
CALIFORNIA EARTHQUAKE AUTHORITY POLICY DISCLOSURE

THIS POLICY IS BEING PURCHASED FROM THE CALIFORNIA
EARTHQUAKE AUTHORITY (“CEA”).  THE COVERAGE IN THIS CEA
POLICY SUBSTANTIALLY DIFFERS FROM THE COVERAGES
PROVIDED IN YOUR HOMEOWNER’S POLICY.  THE CEA IS NOT
PART OF OR ASSOCIATED WITH YOUR HOMEOWNER’S INSURANCE
COMPANY.  IF LOSSES AS A RESULT OF AN EARTHQUAKE OR A 
SERIES OF EARTHQUAKES EXCEED THE AVAILABLE RESOURCES 
OF THE CEA, THIS POLICY IS NOT COVERED BY THE CALIFORNIA
INSURANCE GUARANTY ASSOCIATION.  THEREFORE, THE 
CALIFORNIA INSURANCE GUARANTY ASSOCIATION WILL NOT PAY
YOUR CLAIMS OR PROTECT YOUR ASSETS IF THE CEA BECOMES
INSOLVENT AND IS UNABLE TO MAKE PAYMENTS AS PROMISED.
IN ADDITION, YOUR CEA POLICY MAY BE SUBJECT TO FUTURE 
SURCHARGES OF THE POLICY PREMIUM IN CERTAIN CASES
WHERE AN EARTHQUAKE OR SERIES OF EARTHQUAKES HAS
EXCEEDED AVAILABLE RESOURCES TO PAY CLAIMS.  IN THAT
CASE, THIS MEANS THAT IN ADDITION TO THE ANNUAL PREMIUM, 
YOU MAY BE CHARGED UP TO AN ADDITIONAL 20% OF THE 
PREMIUM.
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