
 

 

July 2017–June 2018  

Annual Report  

Financial Addendum 

St. Mark’s Lutheran Church by The Narrows 

Tacoma, WA 

For the well-being of all! 



2 • St. Mark’s July 2017–June 2018 Annual Report Financial Addendum 

 

 



3 • St. Mark’s July 2017–June 2018 Annual Report Financial Addendum 

 

Table of Contents 

Fiscal Year-End Financial Narrative    4  
    
Consolidated Summary of FY17-18 General &    5 
Mortgage Funds Financials   
 
Detailed Summary of FY17-18 General & Mortgage   6 
Funds Financials   
 
Balance Sheet       7  
         
Consolidated Fund Activity Report    10  
     
FY18-19 Budget - Comparison      12 
versus FY17-18 Budget & Actuals       
 
Blessing in Abundance Campaign Update   13  



4 • St. Mark’s July 2017–June 2018 Annual Report Financial Addendum 

 

 Fiscal Year-End Financial Narrative 
 

This past fiscal year – running from July 1, 2017 through June 30, 2018 (FY17-18) – 

was characterized by both “highs” and “lows” from a financial perspective. It must be 

emphasized from the outset that in both cases, we are extremely grateful for the 

generous, Spirit-led giving of our congregation! From a purely budgetary viewpoint, 

this year we missed our goal. Total general ministry offerings were $985,217, which 

were 6.0% below budget and 6.0% below actual giving in the prior fiscal year. 

 

We were able to partially offset the income shortfall through savings on expenses. 

We spent $999,426 in FY17-18, which was 4.9% under budget and 5.4% below 

actual spending in the prior fiscal year. The largest, unbudgeted savings came 

through lowered monthly mortgage payments after two reamortizations of our loan. 

(That’s the main “high.” More on this later…) The second largest area of 

underspending was the Ministry Teams line item. Some of that was for “good” 

reasons – such as higher-than-anticipated donations that offset costs of Wednesday 

night meals, Sunday lunches and Sunday morning hospitality. Other Ministry Team 

savings reflect certain events that were not held this year (e.g., National Night Out), 

recoupment of budgeted costs (e.g., people paying for their own adult education 

books) and budget-conscious management by the teams overseeing those budgets. 

The third largest area of budget-relative savings was in the Staff line item due to 

reconfigurations of positions toward the beginning of the fiscal year and lower-than-

budgeted medical increases, workers’ compensation, etc. 

 

Overall, we spent $6,239 more than we brought in for general ministry during the 

fiscal year. This loss will be covered by funds from our operating reserve, with the 

hope that we will be able to re-build those reserves next year. 

 

To end on a high note, we can celebrate our collective progress on paying down our 

mortgage! We were financially blessed by donations through our three-year Blessing 

in Abundance capital campaign, as well as significant undesignated bequests from 

the estates of Arthur and Bernice Bowers and Nina deRek. We sent more than 

$800,000 in principal-only payments in FY17-18 which allowed us to reamortize our 

mortgage twice. Our lender – the Mission Investment Fund (MIF) of the ELCA – 

charged us nothing for these reamortizations. We also sent tithes on the campaign 

donations to our benevolence partners Rock City mission church and Peace 

Community Center. As we continue to send funds to MIF, we will free up even more 

money for other areas of ministry. 
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FY17-18             
Actual   

FY18-19 
Budget  

FY17-18 
Budget   

INCOME        

Total Offerings          1,048,125              985,217           1,061,624   

Total Non-Offering Income 3,000                   7,970   3,000   

Total Income  $     1,051,125     $         993,187     $     1,064,624   

         

EXPENSES        

Benevolence 89,068   84,104   96,220   

Ministry Teams        

Adult Faith Formation 1,500   275   1,500   

Congregational Care 6,850   2,934                   6,650   

Outreach 1,425   476   1,425   

Peace & Justice 0   0   0   

Stewardship 1,885   1,428   6,710   

Worship 8,040   6,609   7,623   

Music 6,413   4,360   6,665   

Children & Youth Faith Formation 14,638   13,542   14,938   

Ministry Teams Subtotal 40,751    29,625    45,511   

Office & Other Administrative 51,784   45,672   56,654   

Property 78,222   73,738   98,093   

Salaries & Benefits 633,939   623,376   668,726   

Mortgage Payment 157,443   142,911   99,420   

Total Expenses  $     1,051,207     $         999,426     $     1,064,624   

         

Total Income - Total Expenses (82)   (6,239)   0   
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Blessing in Abundance Campaign      

FY17-18 Update     

   Notes  

Beginning Balance  $   203,749     

Offerings Received 355,527     

Undesignated Bequest Funds from 
Nina deRek Allocated for Principal 

Reduction 416,289  

While technically not part of the capital 
campaign, these funds are being tracked 
along with our other principal reduction 
efforts  

Campaign Expenses (635)    

Principal Payments Sent to Lender (802,151)    

Tithe Sent to Rock City (21,437)    

Tithe Sent to Peace Community 
Center (21,437)    

Ending Balance  $   129,904 

From this fiscal year-end balance, we were 
able to send another principal payment 
and tithes in July 2018 (FY18-19)  
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