
Core 
Principles

• We are long-term, goal-focused, plan-driven equity investors. We 
believe that lifetime investment success comes from acting 
continuously on our plan. Likewise, we believe substandard returns, 
and even lifetime investment failure, come from reacting to current 
events.

• The unforeseen and indeed unforeseeable economic, market, political 
and geopolitical chaos of the three years since the onset of the 
pandemic demonstrates conclusively that the economy can never be 
consistently forecast nor the market consistently timed.

• Therefore we believe that the most reliable way to capture the full 
return of equities is to ride out their frequent but historically always 
temporary declines.

• These will continue to be the bedrock convictions that inform our 
investment policy, as we pursue your most important financial goals 
together.

• When we select investments on your behalf, we are not speculating. 
We are buying a large number of well-diversified, high-quality, 
profitable companies with strong balance sheets & durable competitive 
advantages.



Stock Market 
– Gave Back 
2021 Return



But Kept the 
Returns 
from 2012-
2020



The Fed –
“NowCasting” 
Strong GDP 
Growth



2023 –
Investment 
Outlook



2023 –
Inflation 
Weakening 
Rapidly



2023 – Not 
the Same as 
Volcker 
Inflation



2023 – Money 
Supply is 
Declining (Good 
for Inflation 
Outlook)



2023 – Inflation 
or Not – Stocks 
Rise During Fed 
Hiking Cycles



Bank 
Weakness –
Doing the 
Fed’s 
“Tightening” 
Work

By Goldman Sachs’ math, the financial tightening 
that results from small banks increased lending 
standards, will equal 1 or 2 25 bps rate hikes



Tightening 
Cycle –
Arguably, 
Over



2023 – US 
Household 
Debt is Low



Mid-Term 
Elections –
Dispassionately 
Bullish



Equity 
Positioning –
Bearishly Low 
Now 
(Typically a 
Counter-Trend 
Signal to Buy)



Bear Markets 
<<< Bull Markets



Earnings –
Bottom Only 
After the 
Market



Earnings – 6 of 
11 Sectors Now 
Bottoming



2023 – Overall

• Market consensus, as measured by stock prices, is 
too bearish

• The bullish surprises will start with softening 
inflation

• We believe the Fed will pivot (and language has 
become more Dovish) – however, an 
accommodative Fed is not a pre-condition to a new 
Bull Market

• Stocks will respond positively, returns in “a year like 
this” are above 20%

• Look for beaten up growth stocks to do well
• Dividend Growth stocks will shine
• Bonds may do well, also; but not as well as stocks



Top Holdings

Company Weighting %

Apple 5

Microsoft 5

Amazon 5

Google 4

Nvidia 2

Visa 2

AssetMark Holdings 2

Houlihan Lokey 2

Thermo Fisher 2

Vertex 1

Regeneron 1



We Invest in 
Quality 
Companies

• Companies with Durable competitive advantages
• These advantages manifest themselves through high 

profit margins, growing top and bottom lines, and 
balance sheets which are able to survive a recession due 
to low debt-burdens, and low interest payments

• They are companies with solid free cash flow, oftentimes 
in an expanding industry, where the “pie” is expanding, 
but their market share is also growing as a percentage of 
the pie



Avoid/Exit 
Deteriorating 
Companies 
Sooner Than The 
Index

• Stock Indexes will commonly mask weak performance in 
a number of sectors 

• All the stocks in the index do not create profit, and 
sometimes these unprofitable companies fall out of 
favor, or go bankrupt



We Tax-Loss 
Harvest Every 
Month of the 
Year

• Unlike Traditional money managers who only harvest 
taxable losses at year end, we feel it is prudent to do so 
throughout the year

• There is a high utility to this strategy, during years of 
high market volatility

• Research shows that the power of loss-harvesting can 
help add a couple percentage point per year to return



Models & 
Strategies
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