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Federal Reserve’s secondary policy tool: the balance sheet

US: Balance sheet and bank reserves

$ bn
9000 -

e
8000 P
7000
6000
5000
4000
3000
2000
1000

0.

MEP

arge-sca urchases
aturity e rogram

—Fe

|
|
)

—Re

J

/|

2007 2009 2011 2013 2015 2017 2019 2021

Source : Oxford Economics/Haver Analytics



SOMA or asset holdings account for most of the balance sheet

US: Fed's balance sheet: the asset side
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