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February XX, 2025

The Honorable John Thune			The Honorable Mike Johnson		
Majority Leader					Speaker 
United States Senate 				United States House of Representatives
Washington, D.C. 20510				Washington, D.C. 20515

The Honorable Mike Crapo			The Honorable Jason Smith
Chairman					Chairman					
Finance Committee				Committee on Ways and Means
United States Senate 				United States House of Representatives 
Washington, D.C. 20510				Washington, DC 20515

RE: Maintain the Section 45V Credit for Production of Clean Hydrogen

Dear Speaker Johnson, Majority Leader Thune, Chairman Crapo, and Chairman Smith,

[bookmark: _Hlk189132667]On behalf of the below signed businesses and organizations, representing the full diversity of the American hydrogen industry, we stand ready to work with you to implement President Trump’s bold energy dominance agenda. 

This is a unique moment that offers the United States the opportunity to become the undisputed world hydrogen leader, and that success will be underpinned by maintaining the 45V tax incentive.  Section 45V is essential for this emerging industry and will serve as a catalyst to propel the United States to global energy dominance while advancing American competitiveness in energy technologies that our adversaries are actively pursuing.  

As the 119th Congress moves forward processing a historic tax and budget bill in 2025, we would like to work with you to highlight all of the economic and other advantages that the Nation will achieve with the growth of the hydrogen economy, as incentivized by Section 45V.

Section 45V is Driving Economic Growth: The hydrogen industry has tremendous promise in driving domestic economic growth through U.S. manufacturing as we scale-up. With supply chain and original equipment manufacturers (OEMs) located across the country, a McKinsey report states that with the right policies in place the hydrogen industry could generate 700,000 jobs by 2030 and generate $140 billion in revenue.[footnoteRef:1]  Many hydrogen jobs can employ our existing oil and gas workforce as their skills and talents are easily transferable. These investments are also supported by the Regional Clean Hydrogen Hub program which are locating large-scale hydrogen projects in Michigan, Ohio, Pennsylvania, North Dakota, South Dakota, Indiana, Illinois, Montana, Texas, West Virginia, and more.  [1:  https://fchea.org/press-releases/new-report-offers-road-map-to-us-hydrogen-energy-leadership/ ] 


Section 45V is Delivering Energy Dominance: The hydrogen market is growing at a rapid pace internationally and the U.S. has a unique opportunity to solidify and advance its leadership in this global commodity. To ensure our country retains its leading position, we need continued policy support, particularly as other countries are investing billions in hydrogen.  While exact figures of public dollars from China are unavailable, a Chinese consultant firm approximates $10 billion USD in annual investments from the country in hydrogen projects.[footnoteRef:2]  These investments are providing extreme returns for the country. In 2020, China accounted for less than 10% of global electrolyzer capacity, [footnoteRef:3] but has now grown to over 60% of global capacity.[footnoteRef:4]  Unfortunately, while China has spent the last several years investing billions of dollars in hydrogen, our domestic industry has been held back due to years long delays by the Biden Administration in issuing critical regulations and guidance for our tax incentives. Without a strong continued commitment by Congress and the Trump Administration to providing tax policy certainty, this trend of China gaining steam will continue and the U.S. will miss its moment for hydrogen energy dominance.  [2:  https://www.institutmontaigne.org/en/expressions/global-green-hydrogen-policy-china-giant-biding-its-time ]  [3:  https://www.iea.org/reports/global-hydrogen-review-2023/executive-summary ]  [4:  https://www.woodmac.com/news/opinion/the-competitive-edge-of-chinas-electrolysers ] 


Section 45V is Enabling American Energy Abundance and National Security – Hydrogen is complementary to established energy sources, and the growth of the industry will only boost American energy abundance at the time when energy demand is projected to skyrocket.  Hydrogen provides an opportunity to utilize all our domestic resources across the country as the fuel can and is being produced from natural gas, biogas, biomethane, as well as any electricity source. Hydrogen offers an opportunity to more efficiently use our abundant resources, including natural gas, and tap into the nation’s extensive existing pipeline infrastructure. As energy demand from data centers increases, fuel cells are already being employed by leading tech innovators to increase reliability and efficiency, while reducing emissions.  As hydrogen can be produced here in the United States, it reduces our reliance on foreign countries for energy, and offers export opportunities, while ensuring that our existing resources are used more efficiently.  

For the past two and a half years, the hydrogen industry has been hamstrung by delays in the regulatory guidance for this credit by the Biden Administration. With the final rulemaking just being issued this January, our industry is now poised to invest billions of dollars in deployments and manufacturing facilities across the country. However, that private sector investment is at risk due to the uncertainty around this crucial incentive. There are hundreds of companies and thousands of jobs at stake for this sector and without this tax incentive, many of these deployments, jobs, and opportunities will shift from the United States to countries around the world. We need to ensure that we do not miss this hydrogen moment and respectfully request that you maintain the Section 45V tax credit.

As you consider important tax legislation this year, our companies and organizations stand ready to serve as a resource and share our industry’s experience. Thank you for your consideration. 

Sincerely,
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