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Japan

• US$ 9.2tn (>2.5x GDP)

• Artificial financial cost capping (NIRP, YCC)

• BoJ Tapering risk

• Paradoxically greater need of issuance for Fin Stab.
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• Over US$ 310tn

• EM debt /GDP ratio: 245% (∆25% vs pre pandemic)

• Transitioning from HH to Gov debt
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EM debt shooting up
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Drivers of debt expansion
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• Even under higher rates, issuance is up

• Carry trade

• Defense

• Energy transition
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• Chronic under-estimation of financing needs

• Increased reliance on gov spending may be 
weighting on productivity

• (Lack of) harmonization on rules and 
restructuring

• Demographics
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Potential Pitfalls
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