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1. An ice cream vendor who preached the gospel from his ice cream truck was liable for self-

employment tax.  He was not exempt as a member of any recognized religious sect that 
opposes accepting the benefits of insurance, nor was he eligible for the exemption allowed 
certain ordained ministers.  You might say that the IRS gave him the cold shoulder.  The 
failure to file penalty was also imposed because his return was untimely, and he offered no 
explanation for the delay.  His excuses just kind of melted away. 

 
 
2. Public policy precluded allowing an individual to claim a casualty loss deduction following 

the destruction by fire of his residence and its contents after he intentionally set fire to his 
wife’s clothes.  His position was that if he couldn’t have them no one would.  The Tax Court 
noted that although negligence on part of the taxpayer would not bar entitlement to a casualty 
loss deduction, such a deduction would not be permitted where gross negligence was 
involved.  In an obvious juxtaposition of cause and effect, the Court held that the destruction 
of the taxpayer’s home was a foreseeable consequence of setting fire to the clothing.  Further, 
the mere fact that he was not tried for arson did not preclude the Court from holding that he 
had violated the state’s public policy against arson and burning. 

 
 
3. An accountant and treasurer of a university who argued that he had acted as a mere conduit 

for the channeling of funds to third parties was taxable on the amounts that he had 
misappropriated from his employer and used for the companionship of women.  Surprisingly, 
the Court felt that an accountant should be able to secure the companionship of women 
without embezzling funds to do so.  He clearly had unrestricted control over those funds (at 
least he did until he gave them to those women), and the Court further held that the mental 
illness that the taxpayer might have had (I guess it wasn’t clear) did not interfere with his 
ability to recognize taxable income. 


