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NABE Panel Shifts Attention from Downturn Risks to Structural Policy
Concerns, Including Al, the Deficit, Housing, and Immigration

For further information contact:

Economists Gregory Daco | NABE President | 917-880-2637 | Gregory.Daco@parthenon.ey.com
Selma Hepp | NABE Policy Survey Co-Chair | 202-525-8436 | sehepp@cotality.com
Ken Simonson | NABE Policy Survey Analyst | 202-329-9671 | ken.simonson@agc.org
Holly Wade | NABE Policy Survey Analyst | 703-869-4576 | holly.wade.nfib.org

Media Melissa Golding | NABE Press Officer | 571-236-2820 | melissagolding@cox.net

The February 2026 NABE Economic Policy Survey press release summarizes the responses of 152 members of the National
Association for Business Economics (NABE). Conducted semiannually, this survey was administered January 29-February 9,
2026. Survey findings may be reprinted in whole or in part with credit given to NABE. Survey results can be viewed online,
including complete tabulations, at NABE.com. This is one of three surveys conducted by NABE—the other two are the NABE
Outlook Survey and the NABE Business Conditions Survey. Nick Bunker, Mastercard, Survey Co-Chair; Selma Hepp, Cotality,
Survey Co-Chair; Nekabari Goka, Google; Kirti Gupta, Cornerstone Research; Mervin Jebaraj, University of Arkansas;
Caitlin McLiverty, National Association for Business Economics; Michael Redmond, CBE, Medley Global Advisors; Ken
Simonson, Associated General Contractors of America; and Holly Wade, NFIB Research Center, conducted the analysis for this
report. Edited by Kate Anderson. Charts by Gwen Davis, National Association for Business Economics.
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Assessment of Current Fiscal Policy
Percent of respondents

Too stimulative, About right,
61% 27%

Don't know/no
opinion, 3%
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Assessment of Current Fiscal Policy, Over Time
Percent of respondents, Q1 and Q3, 2015-2026
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Steps to Address the Current Fiscal Deficit

Percent of respondents

Enact structural policies to stimulate stronger economic

(o)
growth 62%

Spending restraint/cuts on federal entitlements 55%

Increase tax revenues by raising existing tax rates 49%

Spending restraint/cuts on other federal programs (excluding

O,
federal defense/entitlements) i

Spending restraint/cuts on federal defense 42%

Increase tax revenues by imposing additional taxes 24%
No change; the deficit is not problematic I1%

Don't know / no opinion 0%
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Assessment of Current Monetary Policy

Percent of respondents
Too stimulative, About right,
11% 80%

Don't know / no
opinion, 1%
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Assessment of Current Monetary Policy, Over Time
Percent of respondents, Q1 and Q3, 2015-2026
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Expected Upper End of the Federal Funds Target Range at
Year-End 2026

Percent of respondents

16%

4%
7% o 3%
= .
< 3.00% 3.00% 3.25% 3.50% 3.75% > 3.75% Don't know/
(current no opinion

target)
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Expected Start of the Next U.S. Recession

As determined by the NBER; Percent of respondents

22%

39 4%

The US.is H1 2026 H2 2026 H12027  H2 2027 or Don't
already in a later know/no
recession opinion
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Expected Start of the Next U.S. Recession:
As recorded in Q3 2024 - Q1 2026

Snapshots of past NABE Policy Survey expected recession start timing (x-axis)

B Mar 2025 ™ Aug 2025 mFeb 2026

NABE Policy Survey:
45%
35%
o (o)
Aue 259% 25%
17%
- 13% 14% 13%
e
9%
2“:');; 2026 ’
(o]
— 1

t + 6 mo. t + 12 mo. t + 18 mo. (or later)

Current Period (t)




Economic
MBE Policy Survey

National Association for Business Economics
February 2026

Expected Timing for PCE Inflation to Reach the Fed’'s 2% Target

Percent of respondents
22%
20%
8%
5%
1%
—
H1 2026 H2 2026 H1 2027 H2 2027  The rate will not Don't know /

reach 2.0% no opinion
before 2028
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Expected Impact of Political Pressure on Long-Term Rates
by Year-End 2028

Percent of respondents

O,
36% 339%
o

Lower them by Lower them by There won't be Raise them by Raise them by Have little effect
more than 50 25-50 basis any effective 25-50 basis more than 50
basis points points political pressure points basis points
on the Fed
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Expected Change in U.S. Employment from Al Over the
Next 3-5 Years

Percent of respondents

13%
3% 4%
1%

—

Significantly Modestly Little or no Modestly Significantly ~ Don't know /
reduce reduce effect increase increase no opinion
employment  employment employment  employment
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Expected Change in U.S. Productivity Growth from Al
Over the Next 3-5 Years

Percent of respondents

74%

1% 12%

T H -
|

Significantly Modestly Little or no Modestly Significantly Don't know /
reduce reduce effect increase increase no opinion
productivity  productivity productivity  productivity
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Level of Support for Potential Federal Housing Policy

Proposals Over the next 2-3 Years

Percent of Respondents at Each Level of Support Strongly Somewhat  Strong

Oppose Support Support

27% 12%
34% 22%
20% 18%

20% 29% A 2o

Open federal/public land for housing development

Ease bank capital/liquidity rules to increase mortgage & construction
lending

Reduce federal regulatory burdens on homebuilding

1%

Introduce 50-year mortgages

Expand assumable/portable mortgages

Penalty-free use of retirement/education savings for down payments
Direct GSE purchases of mortgages/MBS

Limit foreign investment in U.S. housing

Temporary tax relief for sales to owner-occupants

Restrict large investment firms from purchasing single-family homes
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Top Three Policy Priorities for the Trump Administration
Share of Respondents Ranking as Top Three Priority

Reduce the budget deficit 56%
Immigration reform 32%
Healthcare reform 30%
Economic growth 29%
Affordable housing 25%
Infrastructure investment 22%

Balancing innocation and safeguards around Al 20%
Entitlement reform 18%
Income inequality 18%
Climate change/clean energy investment 16%
Regulatory reform 13%
Trade reform 11%

Other B34

Achieve energy independence 3%
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Issue Ratings Summary: U.S. Economic Statistics Reliability,

Dollar Reserve-Currency Risk, and Immigration
Rating Level (1-10); Average, Median, and Standard Deviation

Average Median

How pressing is the need for Congress to address 8.19. >€
immigration reform?

Average Median

Level of concern about the U.S. dollar losing its status 4.68 5
as the primary global reserve currency in the next 10
years
Average Median
Level of Concern About Potential Decline in the 7.03 8
Quality and Reliability of U.S. Government Economic ® K
Statistics

1 2 3 4 5 6 7 8 9 10

Nonexistent Severe
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Top Ten Topics of Interest for Next Policy Survey

Number of Mentions in Open-Ended Responses

Trade / Tariffs

Institutions / Democracy

Data quality / Trust in statistics
Industrial policy / Critical minerals
Immigration

Healthcare

Fiscal policy / Deficit & debt

Al

General feedback

II
(OS) QNOSN oSN QOO OV
~

Regulation / Deregulation

—_
~
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