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“Trade is very important for the 21st century, for resilience, and for 
sustainable development…”

Dr. Okonjo-Iweala, Director General, WTO
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I. Restore open trade between the US and China

II. Re-open the US market

III. Re-engage in cooperative dispute resolution

Three Opportunities 
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I. Restore open trade between the US and China



Bown, C., 2020, “US China Trade War Tariffs:  An Up-to-Date Chart,” PIIE Charts.

https://www.piie.com/research/piie-charts/us-china-trade-war-tariffs-date-chart


Source:  Data from Amiti, et al., 2019.  “The Impact of the 2018 Trade War on US Prices and Welfare, Journal of Economic Perspectives, . 

0

0.2

0.4

0.6

0.8

1

1.2

1.4

1.6

1.8

2

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov

$
 B

ill
io

n
s

Estimated Monthly US Net Losses from US 2018 Trade Barriers 

Solar panels 
and 
washing 

Steel and 
Aluminum 

Steel and 
Aluminum, 
CAN and 
MEX 

China 1 China 2 China 3
2018 Welfare 

Loss:
$8.2 billion 

(annual basis)



77

II. Re-open the US market



Impact of Proposed 25% Auto tariff on US auto prices

Lovely, M., et al., "Vehicular Assault: Proposed Auto Tariffs Will Hit American Car Buyers’ Wallets," PIIE Policy Brief July 2018



• Declining US 
export growth 

• US GVCs face 
rising costs due to 
US tariffs on 
imported inputs

• Equivalent to 
export taxes of
1.5% - 4%

Handley, K., et al., 2020. “Rising Import Tariffs, Falling Export Growth: When Modern Supply
Chains Meet Old-Style Protectionism,” NBER Working Paper 26611.

Average Quarterly Country-Product Export Growth (year on year) 
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III. Re-engage in cooperative dispute resolution



Lovely, M., and Y. Liang, “Trump Tariffs Primarily Hit Multinational Supply Chains, Harm US Technology Competitiveness," PIIE Policy Brief  May 2018.

US Tariffs Harmed US Technology Competitiveness
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