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Energy Market Update

Summer is on its way, and energy demands rise along with the temperature.  The Chamber, and your CES consultant Emilie Snider (esnider@palmerenergy.com, or 419-491-1017) continue to be a resource for you to help keep your business cool.

Natural Gas Market Factors:
· 2026 Atlantic Hurricane Season
· The 2026 Atlantic hurricane season started on June 1st, and ends on November 30th.
· The National Oceanic and Atmospheric Administration (NOAA) predicts a below average hurricane season with 8-14 named storms, with 3-6 hurricanes, and 1-3 major hurricanes.
· An average hurricane season sees 14 named storms, 7 hurricanes, and 3 major hurricanes.
· Potential impact on natural gas infrastructure:
·  Damage to offshore drilling facilities, curtailing natural gas production.
·  Damage to liquified natural gas export facilities, keeping natural gas slated for export in domestic storage.

· Natural Gas Supply and Demand
· Natural gas spot pricing has seen less volatility during the current conflict with Iran than oil and gasoline prices.  This is primarily due to the US’s status as a net exporter of natural gas.
· The 2026 injection season has outpaced the five (5) year average for domestic storage levels.


Electric Power Market Factors:
· Commercial Energy Consumption Forecast to Surpass Residential in 2027.
· The U.S. Energy Information Administration (EIA) predicts commercial energy consumption will surpass residential consumption for the first time in 2027.
· Commercial energy consumption is forecast to reach 1,530 billion kilowatt-hours (kWh), matching residential, by the end of 2026.
· In 2027, commercial consumption is expected to see ~5% growth, while residential sees only ~0.5%.

· PJM Summer Outlook
· PJM Interconnection, a regional transmission organization, serves 13 states, including Ohio.
· PJM’s summer 2026 outlook forecasts energy demand to peak at 156,400 Megawatts (MW)
· Summer 2025 saw peaks of 161,300 MW and 160,900 MW, the 3rd and 5th highest peaks in PJM history.
· PJM reports 180,200 MW of available generation capacity, and 7,800 MW of contracted demand response to serve this peak demand.

Summer 2026 NOAA Weather Predictions: 
· The National Oceanic and Atmospheric Administration (NOAA) predicts that the majority of the Midwest will experience average temperatures, and precipitation over the next 3 months.
· El Nino conditions developed over the past month, and are expected to strengthen into winter 26-27.

Summer energy demands can bring unexpected costs if you do not have a strategy in place. Please contact your CES representative for program information and details on how to best manage the energy needs for your business. 
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