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U.S. Exports to China

American exports to China are 
equivalent to only 0.5% of U.S. 

GDP

Source: U.S. Department of Commerce and Wells Fargo Securities, February 2020 
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Air travel decelerated during the 
SARS outbreak 

Source: U.S. Department of Commerce and Wells Fargo Securities, February 2020 



Economics 4

-5%

0%

5%

10%

15%

-5%

0%

5%

10%

15%

96 98 00 02 04 06

Consumer Spending
Year-over-Year Percent Change of 3-MMA, Blue Bar=SARS Outbreak

Durables
Nondurables
Services
Personal Spending

Consumer Spending During the SARS Outbreak

Spending on durable goods 
weakened in early 2003, but 
other categories of consumer 

spending were largely 
unaffected

Source: U.S. Department of Commerce and Wells Fargo Securities, February 2020 
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U.S. Production After the Fukushima Nuclear Disaster

Auto production in the United 
States took a marked hit in the 
wake of the Fukushima nuclear 

disaster in Japan

Source: Federal Reserve Board and Wells Fargo Securities, February 2020 
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U.S. Imports from China
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Capital Goods, Except Automotive: 2019 @ 24.5%
Industrial Supplies & Materials: 2019 @ 10.1%

Capital Goods Imports from China

China plays an important role in 
the U.S. supply chain

Source: U.S. Department of Commerce and Wells Fargo Securities, February 2020 
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Exposure to China by Production Sector

The computer and electronic 
products sector is most exposed 

to imports from China

Source: U.S. Department of Commerce, Federal Reserve Board and Wells Fargo Securities, February 2020 
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Global Exposure by Production Sector

Other sectors could be more 
severely affected if the virus 
becomes more widespread

Source: U.S. Department of Commerce, Federal Reserve Board and Wells Fargo Securities, February 2020 
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2003 SARS 
Outbreak

2011 
Tōhoku 
Earthquake

2015 West
Coast Port 
Strikes

Manufacturing Inventory-to-Sales Ratio

The manufacturing sector has 
generally stockpiled inventories 

in recent years

Source: U.S. Department of Commerce and Wells Fargo Securities, February 2020 



Economics 10

1.00

1.10

1.20

1.30

1.40

1.50

1.60

1.70

1.80

1.00

1.10

1.20

1.30

1.40

1.50

1.60

1.70

1.80

97 99 01 03 05 07 09 11 13 15 17 19

Real Inventory-to-Sales Ratios

Manufacturing: Nov @ 1.71
Retail: Nov @ 1.32
Wholesale: Nov @ 1.32

2003 SARS 
Outbreak
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Tōhoku 
Earthquake

2015 West
Coast Port 
Strikes

Real Inventory-to-Sales Ratios

Retail inventories are very lean 
at present

Source: U.S. Department of Commerce and Wells Fargo Securities, February 2020 



Economics

Wells Fargo Securities Economics Group

11

Jay H. Bryson, Acting Chief Economist …jay.bryson@wellsfargo.com

Mark Vitner, Senior Economist mark.vitner@wellsfargo.com

Sam Bullard, Senior Economist sam.bullard@wellsfargo.com

Nick Bennenbroek, Macro Strategist nicholas.bennenbroek@wellsfargo.com

Tim Quinlan, Senior Economist tim.quinlan@wellsfargo.com

Azhar Iqbal, Econometrician azhar.iqbal@wellsfargo.com

Sarah House, Senior Economist sarah.house@wellsfargo.com

Charlie Dougherty, Economist charles.dougherty@wellsfargo.com

Erik Nelson, Macro Strategist erik.f.nelson@wellsfargo.com

Michael Pugliese, Economist michael.d.pugliese@wellsfargo.com

Brendan McKenna, Macro Strategist brendan.mckenna@wellsfargo.com

Economists & Macro Strategists Economic Analysts

Wells Fargo Securities Economics Group publications are produced by Wells Fargo Securities, LLC, a U.S. broker-dealer registered with the U.S. Securities and Exchange Commission,
the Financial Industry Regulatory Authority, and the Securities Investor Protection Corp. Wells Fargo Securities, LLC, distributes these publications directly and through subsidiaries
including, but not limited to, Wells Fargo & Company, Wells Fargo Bank N.A., Wells Fargo Clearing Services, LLC, Wells Fargo Securities International Limited, Wells Fargo Securities
Canada, Ltd., Wells Fargo Securities Asia Limited and Wells Fargo Securities (Japan) Co. Limited. Wells Fargo Securities, LLC. is registered with the Commodities Futures Trading
Commission as a futures commission merchant and is a member in good standing of the National Futures Association. Wells Fargo Bank, N.A. is registered with the Commodities
Futures Trading Commission as a swap dealer and is a member in good standing of the National Futures Association. Wells Fargo Securities, LLC. and Wells Fargo Bank, N.A. are
generally engaged in the trading of futures and derivative products, any of which may be discussed within this publication. Wells Fargo Securities, LLC does not compensate its research
analysts based on specific investment banking transactions. Wells Fargo Securities, LLC’s research analysts receive compensation that is based upon and impacted by the overall
profitability and revenue of the firm which includes, but is not limited to investment banking revenue. The information and opinions herein are for general information use only.
Wells Fargo Securities, LLC does not guarantee their accuracy or completeness, nor does Wells Fargo Securities, LLC assume any liability for any loss that may result from the reliance by
any person upon any such information or opinions. Such information and opinions are subject to change without notice, are for general information only and are not intended as an offer
or solicitation with respect to the purchase or sales of any security or as personalized investment advice. Wells Fargo Securities, LLC is a separate legal entity and distinct from affiliated
banks and is a wholly owned subsidiary of Wells Fargo & Company © 2020 Wells Fargo Securities, LLC.

Important Information for Non-U.S. Recipients

For recipients in the EEA, this report is distributed by Wells Fargo Securities International Limited ("WFSIL"). WFSIL is a U.K. incorporated investment firm authorized and regulated
by the Financial Conduct Authority. For the purposes of Section 21 of the UK Financial Services and Markets Act 2000 (“the Act”), the content of this report has been approved by
WFSIL, an authorized person under the Act. WFSIL does not deal with retail clients as defined in the Directive 2014/65/EU (“MiFID2”). The FCA rules made under the Financial
Services and Markets Act 2000 for the protection of retail clients will therefore not apply, nor will the Financial Services Compensation Scheme be available. This report is not intended
for, and should not be relied upon by, retail clients.

SECURITIES: NOT FDIC-INSURED/NOT BANK-GUARANTEED/MAY LOSE VALUE

Shannon Seery, Economic Analyst shannon.seery@wellsfargo.com
Matthew Honnold, Economic Analyst matthew.honnold@wellsfargo.com
Jen Licis, Economic Analyst jennifer.licis@wellsfargo.com
Hop Mathews, Economic Analyst hop.mathews@wellsfargo.com

Administrative Assistants

Coren Burton, Administrative Assistant coren.burton@wellsfargo.com

mailto:jay.bryson@wellsfargo.com
mailto:mark.vitner@wellsfargo.com
mailto:sam.bullard@wellsfargo.com
mailto:nicholas.bennenbroek@wellsfargo.com
mailto:tim.quinlan@wellsfargo.com
mailto:azhar.iqbal@wellsfargo.com
mailto:sarah.house@wellsfargo.com
mailto:Charles.dougherty@wellsfargo.com
mailto:erik.f.nelson@wellsfargo.com
mailto:michael.d.pugliese@wellsfargo.com
mailto:brendan.mckenna@wellsfargo.com
mailto:shannon.seery@wellsfargo.com
mailto:matthew.honnold@wellsfargo.com
mailto:jennifer.licis@wellsfargo.com
mailto:jhop.mathews@wellsfargo.com
mailto:shannon.seery@wellsfargo.com

	Effect of Coronavirus on the U.S. Economy
	U.S. Exports to China
	Consumer Spending During the SARS Outbreak
	Consumer Spending During the SARS Outbreak
	U.S. Production After the Fukushima Nuclear Disaster
	Capital Goods Imports from China
	Exposure to China by Production Sector
	Global Exposure by Production Sector
	Manufacturing Inventory-to-Sales Ratio
	Real Inventory-to-Sales Ratios
	Wells Fargo Securities Economics Group

