W21 98 Fconomic
Policy Survey

February 2024

Nabionol Associdtian for Business Foonomics

Elaine Buckberg Jared Franz
Senior Fellow Economist
The Salata Institute for Capital Group

Climate and Sustainability

Harvard University



Most respondents do not see a recession this year or next

8%
Q4 2024

The U.S. is already
in a recession

23%
Total for

2024




Two-thirds of respondents think CPI inflation will be 2.5%
or above at the end of the year

Very unlikely

15% Don't know / no opinion

Very likely

67% ng 5
0 al Associatio Business Economics

Total



Most respondents see fiscal policy as too stimulative

Percent of Respondents

70%

Too stimulative About right

" March2023 | August2023

Motes: “Don’t know/no opinion”™ percentages are omitted.

Too restrictive

" February 2024




70% of respondents see monetary policy as about right

Percent of Respondents

90%

80%

" March 2023

Motes: “Don't know/no opinion” percentages are omitted.

74%

Too stimulative About right

| August 2023

" February 2024

Too restrictive

National Association for Business Economics



The share who see monetary policy as too restrictive is up

100%

90%
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Motes: “Don't know/no opinion” percentages are omitted. M_BE
National Association for Business Economics

Surveys prior to February 2000 phrased the question, * Over the past six months, monetary policy was...”



Geoeconomic Risks: Respondents see highest odds of disruption
from Middle East conflict, stagnant China, U.S. elections

Substantial More likely
probability than not
(36-50%) (51%+)
Conflict between China and 11% 5%
Taiwan (even if short of a hot war)
A stagnant Chinese economy 34% 15%
Middle East conflict drives up ail 36% 16%

prices [above $90/barrel (Brent) for
at least a quarter] and/or materially
disrupts global supply chains

Instability around U.S. elections, 28% 20%
either before or after the general

election

Russia-Ukraine conflict expands into 13% 3%

other European states

Climate perils/weather 15% 11% MBI«—(J

Ca T.a St rO p h e S National Association for Business Economics



~60% see escalated China-Taiwan or Middle East conflicts as having
substantial economic impact

Substantial Large
(subtracting (subtracting
0.3-0.4 ppts from | >/ 0.5 ppts from

GDP or adding GDP or adding

0.3-0.4 ppts >/ 0.5 ppts
to inflation) to inflation)
Conflict between China and 28% 30%
Taiwan (even if short of a hot war)
A stagnant Chinese economy 25% 1%
Middle East conflict drives up oil 48% 13%

prices [above $90/barrel (Brent) for
at least a quarter] and/or materially
disrupts global supply chains

Instability around U.S. elections, 20% 8%
either before or after the general

election

Russia-Ukraine conflict expands into 41% 15%

other European states

Climate perils/weather 21% 4% MBI ’,

Cata Stl’Op he S National Association for Business Economics



67% think the U.S. should increase legal immigration

Reduce the number
of immigrants admitted
legally into the United States

Don’t know / no opinion

National Association for Business Economics

Notes: Percentages may not add to 100 across columns due to rounding.



Top immigration priorities: Border enforcement, expanding
high and low skill visa programs

71% 685

Percent of Respondents

0%
Increase Expand Expand Institute a Increase Other Immigration
border higher-skill lowerskill “mernit-based”  deportations  (please specify) policies
enforcement  visa programs  visa programs immigration are fine as

system they are

Motes: “Don't know/no opinion” percentages are omitted. MBE
National Association for Business Economics



Top trade priorities: More multilateral and bilateral trade
agreements

70%

32%

Percent of Respondents

Seek additional  Seek additional Reduce or Maintain Adopt a border Other an
trade agreements trade agreements eliminate existing tariffs ~ adjustmenttax  (please specify)  across-the-board
on a multilateral  on anindividual ~ the additional imposed on on carbon 10% tariff

basis country-by-country  tariffs imposed  Chinese goods imports on all imports

basis on imports of

National Association for Business Economics

Motes: “Don't know/no opinion” percentages are omitted.



Respondents see IRA, IlJA, and CHIPs as modest positives
for capital spending over the next 3-5 years

No or negligible impact
relative to baseline

Negative impact
relative to baseline

Don't know / no opinion

National Association for Business Economics
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