Medicaid budget shortfall, estimated at $4 
billion for the coming fiscal year, which begins April 1, 2020. The meeting was largely procedural, informing 
the panel of the process and timeline for their work. The panel will meet twice more, on March 4 and again in 
mid-March, and will then provide its recommendations to the governor for inclusion in the budget. In 
addition, the state is convening a Long-Term Care work group to propose ideas for the entire MRT to consider. 
Finally, the state will be accepting suggestions from the public through an MRT II Proposal Submission Tool 
that will be made PAGE 8 February 12, 2020 available on its web site, and through three Public Comment Days 
held in separate regions of the State.  

Robert Mujica, the Director of the Division of the Budget, provided an overview of the Medicaid budget and 
what is driving the budget gap. He pointed to several factors, including:  

• Overall health care costs are exceeding the 10-year rolling average of the Medical CPI 
• Managed Long-Term Care spending grew by 301 percent between fiscal 2013 and 2019  
• $15 Minimum Wage has been included in Medicaid spending since 2017 – growing from $44M to $1.8B 

in fiscal 2021 and $2B in fiscal 2022  
• Local districts have not contributed additional support to the Medicaid program beginning in 2016; the 

State is now assuming $4.5B in local takeover for fiscal 2021  
• Support for distressed hospitals has steadily grown by over 160 percent to nearly $500 million (state 

share) in fiscal 2021  

Donna Frescatore, Medicaid Director, reviewed the successes of the first Medicaid Redesign Team, which 
began in 2011, and then discussed areas of spending that are in need of course correction. These include:  

• Long Term Care and CDPAS 
• Distressed Hospitals and other Supplemental Payments 
• Prescription Drugs 
• Transportation 
• Care Management including Health Homes 
• Program Integrity  

The presentation and a recording of the webinar may be found here.  

The Department of Health will be hosting a public webinar to provide an overview of the Medicaid Redesign 
Team (MRT) II process and the process for submitting public input. The webinar will walk participants through 
the steps in submitting an MRT II public proposal online. The webinar will take place Thursday, February 13, 
2020 at 6pm. Registration is required. To register, click here. 

https://health.ny.gov/health_care/medicaid/redesign/mrt2/
https://meetny.webex.com/meetny/onstage/g.php?MTID=ec3d86efe10240f63e5db621922966529

