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Near-term growth in DM debt will primarily be US-driven.
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Source: IMF Fiscal Monitor April 2024.
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Near-term growth in DM debt will primarily be US-driven (cont).

Source: IMF Fiscal Monitor April 2024.
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Nevertheless, US debt will increasingly have competition for safety.

Source: IMF Fiscal Monitor April 2024.
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US deficits are structurally higher now: higher transfers & lower revenues.

Source: Congressional Budget Office, Office of Management & Budget. 5
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US debt is unsustainable (growing faster than the economy)…

Source: Congressional Budget Office, author’s calculations.
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…though conditions themselves are still sustainable under current law.

Source: Congressional Budget Office, author’s calculations. Assumes feedback of 2.5 bps to 10-year UST per additional 1pp debt-to-GDP. 
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