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TEBS Overview

Cherry Tree has been tracking trends and activity in the Technology Enabled Business
Services (TEBS) space for more than 15 years, including the TEBS 100 index

TEBS companies are defined as those that: —
BUSINESS ARCHITECTURE

Offer a solution, product or service that is delivered or enhanced
H BUSINESS PROCESS SERVICES companies use technology
via t€ChnO/Ogy and leverage economies of scale and netw?:rk effects to
° Generate revenue primarilyfrom other businesses (IIBZBII) provide outsourced capabilities for a customer’s operations.
» Use their own intellectual property to differentiate their solution

0 AR R DATA AR

SO_F‘FWARE companie_s of_fer INFQRMATION SERVICES ‘

The TEBS 100 is a broad index of 100 publicly-traded companies. The | i eia s | o e
four segments of the TEBS 100 align with the open architecture T markets onfnEEEREES
framework: OLO

* Business Process Services ‘

INFRASTRUCTURE SERVICES companies offer
o Software capacity and access to physical technology hardware
I f t . S . and networks as an outsourced service.
b njormation s>ervices
° Infrastructure Services Cherry Tree Research, The Open Group

TEBS companies are consistently valued at a premium to the overall Valuation Multiples — 9/30/2019

market due to fundamental business advantages TEBS Segment EV/Revenue  EV/EBITDA
* Recurring Revenue software o 25-2x
. Information Services 7.3x 21.5x
° Operatlng Leverage Business Process Services 2.1x 15.4x
*  High Switching Costs Infrastructure Services 3.1x 11.9x
S&P 500 3.3x 13.4x
':D/(J:herry Tree Source: Cherry Tree Research, Capital 1Q: 9/30/2019
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CONFIDENTIAL | Q3 2019

TEBS 100

An index of 100 publicly-traded Technology Enabled Business Services companies
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TEBS 100 Index Performance

e The TEBS 100 continues to outperform the overall

3-Year TEBS 100 Performance vs. S&P 500
220

market over a three-year period (75% return over T
200 —
three years vs. 41% return for the S&P 500) e TEBS 100
180
e Over the last twelve months the TEBS 100 had a 2% 160
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TEBS 100 Segment Operating Metrics

e The revenue growth of the TEBS 100 index and three

of its four segments continue to outperform the S&P 9/30/2017  9/30/2018  9/30/2019

500 Software 15.0% 15.8% 16.1%

Information Services 8.3% 10.6% 8.2%

e Gross margins for the TEBS 100 are much higher Business Process Services 4.8% 7.7% 4.0%

than the median S&P 500 company, allowing for Infrastructure Services 22.9% 22.5% 10.0%
greater operating leverage and potential for higher

overall profitability TEBS 100 10.8% 13.4% 12.2%

* However, EBITDA margins continue to lag the S&P S&P 500 5 59 8.19% 5.0%

500, likely due to reinvestment of profits to drive
revenue growth

EBITDA Margin

9/30/2017 9/30/2018 9/30/2019 9/30/2017 9/30/2018 9/30/2019
Software 10.9% 10.8% 8.4% Software 67.9% 66.8% 66.9%
Information Services 27.0% 26.7% 25.7% Information Services 64.3% 63.0% 63.3%
Business Process Services 16.6% 14.7% 15.9% Business Process Services 35.2% 34.8% 34.9%
Infrastructure Services 21.4% 21.9% 23.7% Infrastructure Services 58.2% 58.6% 60.3%
TEBS 100 13.6% 14.9% 15.4% TEBS 100 60.2% 61.7% 62.4%
S&P 500 23.1% 23.3% 22.8% S&P 500 43.6% 43.7% 44.4%

':D/éherl‘y TI'ee Source: Cherry Tree Research, Capital 1Q: 9/30/2019
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TEBS 100 SEGMENT PERFORMANCE

Software

Information Services
Business Process Services
Infrastructure Services
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TEBS 100 Companies — Software

Enterprise  LTM Gross  EBITDA EV/ Revenue Enterprise  LTM Gross  EBITDA EV/ Revenue
Company Value  Revenue Margin Margin __Revenue EBITDA Growth Company Value _Revenue Margin __ Margin __ Revenue EBITDA Growth
8 Inc.  $1999 $366  626%  -249%  55x nm 17.8%  Oracle Corporation $202,295 $39,531 79.8%  40.9% 5.1x 125x  0.1%
AClWorldwide, Inc. ~~~~ $4990  $1,069  554%  163%  47x  287x  7.3%  paycom Software, Inc. $12,043  $653  87.3%  33.6%  18.4x nim  31.1%
0, 0, 10725
Adobelnc. 3134213 $10644 852%  335% 126x 378x __242%  pegasystems Inc. $5,299  $878  65.4%  -5.7% 6.0x nm  0.0%
Allscripts Healthcare Solutions $2,654 $1,751 47.6% 6.6% 1.5x 22.8x 14.2% [T
ffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffff Proofpoint, Inc. $7,110 $800 72.9% -3.4% 8.9x n/m 29.9%
American Software, Inc. $388 $109 53.0% 7.9% 3.6x n/m 4000 oo oo ooooooooooooooooooooo-
T R e e PROS Holdings, Inc. $2,312 $222 62.4%  -16.3% 10.4x nim  20.7%
Appian Corporation $3,091 $242 63.0% -21.5% 12.8x n/m 16.9% ool
777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777 i 0, - 0, 0,
Asure Software, Inc. $218 $99 63.2%  10.3% 2.2x 213x  384%  Q2Hodingslnc. 93586 %277 484%  -106% @ 180x i) P e
Atlassian Corporation Plc $29,612  $1,210  82.6%  -1.7% 24.5% n/m 374%  QADIC. $794  $317  535%  12% 25x nm  -3.6%
Benefitfocus, Inc. $917 $273 51.3%  -8.1% 3.4x n/m 104%  RealPage,inc. — $6273  $930  61.3%  166% | 67x nm  20.1%
Blackbaud, Inc. $4,975 $872 54.3% 13.7% 5.7x n/m 5.1% salesforce.com, inc. $130,327 $14,729 74.8% 14.0% 8.8x n/m 24.3%
BlackLine,Inc. ~ $2521 $255  78.0% B7% 9% nm 26.0%  ServiceNow, Inc. $47,041  $3,011  76.4% 5.5% 15.6x nm  33.1%
Bottomiine Technologies ~~~~ $1.738 %422  567%  90% 4l nm  71%  Shopify Inc. $34,044  $1,206  556%  7.2%  26.3x nm - 51.9%
Ciuix Systems, Inc. - $13061 83002  87.0%  261%  44x 167X 32%  spunkine. $17168 $2044  BL6%  9.9%  84x  nm  361%
e SoaU L DTN, <o UUU T O T SRSl e commerce, Inc. $1,464  $264  67.1%  18.0% 5.6x 30.9x  12.5%
Cornerstone OnDemand, Inc $3,301 $554 73.9% 2.8% 6.0x n/m 6.7% PR T T T T e
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, SS&C Technologies Holdings $21,197  $4,389 43.3% 36.3% 4.8x 13.3x  101.8%
Enghouse Systems Limited $1,402 $276 69.3% 28.6% 5.1x 17.8x 6.2% TS T m T m e
ffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffff Symantec Corporation $17,576 $4,822 77.7% 22.5% 3.6x 16.2x 0.1%
FireEye, Inc. $2,912 $857 66.6%  -13.1% 3.4x nim B.500  -mmmmmmmmmmmmmmm
NN NS AN Tecsys Inc. $157 $63 48.1% 3.4% 2.5x n/m 20.1%
Fiserv, Inc. $76,125  $5977  47.2% 32.3% 12.7x 39.5x B5% T T
777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777 i 0, 0, - 0,
Fived, Inc. $3174  $200  59.7%  6.8%  11.0x nm 284y  |cadamCorporaon - $3563  $2060  49.5%  73% Lrx 238 -64%
Fortinet, Inc. $11,333  $1,955  754%  171%  58x  340x 1999  1neDescartes SystemsGroup  $3407  $300  735%  345%  1l4x  330x  15.3%
9 0 9 Tyler Technologies, Inc. $10,125  $1,000 47.1% 19.1% 10.1x n/m 12.4%
HealthStream, Inc. $710 $249 58.1% 12.6% 2.9x 228x  121%  Tyler Technologies, inc. ~ $10,125  $1,000  47.1%  19.1%  10Ix  n/m  124%
HubSpot, Inc. $6,068 $591 80.7% -5.7% 10.3x n/m 33.9% Upland Software, Inc. $1,084 $184 68.2%  24.1% 5.9x 245x  51.3%
Intuit Inc. $66,860 $6,784 83.1% 30.4% 9.9x 32.5x 12.6% Veeva Systems Inc. $21,186 $969 73.0% 29.8% 21.9x n/m 26.1%
IR BN (B ASSEERIES, (19, SELIED SRR AUBS  @rers A R SEO e T $63,352  $9496  855%  26.5% 6.7x 252x  13.8%
Manhattan Associates, Inc. ~~ $5112  $589  55.4%  228%  87x  38Ix  35%  \yoyqay, Inc. $38,367  $3,245  70.2%  -8.6% 11.8x nim  33.6%

i i 0 0 1072
Medidata Solutions, Inc. ~~~~~ $5518 = $685 ~ 73.6%  114% = 81x i o e o $8253  $703  69.9%  -17.6%  11.7x nim  39.0%
Mimecast Limited $2,254 $361 73.6% 7.8% 6.2x n/m 28.0%

NextGen Healthcare, Inc. $1,056 $528 58.4% 7.2% 2.0x 27.6X  <L.0%h  m e oooooo-
ffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffff 25th Percentile $2,063 $304 55.4%  (3.6%) 4.2x 19.5x  5.7%
NIC Inc $1,209 $342 40.1% 21.9% 3.5x 164X -14% oo T
”””””””””””””””””””””””””””””””””””””””””””””””””””””””””” 1 0, 0, 0,
Okta, Inc. $11,377  $487  723%  -29.7%  23.4x Wm  s110  Median 85051 $700  66.9%  B4% 6.5¢  252x  161%
75th Percentile $16,141  $1,904  752% = 22.7% 10.8x 32.7x  28.5%
/7 7
Source: Cherry Tree Research, Capital 1Q: 9/30/2019
Cherry Tree urce: Cherry pital 10: 9/30/
S in millions
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Segment Performance — Software

1-Year Stock Performance vs. S&P 500 Top Performers (1-Yr)
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Segment Valuation — Software

Enterprise Value/Revenue

8.0x

7.0x
7.3x 7.3x
6.9 7.0x
6.0x 6.5x X 6.5x

5.0x 5.8x 5.8x
5.2x 5.1x 5.4x 3-5%

4.0x 4.6x
3.0x
2.0x
1.0x

0.0x
Q3'16 Q4'l6 Q1'17 Q2'17 Q3'17 Q4'17 Q1'18 Q2'18 Q3'18 Q4'18 Q1'19 Q2'19 Q3'19

Enterprise Value/EBITDA
30.0x

25.0
X 25.8x 25.9x 25.2x

23.3x 23.6x 22.1x 22.5x

20.0x 22.4x
20.8x 21.3x 20.1x 20.5x

15.0x
10.0x
5.0x

0.0x
Q4'16 Q1'17 Q2'17 Q3'17 Q4'17 Q1'18 Q2'18 Q3'18 Q4'18 Q1'19 Q2'19 Q3'19

D/éherry Tree Source: Cherry Tree Research, Capital 1Q: 9/30/2019
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TEBS 100 Companies — Information Services

Enterprise LTM Gross EBITDA EV/ Revenue

Company Value Revenue Margin Margin Revenue EBITDA Growth
Alteryx, Inc. $6,626 $310 90.4% 7.4% 21.4x n/m 77.5%
CorelLogic, Inc. $5,526 $1,732 48.7% 19.8% 3.2x 16.1x -7.4%
CoStar Group, Inc. $20,526 $1,293 78.3% 32.9% 15.9x n/m 20.6%
Equifax Inc. $19,891 $3,396 55.4% 19.8% 5.9x 29.6x -0.6%
FactSet Research Systems Inc $9,484 $1,435 53.8% 34.7% 6.6x 19.0x 6.3%
Fair Isaac Corporation $9,514 $1,144 71.4% 25.5% 8.3x 32.6x 14.7%
Forrester Research, Inc. $748 $412 57.6% 7.8% 1.8x 23.2x 19.6%
Gartner, Inc. $15,757 $4,052 63.5% 14.6% 3.9x 26.7x 6.4%
IHS Markit Ltd. $31,762 $4,362 62.2% 34.4% 7.3x 21.2x 12.2%
Moody's Corporation $43,648 $4,497 71.3% 46.8% 9.7x 20.8x -0.7%
Morningstar, Inc. $5,989 $1,057 60.1% 25.7% 5.7x 22.0x 9.1%
Nielsen Holdings plc $16,560 $6,449 56.9% 21.9% 2.6x 11.7x -3.2%
S&P Global Inc. $64,800 $6,357 72.9% 49.5% 10.2x 20.6x 1.3%
TransUnion $19,138 $2,498 66.3% 35.6% 7.7x 21.5x 18.7%
Verisk Analytics, Inc $28,491 $2,490 63.3% 43.9% 11.4x 26.1x 8.2%

25th Percentile $8,055 $591 57.2% 19.8% 4.8x 20.6x -0.6%

Median $16,560 $1,293 63.3% 25.7% 7.3x 21.5x 8.2%

75th Percentile $24,509 $2,573 71.4% 35.2% 10.0x 26.1x 18.7%

/éh T Source: Cherry Tree Research, Capital 1Q: 9/30/2019 10
D cr I‘Y ree S in millions

& ASSOCIATES, LLC



Segment Performance — Information Services

1-Year Stock Performance vs. S&P 500 Top Performers (1-Yr)
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Segment Valuation — Information Services

Enterprise Value/Revenue

8.0x
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TEBS 100 Companies — Business Process Services

Enterprise LTM Gross EBITDA EV/ Revenue

Company Value Revenue Margin Margin Revenue EBITDA Growth

Amdocs Limited $8,568 $4,059 34.9% 18.7% 2.1x 11.3x 2.7%

Automatic Data Processing, Inc. | $70312 $14175 5% 246%  50x 202 6%
Broadridge Financial Solutions, Inc. - $15417  $4362 282% 200% 35 169« 0%
Cass Information Systems, Inc. ~~ $606  $159 138% 331% 38 115  100%
CimpressN.  sags2  s2751 . 290% 7% 18x  154x 61%
Conduent Incorporated ~~~~~ $3090  $48%6 22% 111%  06x s7x 160%
CSG Systems International, .~~~ s$1972  $951  47.4% 168%  21x  124x  16a%
Exela Technologies, Inc. ~~ $1673  S$1577 234% 105% 1ix 10ax 32%
ExiSenvice Holdings, Inc. ~~ s23%2  $949 0% 135%  25x  187x  17.6%
Genpact Limted ~ sse47  $3274 ¢ BI% 159%  26x  167x  145%
Global Paymentsinc. $53,055  $3556 67% - w05% 149 369 - aa%
Innerworkings, Inc. ~ $a05  s$1116 228%  13%  04x  27x - 30%
paychex nc. $20727  $3902 < 683% - a1%  7ex 185 132%
PFSweb,inc.  sus  $82 5%  61%  05x 75 64%
TTEC Holdings, Inc. ~ $256  S$1571 257% 118%  16x 138 40%
- 25th Percentle  sls2  $1034 27.0% 11.4%  13x 114 - 30%
””” Median ~ $3000 2751 349%  159%  21x  154x  40%
~ 75th Percentile $12,032  $3980 62% 228%  37x  186x  132%

/éherr Tree Source: Cherry Tree Research, Capital 1Q: 9/30/2019 13
D Y S in millions
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Segment Performance — Business Process Services

1-Year Stock Performance vs. S&P 500 Top Performers (1-Yr)
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Segment Valuation — Business Process Services

Enterprise Value/Revenue
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TEBS 100 Companies — Infrastructure Services

Enterprise LTM Gross EBITDA EV/ Revenue
Company. Value Revenue Margin Margin Revenue EBITDA Growth
Akamai Technologies, Inc. $15,322 $2,795 65.4% 28.0% 5.5x 19.6x 6.9%
Boingo Wireless, Inc. se09  s268 826 287% 23x 79x  172%
Box,nc. $2644  $655 03% 28% aox wmo 181%
caonite, nc. s1107  ss7 784%  101% 3 07x  348%
Cogent Communications Holdings, Inc. $3,137 518 603%  330% 61x 183 as%
Endurance International Group Holdings, Inc. $2332  $1125 s55%  257% 21x 81x - 3%
Equinix, Inc. (RET)  $59578 $5342 292% aaa% 112x  251x  100%
Gobaddylc. 13167  $2823 66.4%  11.9% arx 93 143%
Gogolne. s1551 848 465%  154% 18 11 34%
GTT Communications, Inc. sa171  s1787 s3%  BI% 23x osx  T20%
Intemap Corporation s784  $308 sa3%  284% 25x sox az%
Limelight Networks, Inc. $326  s182 5L0%  16% 18x mo 72%
Pure Storage, Inc. $3741  s1518 66.8%  92% 25x nmo 284%
Wixcomitd. $5620 680 77.4% 1% 8ax wmo 323%
zayo Group Holdings, Inc. ~~~~~ $13850  $2578 645% a54% sax 118 - 0%
~ 25th Percentile $1320  $438 501% a3% 23 o4x 34%
© Median $3137  $848 603%  237% 31x 19x  100%
~ 75h Percentle $9398  $2183 66.6%  285% sax 23 284%
/o _ o 16
D Che I'I‘Y Tree ;i,ir,;i}/;’;i”y Tree Research, Capital 1Q: 9/30/2019
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Segment Performance — Infrastructure Services

1-Year Stock Performance vs. S&P 500 — Update Chart Top Performers (1-Yr)
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Segment Valuation — Infrastructure Services

Enterprise Value/Revenue
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16.2x
15.5x 15.2x e 15.0x 15.6x 15.6x
12.7x

10.0x 11.8x 11.9x

15.0x

5.0x

0.0x
Q3'l6 Q4'l6 Q1'17 Q2'17 Q3'17 Q4'17 Q1'18 Q2'18 (Q3'18 (Q4'18 Ql1'19 Q2'19 Q3'19
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Select M&A Transactions

Date Target

Acquirer

Enterprise
Value

EV/

Revenue

EBITDA

Revenue

EBITDA
EBITDA  Margin

Segment

9/30/2019

Orchard Software Corporation

Francisco Partners

9/30/2019

Xinnovation, Inc.

Bigtincan Holdings Limited (ASX:BTH)

Software

Software

Software

Software

Software

Business Process Services

Business Process Services

Infrastructure Services

Software

Business Process Services

D/éherry Tree

& ASSOCIATES, LLC

Source: Cherry Tree Research, Capital 1Q: 9/30/2019

S in millions



Select M&A Transactions (Cont’d)

Enterprise EV/ EBITDA
Date Target Acquirer Value Revenue EBITDA Revenue EBITDA Margin Segment
9/20/2019 Qualifacts Systems, Inc. Warburg Pincus LLC - - - - - - Software

9/19/2019 Interlogic Outsourcing Inc. PrimePay, LLC . Business Process Services

Business Process Services

Business Process Services

Infrastructure Services

Software

Software

Software

Information Services

Software

Software

Business Process Services

':D/(J:herl‘y Tree Source: Cherry Tree Research, Capital 1Q: 9/30/2019

S in millions
& ASSOCIATES, LLC



Select M&A Transactions (Cont’d)

Enterprise EV/ EBITDA
L___Date  Target ] Acquirer e Value __Revenue EBITDA __Revenue EBITDA _Margin _______Segment
-..Infrastructure Services _
__9/11/2019 Vertice Technologies, LLC______________________ Vista€quityPartnerstC_______________________ 5000 - il SOftware
_3/10/2019 ApprenteInc. ___________ ... McDonald's Corporation NYSE:MCD) T e imm e S0ftWETE
Software

Business Process Services

Infrastructure Services

Software

Business Process Services

Business Process Services

Software

Software

Software

Software

/éherry Tree Source: Cherry Tree Research, Capital 1Q: 9/30/2019 22

S in millions
& ASSOCIATES, LLC
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Select M&A Transactions (Cont’d)

Enterprise EV/ EBITDA
Date Target Acquirer Value Revenue EBITDA Revenue EBITDA Margin Segment
9/5/2019 RITEQ Pty Ltd Ceridian HCM Holding Inc. (NYSE:CDAY) - - - - - - Software

9/5/2019 OS National, LLC Opendoor Labs, Inc. Information Services

Business Process Services

Business Process Services

Software

Software

Software

Software

Information Services

Business Process Services

Business Process Services

Software

':D/(J:herl‘y Tree Source: Cherry Tree Research, Capital 1Q: 9/30/2019

S in millions
& ASSOCIATES, LLC



Select M&A Transactions (Cont’d)

Date Target

Acquirer

Enterprise

EV/

Revenue

EBITDA

Revenue

EBITDA
EBITDA  Margin

Segment

Software

Software

Software

Software

Business Process Services

Software

Software

Software

Business Process Services

Business Process Services

D/éherry Tree

& ASSOCIATES, LLC

Source: Cherry Tree Research, Capital 1Q: 9/30/2019

S in millions



Select M&A Transactions (Cont’d)

Enterprise EV/ EBITDA
Date Target Acquirer Value Revenue EBITDA Revenue EBITDA Margin Segment

Business Process Services

Business Process Services

8/21/2019 Software

8/21/2019 insi Infrastructure Services

Software

Business Process Services

Business Process Services

Infrastructure Services

Information Services

Software

Software

':D/(J:herl‘y Tree Source: Cherry Tree Research, Capital 1Q: 9/30/2019

S in millions
& ASSOCIATES, LLC



Select M&A Transactions (Cont’d)

Enterprise EV/ EBITDA
Date Target Acquirer Value Revenue EBITDA Revenue EBITDA Margin Segment

icTasks, Inc. Upward.net LLC Business Process Services

Information Services

8/15/2019 Barcodes, Inc. - - - - - - Business Process Services

8/14/2019 BC Partners $3,047.0 $220.0 Business Process Services

Software

Information Services

Infrastructure Services

Software

Business Process Services

Software

Software

Software

':D/(J:herl‘y Tree Source: Cherry Tree Research, Capital 1Q: 9/30/2019

S in millions
& ASSOCIATES, LLC



Select M&A Transactions (Cont’d)

Enterprise EV/ EBITDA

Date Target Acquirer Value Revenue EBITDA Revenue EBITDA Margin Segment

Business Process Services

Business Process Services

Information Services

Business Process Services

Business Process Services

Business Process Services

Business Process Services

Business Process Services

':D/(J:herl‘y Tree Source: Cherry Tree Research, Capital 1Q: 9/30/2019

S in millions
& ASSOCIATES, LLC



Select M&A Transactions (Cont’d)

Enterprise EV/ EBITDA
Date Target Acquirer Value Revenue EBITDA Revenue EBITDA Margin Segment
8/4/2019 heidelpay GmbH KKR & Co. Inc. (NYSE:KKR) - - - - - - Business Process Services

8/2/2019 Elemica, Inc.

Software

Eurazeo SE (ENXTPA:RF)

8/2/2019 Navigant Consulting, Inc. (NYSE:NCI)

$1,143.4 1.6x 16.2x $728.7 $70.8 9.7%  Business Process Services

8/2/2019 Advanced Integrators, Inc.

Business Process Services

Software

Infrastructure Services

Software

Business Process Services

Software

Software

Software

Software

Software

/‘

U

Cherry Tree

& ASSOCIATES, LLC

Source: Cherry Tree Research, Capital 1Q: 9/30/2019
S in millions



Select M&A Transactions (Cont’d)

Enterprise EV/ EBITDA
Date Target Acquirer Value Revenue EBITDA Revenue EBITDA Margin Segment

7/31/2019 PushSpring, Inc T-Mobile US, Inc. (NasdaqGS:TMUS) Software

Software

Business Process Services

Business Process Services

Infrastructure Services

Information Services

Business Process Services

Software

Information Services

Software

Software

Business Process Services

/éherry Tree Source: Cherry Tree Research, Capital 1Q: 9/30/2019 29

S in millions
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Select M&A Transactions (Cont’d)

Enterprise EV/ EBITDA
Date Target Acquirer Value Revenue EBITDA Revenue EBITDA Margin Segment
_.7/24/2019 3Cinteractive,LLC. _________________________IMimobilePLC(AM:MO) $53.1 Lex __17.7x 3340 530 _ 88% _____ Software
........................................................ Select Communications LLC o eeolee___.____Business Process Services
_.1{24/2019 Top EchelonNetworklle _____________________° Sagelink Capital e Cm eSS SO NETE
7/24/2019 Steele Compliance Solutions, Inc. Software

Infrastructure Services

Software

Information Services

Business Process Services

Software

Software

Software

Software

Software

':D/(J:herl‘y Tree Source: Cherry Tree Research, Capital 1Q: 9/30/2019

S in millions
& ASSOCIATES, LLC



Select M&A Transactions (Cont’d)

Enterprise EV/ EBITDA
Date Target Acquirer Value Revenue EBITDA Revenue EBITDA Margin Segment
7/16/2019 OmniComm Systems, Inc. (OTCPK:OMCM) Anju Software, Inc. $77.4 3.1x 43.0x $24.6 $1.8 ___73% _______ Software
__7/16/2019 _ Healthline Networks,Inc. | Red Ventures, LLC e e Information Services __
........................................................................................................................................................... Business Process Services
ceee____Software
Software

Software

Software

Software

Business Process Services

Infrastructure Services

Software

Infrastructure Services

Software

/éherry Tree. Source: Cherry Tree Research, Capital 1Q: 9/30/2019 31

S in millions
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Select M&A Transactions (Cont’d)

Enterprise EV/ EBITDA
Date Target Acquirer Value Revenue EBITDA Revenue EBITDA Margin Segment
7/9/2019  Corvil Limited Pico Quantitative Trading, LLC - - - - - = | Information Services
L2020 Noveda leennologles, e, D 31008 L Or DO O L e e e e e e Infrastructure Services _
_.J/9/2019__SafeDKMobile LTD___________________________ ApplovinCorporation __ ________ el Infrastructure Services _
7/9/2019 Teleset, Inc. (nka:Teleset, a Lanlogic Company) i Business Process Services

Infrastructure Services

Infrastructure Services

Software

Software

Infrastructure Services

Infrastructure Services

Infrastructure Services

Jack Henry & Associates, Inc. (NasdaqGS:JKHY) Software

ScanSource, Inc. (NasdaqGS:SCSC) Infrastructure Services

/éherry Tree Source: Cherry Tree Research, Capital 1Q: 9/30/2019 32

S in millions
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Select M&A Transactions (Cont’d)

Enterprise EV/ EBITDA
Date Target Acquirer Value Revenue EBITDA Revenue EBITDA Margin Segment

7/1/2019 GBST Holdings Limited (ASX:GBT) SS&C Technologies Holdings, Inc. (NasdagGS:SSNC) $168.5 21.9x Software

Infrastructure Services

Software

33
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Cherry Tree & Associates Overview

Cherry Tree & Associates provides a broad array of M&A advisory services to owner-operators, private equity
firms, corporations, management teams and public companies.

M&A Services Highlights

= Sell-side Advisory = Based on over 30 years of growing and advising hundreds of entrepreneurial companies
= Recapitalizations = Been advisor or principal in more than 300 transactions

= Non-core Divestitures = Completed over $3 billion in transactions in the past 10 years

= Management-led Buyouts = Expertise in multiple industries

= Buy-side Advisory = Experience completing transactions globally

= Cherry Tree professionals have closed deals with leading private equity and venture capital firms
= 13 M&A professionals

RECENT M&A ENGAGEMENTS
Non-core Management-led
Sell-side Advisory Recapitalizations  Divestitures Buyouts Buy-side Advisory
A A A A
4 N/ V4 N/ N[ \

Animal Health o

NASDADLANIY)

-
sy | A P —
Learning FLIPGRID '5 < @
g’ i 9 . . AJo i ot n DELUXE CAPELLA EDUCATIDN
STAR |\ Collaborative Awqusined by acalysts neaenal Creative [I.l:<ilrljl1lllg Co- COMPANY

4 . Acquired b by - Acquired n :

. i COpUIrCe

Acquired by ll,} Acquired by Acquired by '_‘ '
& W ROULLER g
illuminate 3 p Recapitalization and m

= education A gs = = it s sold its dairy hygiene management-led buyout
P2 LANCESOFT e - B® Microsoft . cnemical busines to

I\'\'](‘TII'I' GROUP . DEVMOUNTAIN
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TEBS Expertise

) e . SELECT TRANSACTIONS
Cherry Tree has been tracking trends and activity in the
Technology Enabled Business Services (TEBS) space for - -

. . doculynx wW R
more than 15 years. TEBS companies are defined as BaiLiwick
those that: — WAUSAU e

e Offera solu?ion, product or service that is delivered or BRS s NIEIP
enhanced via technology g EvstData; e

e Generate revenue primarily from other businesses (“B2B”)
* Use their own intellectual property to differentiate their

solution
GeoComm ») DELUXE @
CAPELLA EDUCATION
Weleomes as an
BUSINESS ARCHITECTURE ks e, g
BUSINESS PROCESS SERVICES companies use technology
and leverage economies of scale and network effects to ] / SRANLTE Uy DATAMYX u “Hackbright
Acaﬂemy

provide outsourced capabilities for a customer’s operations.

SALE TO PRIVATE EQUITY STRATEGIC ADVISORY STRATEGIC ADVISORY

DATA ARCHITECTURE

APPLICATION ARCHITECTURE

SOFTWARE companies offer INFORMATION SERVICES
Marquette Companies

business software applications companies create or aggregate in-
that focus on either a vertical formation and process it for vertical GroupCast a STIg-”OH,D
market or a business domain. markets or functional needs. ’ POHLAD ({OTCCTIC)
SchoolReach Lol
TECHNOLOGY ARCHITECTURE o s completed the sale of Acquired by
avtex,

INFRASTRUCTURE SERVICES companies offer A% Enghouse Systems

(1] .
capacity and access to physical technology hardware i west - @

and networks as an outsourced service. LaSalle Capital [A

SALE TO A STRATEGIC SALE TO PRIVATE EQUITY SALE TO A STRATEGIC

” Cherr Tree
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Cherry Tree TEBS Team

Each of our senior investment bankers has many years of transaction experience as either an operating
executive or private equity professional, in addition to deep investment banking experience.

Mik Gusenius
Director

Elmer Baldwin
Senior Executive
Director

Dave Latzke
Managing Director

Merritt Jackley
Vice President

Tom Astrup
Senior Analyst

herry Tree

& ASSOCIATES, LLC

Joined Cherry Tree & Associates in 2007

Over 10 years of middle market investment banking experience

Completed more than 30 M&A transactions totaling more than $1 billion of transaction value
B.A., Economics, Gustavus Adolphus College

M.B.A., University of Minnesota — Carlson School of Management

Joined Cherry Tree & Associates in 2015

Previously the President and CEO of five information technology companies (20 years)

Strategic advisor and consultant to over 100 companies over last 30+ years

Experience working with publicly-traded companies, private-equity syndicates, and owner-operator situations
B.B.A., Finance, Loyola Marymount University

Joined Cherry Tree & Associates in 2007

Previously the CFO for two publicly-traded enterprise software companies (13 years)
Previously with Arthur Andersen (11 years)

B.A., Accounting, University of Northern lowa

Certified Public Accountant (inactive)

Joined Cherry Tree & Associates in 2019

Has 7 years of investment banking experience and has completed over 20 M&A transactions

Previously with Vermillion Capital in Minneapolis and Keefe, Bruyette & Woods (A Stifel Company) in New York
B.A., History, Colgate University

Joined Cherry Tree & Associates in 2019

Previous audit and transaction advisory experience with PricewaterhouseCoopers and Dixon Hughes Goodman
B.S., Finance and Accounting, University of Minnesota — Carlson School of Management

Certified Public Accountant
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Important Disclosures

The information included in this publication has been obtained from public sources, and is not based upon private or confidential Cherry Tree information. Cherry Tree gathers its data from sources it
considers reliable. However, it does not guarantee the accuracy or completeness of the information provided within this publication. Any opinions presented reflect the current judgment of the authors
and are subject to change. Cherry Tree makes no warranties, expressed or implied, regarding the accuracy of this information or any opinions expressed by the authors. Officers, directors, partners of
Cherry Tree and Cherry Tree proprietary investment funds may have positions in the securities of the companies discussed, and certain affiliates of Cherry Tree may recommend to specific clients the
purchase and sale of securities discussed in the publication. This publication does not constitute a recommendation with respect to the securities of any company discussed herein, and it should not be
construed as such. Cherry Tree or its affiliates may from time to time provide investment banking or related services to these companies. Like all Cherry Tree employees, the authors of this publication
receive compensation that is affected by overall firm profitability. We undertake no obligation to update any information in this publication.

The TEBS 100 Index is a hypothetical index, and does not reflect an actual investment portfolio. Comparisons between the TEBS 100 Index and other indices are for illustrative purposes only. Correlations
in performance information for the TEBS 100 Index and other indices should not be relied upon as indicative of risks involved in owning or holding a portfolio of securities similar to the TEBS 100 Index.
Past performance should not be relied upon as indicative of future performance.
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