May 21, 2020

Chapter 3.5 Quota Hearing Set for June 9 and 10
By Annie AcMoody, Economist

Last week we published that CDFA announced a new date for the Chapter 3.5 quota hearing and
this week CDFA announced additional details regarding the process. If you recall, back in January
2020 CDFA received a petition, which requested a hearing to consider the removal of the Quota
Implementation program (QIP). In particular, it requested the suspension of Chapter 3.5, Part 3,
Division 21 of the Food and Ag Code. The petitioners (Stop QIP) met the threshold that requires
CDFA to hold a hearing. The hearing was originally scheduled for April, but was postponed due to
COVID-19 concerns. CDFA decided to reschedule the hearing for June 9 and 10 2020. All testimony - written and oral - will be taken remotely.
The clarifications to the original notice of hearing highlight who can participate and for how long.
Of interest is that individual commenters will be allowed 5 minutes to testify. Commenters may
supplement oral testimony by submitting a written statement any time prior to the conclusion of
the public hearing. All written statements will be posted to the Department’s website. Only the
hearing officer and the representative from the Attorney General’s Office will be able to ask questions of commenters and any interested party may file a written statement concerning the call of
the hearing. Written statements may be of any length but limited to relevant matters and signed
by the author. These will also be posted online. These statements can be delivered any time before the conclusion of the hearing, by email or mail, to: California Department of Food and Agriculture, Legal Office, 1220 N Street, Suite 315, Sacramento, California, 95814. Email:
CDFA.legalOffice@cdfa.ca.gov. I would be happy to assist you in preparing for the hearing or in
writing a statement—no matter your point of view on quota. Email: annie@wudairies.com or 765
-543-4483. The link for the videoconference will only be sent to counsel for both sides. If you
would like to receive the link before the hearing starts, make sure to send me your email address
so we can forward you the information!

Coronavirus Food Assistance Program (CFAP) Details Revealed
More information regarding the Coronavirus Food Assistance Program (CFAP) became available
this week, shedding light on the anticipated direct payments for dairies. WUD sent out an announcement Tuesday, but if you missed it, I include details on page 3. Many questions surfaced
since then, so I thought I would address a few here. Q. How should I submit proof of production
records? A.To complete the CFAP application, producers will need sales, inventory and other records. However, since CFAP is a self-certification program, this documentation will not need to be
submitted with the application. Because applicants are subject to spot check and will be required
to provide documentation, producers should retain the documentation used to complete the application.Q. Where is the form to apply? A. It will be posted online May 26. Q.What is the deadline to apply? A. August 28, 2020. But I would suggest making a phone appointment with your
local FSA as early as possible, ideally next week. Q,What type of legal entities can be eligible to a
higher cap than the $250,000? A. Corporations, LLCs, and LPs can have up to three individual
owners qualify for payments up to that $250k limit if they are actively engaged in the operation
of the farm. This brings the total to a potential of $750,000. Actively engaged is defined as
“provided at least 400 hours of active personal labor or active personal management or combination thereof with respect to the production of 2019 commodities”. Many questions remain as to
what options exist for general partnerships and individuals involved in multiple corporations or
general partnerships. As soon as we have that information, I will let those interested know.
Please drop me an email if you would like to get on the list (annie@wudairies.com).

CONTACT US @
1315 K Street, Modesto, CA 95354
Phone: 209-527-6453
Fax: 209-527-0630
Email: info@wudairies.com

WEEKLY UPDATE
DELIVERY OPTIONS
Send change of address or request
for Update delivery to WUD by
phone, fax or email
info@wudairies.com

Struggling with
depression?
Call 1-800-784-2433 24x7 for a live,
trained person to talk with or find
local resources.

GET INVOLVED
ON COVID-19:
For
more
information
on how
to get
WUD
is doing
everything
possiinvolved
in
WUD’s
political
machine,
ble to get information out to our
give
us a callon
orsafety
visit standards
members
www.wudairies.com
or
and essential workplace
prioriwww.californiaagaction.com
see
ties. WUD is also working to
hard
how
you
can
be
part
o
f
the
action.
with Sacramento to showcase

how safe our local food supply is
and the
quality of PORTAL
the food we
MEMBER
make is the best in the
As a member of WUD, you have
world.toFor
resources,
visit
access
exclusive
pricing
and labor
westernuniteddairies.com/covid
information in the Member Portal
-19-update.
on
the WUD website. If you need
Questions?toCall
the office
at: coninformation
access
it, please
209-527-6453
tact
the office ator email us at:
info@wudairies.com.
info@wudairies.com

ADVERTISE WITH US
If you would like to advertise with
us, please check our website at:
www.westernuniteddairies.com/
about/advertise-with-us/

Looking for employees to work
at your Dairy?
We have a great selection of employees
with tons of experience Contact: Rashell if
you are interested in finding more info at
209-527-6453 or email:
rashell@wudairies.com

Thank you to our
current sponsors!

MERCED COUNTY: DISTRICT 6
Hilmar, CA: Lorenzo Torres-Gabriel Vazquez (Milker-Pusher)
They both have 2 years of experience in the Dairy Industry, they are both looking
for a Milking job.
Livingston, CA: Silvio Hilario (Milker)
He has 4 in a half years of experience Milking cows, willing to learn more.
KERN COUNTY: DISTRICT 11
Bakersfield, CA: Pedro Hernandez (Anything in a Dairy Farm)
He has 12 years or more in the Dairy Industry he is currently looking for a job that will provide him housing, they are 5 people in total.
STANISLAUS COUNTY: DISTRICT 5
Modesto, CA: Jose Cervantes (Milker)
He currently has 11-12 years with experience working in Dairies milking cows. He is looking for
housing they are 5 people in total.
SACRAMENTO COUNTY: DISTRICT 2
Sacramento, CA: Ricardo de la Ree (Milker)
He has 2 years working as a Milker, he is bilingual with English and Spanish. Willing to learn more
things.
SAN JOAQUIN COUNTY: DISTRICT 4
Manteca, CA: Primo Flores (Milker)
13 years with experience working in the dairy as a Milker.
Escalon, CA: Eduardo Hernandez (Milker)
9 years as a cow feeder and 20 years as a Milker, but he also has knowledge with Animal Care,
machinery, treats calves, he currently is working in a Dairy in Escalon but they took hours of
work and he is trying to relocate to another one with the same hours he used to work.

CMAB Golden State Update May 28th
CMA invites you to a Zoom webinar. When: May 28, 2020 11:30 AM Pacific Time (US and Canada)
Topic: CMAB's Golden State Update
The California Milk Advisory Board will be hosting a webinar for dairy producers where CEO John Talbot will present the various
steps and activities the staff has been taking to pivot milk promotion strategies in light of COVID-19. This will be an hour which
will include time for question and answers. Register in advance for this webinar:
https://cmab.zoom.us/webinar/register/WN_pmIf-t6GQcuQ5p9plRATKg
After registering, you will receive a confirmation email containing information about joining the webinar.
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What’s up and what’s not—your weekly market update
By Annie AcMoody, Economist

Commodities are jumping up like kernels in a hot pan and we are here for it. CME price improvements from the prior weeks continued to translate into increases for USDA prices this week as butter and cheese moved upward considerably. USDA’s butter
price saw the biggest jump this week, up 12.92 cents from a week ago to $1.3141/lb. What’s even more encouraging is that CME
butter prices continue to have as much energy as a new puppy, gaining 12 cents over the last week, to $1.6350/lb.
The Indy 500 may have been cancelled this weekend, but the racing in cheese prices was for real. USDA’s block and barrel prices
were both up over 8 cents this week, to $1.2197/lb and $1.2043/lb respectively. If CME butter prices were energetic this week,
CME cheese prices were like someone who had one too many cups of coffee: block prices bounced off the walls to $1.92/lb, up
34 cents from last week. That represents a gain of 61.25 cents in two weeks and brings us to where we were mid-February. Barrels weren’t to be left behind and climbed to $1.8525/lb—up 35 cents from a week ago and to a level not seen since the end of
2019. This steep increase is welcomed and likely a result of a price that went below where it needed to go. This may be an over
correction in the other direction, but we’ll take it as any period of higher prices translates directly into higher pay prices at the
farm level. The increase is also likely fueled by the food service industry that is slowly coming up to the surface as many states
have allowed or made soon coming plans for restaurants to at least partially reopen. Finally, the struggle and pressing need to
fill USDA’s aid boxes also created a momentum for the commodity.
USDA’s nonfat dry milk price was the only one down this week, losing 0.14 cents, to $0.8388/lb this week, but things finally
started moving in the right direction at the CME. The price went up 11 cents from last week, to $0.995/lb. The upward movement was also present at the latest Global Dairy Trade (GDT) auction, where the average skim milk powder price went up 8
cents to $1.16/lb this week. The dry whey price finally broke its eleven consecutive weeks in the 37-cent per pound range, gaining 0.51 to $0.3845/lb.

USDA released its Milk production report this week, pointing to surprisingly strong milk production in the U.S., with April volume
up 1.4% from a year ago. The upward momentum started earlier in the year likely played into the gains, as the national herd had
been increasing since December 2019. April’s herd shrunk 4,000 from March, but was still up 49,000 from a year ago. California’s milk production increase was smaller but still positive, up 0.3% year-over-year. The gains were on the milk per cow side, as
the state’s herd remain 4,000 head smaller than a year ago. Of note in the top 5 states, Idaho was up 6.3% and Texas was up
4.9% year-over-year.

Continued from page 1: Coronavirus Food Assistance Program (CFAP) Details Revealed
The payment rates are higher than previous expectations and will be calculated based on two periods to reflect the first and
second quarter. The first part of the calculation will be $4.71/cwt multiplied by the first quarter of 2020’s milk production. The
second part of the payment will be $1.47/cwt multiplied by the first quarter of 2020’s milk production times 1.014. This second
part of the calculation is supposed to cover losses for the second quarter, so the 1.014 is an adjustment to reflect the fact that
second quarter production was higher than the first quarter. To simplify this calculation and find out your total payment, you
can take $6.20/cwt and multiply that by the first quarter production volume. No production reductions are necessary to qualify.
USDA will make an initial payment of 80% of an eligible participant calculated payment. This will allow FSA to promptly distribute funds while ensuring the payments do not exceed the maximum funding limit. If funds are still available after the initial payment, USDA will disburse the remainder of the available funding.
No payment cap would have been better, but the agency made some progress in increasing the payment limit from the previously announced $125,000 per commodity. The payment limit is raised to $250,000 per person (for all commodities). There is an
exemption for corporations, LLCs and limited partnerships, where up to three individual owners can qualify for payments up to
that limit if they are actively engaged in the operation of the farm. This brings the total to a potential of $750,000.

FSA will start taking applications on May 26. Make sure to give your local FSA office a call before submitting information. Most
FSA offices have not received training on this program yet, therefore they may not be able to answer questions just yet, so
please keep that in mind as you await the start of the program next Tuesday.
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Latest commodity prices
What’s
Up and What’s Not — Your Weekly Market Update
Average ($/lb)

AA Butter

NFDM

40# Blocks

Barrels

Dry Whey

April

$1.2630

$0.9552

$1.4026

$1.4026

$0.3732

May

$1.2087

$0.8460

$1.1778

$1.1624

$0.3808

May 13

$1.3141

$0.8388

$1.2197

$1.2043

$0.3845

-0.14 cent

+8.48 cents

+8.15 cents

+0.51 cent

From last week +12.92 cents

Latest class prices—Order 51
Price ($/cwt)

Class I LA

Class II

Class III

Class IV

PPD

Statistical Uniform Price

February

$19.65

$16.84

$17.00

$16.20

-$0.12

$16.38 (Tulare) - $16.88 (LA)*

March

$19.56

$16.75

$16.25

$14.87

-$0.23

$15.52 (Tulare) - $16.02 (LA)*

April

$18.74

$13.87

$13.07

$11.40

-0.13

$12.44 (Tulare) - $12.94 (LA)*
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*Does not include the quota deduction.

CA quota prices
Price ($/cwt)

# of buyers

# of sellers

# sales

Low end

Average

High end

Quota SNF transferred

January

3

2

3

$175

$230

$260

1,462.44

February

0

0

0

-

-

-

0

March

1

2

1

$150

$158

$175

1,572.00

CDFA will no longer mail out quota sales price information each month. We will include it on this page to allow our interested members to keep track.

California All Milk Prices
(Actual and Forecast)
$18.60

$17.60

$17.02
$14.54

February

$17.00

$13.77

Forecast

Estimated

Actual

This forecast is for informational purposes only and should
not be used as a price guarantee. It is subject to change as
market conditions change.

(based on futures as of 5/20/20)
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May
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California FMMO April 2020 Pool Utilization
21.2
5
1.3
72.9

Class I %

Class II

Class III

Class IV

July

Under the California system, this chart included actual,
estimated and forecasted overbase prices. Since overbase prices are no longer relevant under the FMMO,
this chart will focus on the California all-milk price forecast. Since we have historical data on the all-milk price
and will continue to get such data, it seems an appropriate measure to show price trends in the state as we
get more months of data under the FMMO.

California FMMO pool corner—April data
Class Pounds

Pounds (Mar)

Price

Price (Mar)

I

420,395,878

481,010,968

$18.74

$19.56

II

89,760,381

97,641,325

$13.87

$16.75

III

26,269,447

30,206,403

$13.07

$16.25

IV

1,445,321,231 1,427,439,441 $11.40

$14.87

Total 1,981,746,937 2,036,298,137

