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Markets React to Fed Report
The Week on Wall Street
Investor sentiment turned negative last week, amid an increasing number of COVID-19
cases in states where reopening has been underway as well as a subdued economic
forecast from the Federal Reserve. 

Reality Strikes
The optimism that drove stock prices higher these past several weeks slipped away on
reports of a jump in COVID-19 cases, which sparked worries of a second wave slowing
the economic recovery. A sober forecast for the economy by the Federal Reserve further
dampened investor sentiment.

The week started upbeat with “reopening” stocks, e.g., financials, transportation, retailers,
travel and leisure, and industrials, leading the way higher. But the momentum was soon
lost as stocks turned mixed on Tuesday and Wednesday and then moved decidedly
downward on Thursday.1

Fed Forecasts Economic Growth & Interest Rates
On Wednesday, the Federal Reserve said that it would keep the federal funds rate near
zero and maintain its monthly purchases of Treasury bonds and mortgage-backed
securities. 

The Fed also issued its forecasts for 2020-2022, indicating that it saw its benchmark
federal funds rate remaining at zero, with inflation at 0.8% for 2020, increasing to 1.6% in
2021, then to 1.7% in 2022. Fed officials also expect the economy to shrink by 6.5% this
year, with Gross Domestic Product growing 5% and 3.5% in 2021 and 2022, respectively.
Their forecast for unemployment predicts a steady decline over the next 2½ years, from
9.3% by the end of 2020 to 5.5% in 2022.2 Read more from the Federal Reserve Board.
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Sources: (1) The Wall Street Journal, June 11, 2020 . (2) CNBC, June 10, 2020.

Investing involves risk including the potential loss of principal. No investment strategy can guarantee a profit or protect against loss in periods of declining
values.
Diversification does not guarantee profit nor is it guaranteed to protect assets.
International investing involves special risks such as currency fluctuation and political instability and may not be suitable for all investors.
The Standard & Poor's 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general.
The Dow Jones Industrial Average is a price-weighted average of 30 significant stocks traded on the New York Stock Exchange and the NASDAQ. The DJIA
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was invented by Charles Dow back in 1896.
The Nasdaq Composite is an index of the common stocks and similar securities listed on the NASDAQ stock market and is considered a broad indicator of the
performance of stocks of technology companies and growth companies. 
The MSCI EAFE Index was created by Morgan Stanley Capital International (MSCI) that serves as a benchmark of the performance in major international
equity markets as represented by 21 major MSCI indices from Europe, Australia, and Southeast Asia.
The 10-year Treasury Note represents debt owed by the United States Treasury to the public. Since the U.S. Government is seen as a risk-free borrower,
investors use the 10-year Treasury Note as a benchmark for the long-term bond market.
Opinions expressed are subject to change without notice and are not intended as investment advice or to predict future performance.
Past performance does not guarantee future results.
You cannot invest directly in an index.
Consult your financial professional before making any investment decision.
Fixed income investments are subject to various risks including changes in interest rates, credit quality, inflation risk, market valuations, prepayments,
corporate events, tax ramifications and other factors.
These are the views of Platinum Advisor Strategies, LLC, and not necessarily those of the named representative, 
Broker dealer or Investment Advisor and should not be construed as investment advice. Neither the named representative nor the named Broker dealer or
Investment Advisor gives tax or legal advice. All information is believed to be from reliable sources; however, we make no representation as to its
completeness or accuracy. Please consult your financial professional for further information.
By clicking on these links, you will leave our server, as the links are located on another server. We have not independently verified the information available
through this link. The link is provided to you as a matter of interest. Please click on the links below to leave and proceed to the selected site. 
The market indexes discussed are unmanaged and generally considered representative of their respective markets. Individuals cannot directly invest in
unmanaged indexes. Past performance does not guarantee future results. The return and principal value of investments will fluctuate as market conditions
change. When sold, investments may be worth more or less than their original cost.


