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Are we racing toward a recession?  
How the financial accounts can inform us.
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All of the data is publically available from Board of Governors

https://www.federalreserve.gov/apps/fof/FOFTables.aspx

https://www.federalreserve.gov/apps/fof/FOFTables.aspx
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FRED also

Source: Federal Reserve Bank of St. Louis
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Financial accounts in Haver
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A selection of uses and applications

Household & corporate balance sheets1

Household assets differentiated by demographics2

How financial intermediation occurs3

Leverage 4

Net worth5

Pension funding status/financing gap6

Valuation and acquisition of assets7
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Households
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Limited impact on net worth from COVID

Source: KPMG Economics, Financial Accounts of the U.S., Federal Reserve Board (Q1 2022), Haver Analytics
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Largest component of household wealth is real estate
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Wages are growing fastest for those most likely to spend
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Housing weakening after COVID-induced demand, low rates
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Savings provide some relief from surging inflation but not forever
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Household interest payment on debt as share of after-tax income 

Source: KPMG Economics, Financial Accounts of the U.S., Federal Reserve Board (Q1 2022), Haver Analytics
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Rising mortgage equity withdrawals raise financial risks
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Distribution of wealth
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Strength in household balance sheets supports consumer spending
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Household assets differentiated by race

Source: KPMG Economics, Financial Accounts of the U.S., Federal Reserve Board (Q1 2022)
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Division in wealth widens – Distributional Financial Accounts (DFA)

Source: KPMG Economics, Financial Accounts of the U.S., Federal Reserve Board (Q1 2022), Haver Analytics
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Share of real estate wealth by generation

Note: As of Q1 for each year
Source: KPMG Economics, Financial Accounts of the U.S., Federal Reserve Board (Q1 2022), Haver Analytics

Silent Generation
Born before 1946

Baby Boomer
1946-1964

Gen X
1965-1980

Millennial
1981-1996

1990 66.8% 32.4% 0.8% 0.0%
1995 58.8% 37.7% 3.5% 0.0%
2000 45.9% 44.6% 9.5% 0.0%
2005 36.2% 46.9% 16.5% 0.4%
2010 29.0% 49.0% 20.1% 2.0%
2015 23.1% 45.7% 25.5% 5.7%
2020 14.2% 44.0% 30.5% 11.3%
2021 13.7% 44.1% 31.2% 11.0%
2022 11.3% 42.9% 32.8% 13.0%
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Business
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Private sector credit up sharply through pandemic

Source: KPMG Economics, Financial Accounts of the U.S., Federal Reserve Board (Q1 2022), Haver Analytics

Recession
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Trading places!  Business and household debt

Source: KPMG Economics, Financial Accounts of the U.S., Federal Reserve Board (Q1 2022), Haver Analytics
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Business sector debt posts largest increase in post-WWII period

Source: KPMG Economics, Financial Accounts of the U.S., Federal Reserve Board (Q1 2022), Haver Analytics
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U.S. investment grade bond holdings

Source: KPMG Economics, Financial Accounts of the U.S., Federal Reserve (Q1 2022), Haver Analytics   
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Duration rises by more than 35% since 2000 for IG corporates

Source: KPMG Economics, Bloomberg (July 8, 2022)

5

6

7

8

9

2001 2004 2007 2010 2013 2016 2019 2022

Bloomberg Barclays U.S. Investment Grade Bond Duration



25© 2022 KPMG LLP, a Delaware limited liability partnership and a member firm of the KPMG global organization of independent member 
firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved.

Is the secular decline in long-term 
interest rates over?
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Source: KPMG Economics, Federal Reserve Board (July 2022), Haver Analytics
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Pension fund asset allocation: 1990 vs 2021, more diversification…
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Household assets have also shifted over time seeking return
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State pension funding status – Enhanced Financial Accounts (EFA)

Source: KPMG Economics, Financial Accounts of the U.S., Federal Reserve Board, Haver Analytics
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Z.1 Financial Accounts of the U.S. (sources):

Board of Governors of the Federal Reserve System

Fred Economic Data, St. Louis Fed

FEDS Notes – Financial Accounts

Hyperlinks

https://www.federalreserve.gov/releases/Z1/Current/default.htm
https://fred.stlouisfed.org/release?rid=52
https://www.federalreserve.gov/econres/notes/feds-notes/default.htm
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Thank you

For more information, please see KPMG’s Office of the Chief Economist Website:
Office of the Chief Economist (kpmg.us)

https://www.kpmg.us/insights/office-of-chief-economist.html


kpmg.com/socialmedia

The information contained herein is of a general nature and is not intended to address the circumstances of any particular 
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