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The Illusion of De-Dollarization
The Greenback is as strong as ever
(but there are long-term risks) 
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Exh ibit 2: ... as well as in FX transactions

Source: BIS, IIF

Shar e of  OTC FX transactions*, in %

* Per centages sum to 200 because every FX transaction 
i ncludes two currencies
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The dollar’s outsized power as FX reserve currency: 
60% of world reserves and half of all transactions
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Exh ibit 1: The USD dominates on FX reserves...

Cur r ency composition of  global official 
FX r eserves, i n %
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Source: Boz et al. (2020), FBRD, IMFDOT, IIF

Exh ibit 4: The USD also dominates world trade.
Shar e of  exporting invoicing by currency, 
av er age 2000-2023 i n % by region
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The dollar’s stronghold: $8.6 trillion in treasuries, 50% of 
global invoicing, and an unrivaled financial anchor
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Exhibit 3: US treasuries play a critical role globally.

For ei gn holdings of US Treasury 
secur ities, i n $ tn, by country

Latest  datapoint: N ov-24
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America’s exorbitant privilege: $60 trillion in liabilities, 
endless dollar demand, and cheap debt
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Exhibit 3: US international libilities are high...

IIP, U S i nternational liabilities by
functional category, i n $ tn

Latest  datapoint: 24Q3
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Exh ibit 6: ... but demand for US a ssets is also high.
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Washington poses the greatest challenge to the USD’s 
long-term position (not China, digital finance, etc)

Potential threats to the dollar's 
reserve status include:

- US fiscal trajectory

- Geopolitical tensions

- Alternative currencies (US 
financial sanctions and menace 
do not help)

- Shifts in global trade (US trade 
policy does not help)

So far, so good, but USD position 
can change in the long term, 
depending on US policies.
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Debt as % of GDP under 
President Trump's plan

Trump's fiscal plan is expansionary
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