
HOME MORTGAGE INTEREST DEDUCTION 

 

Mortgage interest deduction can help reduce your taxable income.  If you itemize, you may be able 

to deduct the interest paid on a mortgage for your primary or secondary home.  Here are restrictions 

you need to be aware of: 

 

• Loans originating after December 15, 2017, will be limited to a maximum amount of debt of 

$750,000.  Some existing homeowners will be “grandfathered” under the old rules for 

acquisition debt.  You can still deduct all the mortgage interest allowable on debt up to the $1 

million threshold if you qualify. 

• The deduction for interest paid on home equity debt must be used to “buy, build, or substantially 

improve” your home.  This requirement applies from 2018 through 2025.  It doesn’t matter 

when the residence was acquired. 

 

Below is a chart from the Internal Revenue Service to check if your home mortgage interest is 

fully deductible. 

 


