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U.S. POLICY OUTLOOK AND RISKS



Monetary Policy Outlook

Source: Federal Reserve, “Summary of Economic Projections, 12/18/2024



Monetary Policy Outlook

Source: CME Group, FedWatch



Risks to the Monetary Policy Outlook

• Stubborn inflation or economic slowdown

• Loss of Fed independence

• Financial stress
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Fiscal Policy Outlook

Source: Goldman Sachs Global Investment Research, CBO



Risks to the Fiscal Policy Outlook

• Larger tax cuts, less enforcement

• Fiscal instability or crisis



Executive Actions or Targeted Legislation

• Tariff increases

• Deportations and immigration limitations

• Increased fossil fuel drilling

• Changes to the IRA or environmental 
regulations

• Changes to the Affordable Care Act 
(Obamacare)
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