
BUSINESS CASE FOR BUYING MISSOURI SCHOLAR TAX CREDITS 

 

 

Background: 

 

Missouri Scholar (MOScholar) Tax Credits are tax credits that can be applied to the Missouri 

taxes that an individual, corporation or other entity can use to meet the State tax liability.  This 

only applies to Missouri taxes and is limited to 50% of the year’s tax liability.  If the purchase of 

tax credits exceeds the 50% limitation, the excess credits can be carried over for up to four years. 

 

The underlying bill that created these tax credits was to provide choice to parents as to where 

their children can obtain an education.  The focus is to provide options for parents to seek 

scholarships funded by the tax credits to improve the education of children. 

 

Why these scholarships are needed: 

 

The scholarships provide opportunities for parents to select a school they deem best for their 

children in two specific situations:  Children with learning disabilities are able to attend schools 

better tailored to meet the needs than the public schools in their geographic area; and Children 

from families with lower income are provided an opportunity to attend a school that is not 

currently an option due to finances. 

 

To qualify for these scholarships, the student must meet one or more of the five Missouri state 

rules based on available funding as outlined in Exhibit A (under qualifying paths): 

 

• Sibling of current MOScholars recipients 

• Student with an approved IEP (Individual Education Plan) or ISP (Individual Service 

Plan) under the Individuals with Disabilities Act. (see Exhibit A for more details) 

• Student who attended a public school as a full time student for at least one semester 

during the previous twelve months 

• Student eligible to begin kindergarten or first grade 

• Family must meet MOScholars income eligibility guidelines (see Exhibit A for more 

details) 

 

These scholarships are targeted primarily to assist children with special needs and those who 

come from families where the public school system may not be the best suited to educate their 

child.   

 

The benefit to participating in the tax credit program: 

 

This is a unique tax credit that provides a 100% offset to tax liability.  As a result, there are no 

costs incurred by the participant.  This is unlike donation to one of the schools that participates.  

In addition, there could be a small additional income by taking these credits based on the income 

earned on investing the money you have to pay Missouri for a longer period.  (See exhibit B for 

an example). 

 



Why choose Bright Futures Fund (BFF) as the Educational Assistance Organization 

(EAO): 

 

The state of Missouri has only approved six EAOs to collect the tax credit payments, make sure 

the tax credits meet the State’s requirements, approve qualified scholarship applicants and 

distribute the payments to the school selected by each parent. 

 

BFF is a 501(c)(3) organization within the Diocese of Kansas City-St. Joseph and awards 

scholarships to qualifying families within the boundaries.  Since the beginning of the program, 

the State of Missouri has provided the most funding to BFF every year demonstrating the success 

of the program the State’s approval of the administration.  To date, BFF has distributed 1,918 

totaling in excess of $12 million in scholarships for the 2025/2026 school year. 

 

Some statistical information regarding BFF’s MOScholar History is provided in Exhibit B. 

 

Additional Information and Resources Regarding Bright Futures Fund: 

 

Any assistance needed when processing the MOScholar Tax Credit requests or additional 

information regarding the program can be found at the website:  brightfuturesfund.org or by 

contacting Lisa Kremer at 816-714-2358 or lkremer@diocesekcsj.org.   

 

Ask: 

 

Bright Futures Fund requests that you consider purchasing MOScholar tax credits to provide 

desperately needed scholarships enabling the availability of more opportunities to children in the 

State of Missouri.  There is no net cost to you and in fact by using this approach, there may be a 

small savings in terms of being able to hold onto tax payments longer thereby producing a small 

amount of investment income. 
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EXHIBIT A 

 



 
 



EXHIBIT B 
 

Example of Tax Credit Purchase and Investment Income Calculations 

 

Actual Missouri Income Taxes for 2024     $  275,000 

 

Estimated Missouri Taxes for 2025      $  300,000 

 

Estimated Limit on MOScholar Tax Credits for 2025   $  150,000  

 

Reserve MOScholar Credits from Bright Futures Fund   $  150,000 

 

Pay Tax Credits on December 1, 2025     $  150,000 

 

 

Normal Estimated Tax Payments Due to Missouri 

 April 15, 2025     $  75,000 

 June 15, 2025     $  75,000 

 September 15, 2025    $  75,000 

 December 15, 2025    $  75,000 

 

If no estimated tax payments were made in the first and second quarter, those funds could be 

invested and earn some income until December 1, 2025 (229 days between April 15 and 

December 1 and 168 days between June 15 and December 1). 

 

 

MOScholars Historical Key Statistics: 

 

 

2022-2023 2023-2024 2024-2025 2025-2026

Number of Participating Schools 27 27 40 64

Total Number of Scholarships Granted 365 738 1,051 1,918

Approximate Dollar Amount of Scholarships Granted $2,326,875 $4,704,750 $6,700,125 $12,227,250

Total Students on an IEP or ISP 75 150 179 213

Percentage of People of Color 51% 51% 49% 49%

Percentage of Female Students 51% 49% 51% 51%

The information for 2022 through 2024 is principally comprised of schools within the Kansas City-St. Joseph area excluding rural areas.

Beginning in the school year of 2024-2025, the information includes schools within the Springfield and Cape Girardeau areas.

Beginning in the school year of 2025-2026, rural schools were added.


