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WestWater Research is the leading economic and financial

consulting firm in the water industry.

Divergence in Agricultural
Water Use Values

Irrigated agriculture is an important component of

the Western U.S. economy and is often the economic
driver in rural areas. In total, the Western states annually
see about $50 billion of agricultural sales related to
irrigation. Recent trends in the Western U.S. toward
high-value and capital-intensive crops that depend

on irrigation are changing the importance and value of
water in agriculture, and such changes have important
implications for water trading and water market prices.

B Ventura County, CA
. 2020 Ag. Value: $18,092 per AF

|
' 2015 Ag. Value: $5,887 per AF

Parts of California and Washington continue to have
highest values for water used in agricultural production.
The increase in water value in these two states has
largely tracked with an expansion in permanent and high-
value crops such as almonds, pistachios and tree fruits.
These states have also seen rises in water prices and an
uptick in agricultural water purchases. The experience
of these two states may have broader implications for
water prices in other parts of the West as commodity
prices rise with improved trade relations globally and as
the impacts of COVID work through agricultural supply
chains. A rise in agricultural water values will drive water

market prices.

Chelan County, WA

2020 Ag. Value: $8,936 per AF
2015 Ag. Value: $4,837 per AF
85% Increase

Estimated Annual
Agricultural Water
Use (Million AF)

Estimated
Agricultural Water
Use Value ($/AF)

Estimated Agricultural
Production Value from
Irrigation ($Million)
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Western Counties Irrigation
Water Revenue ($/AF)
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Visit our website to learn more about agricultural water values.
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Note: 2015 values based on 2010 USGS water use data and 2012 USDA Ag.
Census; 2020 values based on 2015 USGS water use data and 2017 USDA
Ag. Census. Agency reported data values were modified for consistency

and specificity to irrigation water use.
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http://waterexchange.com/agricultural-water-values/

