Half of Taxpayers Paid 97 Percent of Federal
Income Taxes

Shares of Adjusted Gross Income and Federal Income Taxes Paid by
Income Group in 2022
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High-Income Taxpayers Paid the Highest
Average Income Tax Rates

Average Federal Income Tax Rate by Income Group in 2022
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Percentage Change in Growth
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Over $2 Trillion in Annual Savings Needed to Stabilize Budget
Deficit at 3% of GDP by 2034

Difference Between Current Policy Budget Deficits and a Budget Deficit Worth 3% of GDP, Fiscal
Year 2025 to 2034

Budget deficit Current policy
worth 3% of budget deficit,
GDP, billions billions
2025 S891 ® 52,018
2026 $926 ® 52,089
2027 $959 ® 52,2760
2028 $993 ® 52,459
2029 $1,030 ® $2,520
2030 $1,0790 ® $2,815
2031 S$1,111 ® S$2, 981
2032 S1,153 ® S3, 266
2033 $1,197 ® 33,679
2034 S$1,242 ® $S3,814
S$500 S1,000 S1, 500 $2,000 S2,500 $3,000 $3,508 S4,000

Note: Current policy budget deficit assumes current policy tax law and spending are maintained through FY 2034 as projected by Brian Ried|,
Manhattan Institute. GDP projections are sourced to June 2024 Congressional Budget Office Projections.

Source: Congressional The Budget Office, "The Budget and Economic Outlook: 2024 to 2034, and Brian Ried|, "2024 Spending, Taxes, and Deficits:
A Book of Charts”



Following Passage of TCJA, Private Investment
Grew Faster than Projections €W TAX FOUNDATION

Annualized Percent change in Real Nonresidential Private Fixed Investment,
Q17 2075-Q4 2019
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Figure 2. Decomposition of Growth in Key Macroeconomic Variables from 2017 to 2019 in CBO's
April 2018 Baseline
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Source: Authors’ calculations using Congressional Budget Office, “ The Budget and Economic Outlook: 2018 to 2028," April 9, 2018,
https://www.cbo.gov/publication/53651.



Removing the Tax Bias Against Investment
Costs Less than IRA and CHIPS ) 1ax rounpation

10-Year Fiscal Cost Estimates of Industrial Policy Subsidies Compared to
Full Cost Recovery, Billions

[ Inflation Reduction Act Green Energy Tax Credits
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Budget Reconciliations Proportional Impact on Committees

Transportation and Infrastructure
Energy and Commerce

Agriculture

Education and the Workforce 54%

Oversight and Accountability 93%

@:hwelkert B Net spending after cuts m Decrease from Jan 2025 Projections
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Source: Congressional Budget Office
Note: Percentages indicated are the percent of total direct outlays over
the 10-year window that the Budget Resolution took into account.
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Less Than Half of Direct Spending Can be Reconciled

Cumulative Spending over 10-year Budget Window
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Source: Congressional Budget Office
Note: Changes to Social Security are not allowed due to the Byrd rule. Net interest is a function of deficits and

interest rates, backed by the U.5. Government. Reconcilable Ways and Meansis without Social Security and Net N ik JOint Economic Committeg Republicans

Interest "untouchable” spending. Fiscal astrisk is due to negative outlays which are typically offsetting receipts.




House Budget Resolution

Smucker Amendment Smucker Amendment

Option 1: Minimum Mandatory Option 2: Maximum Tax Cut
Deficit Reduction Deficit Increase

Original Baseline

+$0.5 Trillion +%$1.7 Trillion
+$1.2 Trillion +%$1.2 Trillion Increase in Mandatory

Directed Minimum deficitreductions,
Net Deficit Reduction enabling "Tax Cuts" to
have their maximum
deficitincrease.

q

-$0.5 Trillion

Reduction in the

directed maximum

"Tax Cut" deficit

increase due to

Directed Maximum lack of Mandatory
Deficit Increase Cuts
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Tax Cuts Mandatory Tax Cuts Mandatory Tax Cuts Mandatory
Savings Savings Savings

Source: House Budget Committee.
Fiscal Year 2025 Budget Resolution, released 2/12/2025 CONGRESSMAN DAVID

Note: Mandatory government-wide savings(930) are the total of deficitdirectives to House S h 'k t
Committees, for individual directives: reductions are minimum levels and increases are C Wel er

maximum levels. If Mandatory savings do not meet the targeted $2 trillion in deficit . ARIZONA'S 1ST DISTRICT

reductions. Then, Ways and Means would be instructed to reduce the level of deficit s ]Oint Economic Committee chublicaﬂs

reductions, on the $4.5 trillion maximum, to a level offsetting the Mandatory target.




House Budget Resolution
Mandatory Detficit Directives to House Committees

. Reductions
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Source: House Budget Committee. = .-
Fiscal Year 2025 Budget Resolution, released 2/12/2025 "éﬁ%l IB%Iigﬂr

Note: Mandatory government-wide savings(930) are the total of deficitdirectives to House
Committees, for individual directives; reductions are minimum levels and increases are
maximum levels. If Mandatory savings do not meet the targeted $2 trillion in deficit

reductions. Then, Ways and Means would be instructed to reduce the level of deficit . | ]Oiﬂt Economic Committee chublicans

reductions, onthe $4.5 trillion maximum, to a level offsetting the Mandatory target.




Contributions to Deficit Growth Since 2024
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Contributions to the Increase In
spending, 2024 vs 2035

Net interest
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CUMULATED CONTRIBUTIONS TO THE INCREASE IN
SPENDING, 2025 - 2035 (BILLIONS $)
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Debt Comparison for FY25 vs. FY34

300,000 273,931
250,000
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If TGJA EXpires...

. A A
fiverage tax hike per taxpayer




If TGJA EXpires...

of tax filers get tax hikes




