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Homebuilders pessimistic; less so about sales 6 months out

Construction expected to pick up, but with speed limits
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Building permits rebounding

Permits above 2010s averages
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Housing supplylow inresale market, more inventory for new

Supply of new homes above pre-pandemic average
Months supply at current sales pace, SA, ratio
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Lowinventoryinresale market means builders gain share

Builders benefitting from supply shortages

New single-family homes as a percentage of total single-family homes for sale
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Near-record levels of apartment construction

Multifamily construction concentrated on 5+ units
Number of housing units under construction, SA, Thousands
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Record apartment completionsin decades, SF maxed at 1M

Single-family completions hit a speed limit at one million, multifamily hitting record
New privately owned housing units completed, thousands
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https://eyeonhousing.org/

( Building Materials - Residential Construction Cost

i Year-over-year (YOY) % change
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Lumber Prices Near Pre-pandemic Low

Current September price is $398; flat over the week after increasing for seven weeks in a row
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( Labor — Construction Job Openings Peaked for Cycle?
Skilled labor shortage persists; 423,100 net gain for residential construction since Jan 2020
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Economies of Scale in Single-Family Home Construction
The cost per square foot of a SF home declines systematically as the home becomes larger

Median Sale Price per Square Foot (excluding lot value)
Single-family Detached Homes Built for Sale and Started in 2023
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Lending — AD&C Loan Conditions

Credit conditions for builders and developers continued to tighten
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Lot Size Distribution: New Single-Family Detached Homes Sold

Share of smaller lots is at new high
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Regulatory Costs $93,870 Per New Home (11% Gain 2016 to 2021)

Total effect of building codes, land use, environmental and other rules

Cost of applying for zoning approval 56,473

Hard costs of compliance (fees, required studies, etc.),

23.8% of price $11,791

Land dedicated to the govt. or otherwise left unbuilt,
$10,854

OSHA/other labor Standards (setbacks, etc.) that go beyond the ordinary,
requirements during B $8,992
development, $1,779 N

;’ Fees paid by the builder after purchasing the lot,
Pure cost of delay during i} $12,184
]

development $1,442

Changes to building codes over the past 10 years,
524,144

Architectural design standards beyond the

e et ufdﬁ'{ " , | ordinary, $10,794

OSHA/other labor requirements during construction, $4,477
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Townhouse Construction Gains Continue
Market share at multidecade high

Thousands, NSA Percent 18%
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Thankyou

F0r more Information, please see the KPMG Economics Website:
KPMG Economics (kpmals)



https://www.kpmg.us/insights/office-of-chief-economist.html
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