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PROPERTY TAXES



CLASSIFIED PROPERTY TAX SYSTEM

• MONTANA HAS 16 PROPERTY TAX CLASSES

• A CLASSIFIED SYSTEM ALLOWS FOR
• Different tax rates
• Different appraisal methods
• Apportionment of tax burden
• Different appraisal cycles 







Property Tax Classes
1.  Net mining proceeds               100%
2.  Gross metal mining proceeds    3.0%
3.  Agriculture Land 2.16
4. Residential 1.35%  

4. Commercial 1.4x 1.35% 1.89%

5.  Co-ops and Pollution Control     3.0%
7.  Qualifying Rural Electrics 8.0% 
8. Business Equipment 1.5 to 3%

$1,000,000 exempt 



Property Tax Classes

9. Pipelines/Non-Electric Gen.   12.0%
10. Timber 0.37%
12. Railroads and Airlines 3.4%
13. Telecom and Electric Gen.        6.0%
14. Renewable Energy 3.0%
15. Carbon Sequestration 3.0%
16. High Voltage Current Conv.      2.25%
17. Data Centers                                 .90%
18. Green Hydrogen Facilities         1.50%
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Governor Gianforte’s Property Tax Task Force



Governor’s Property Tax Advisory Council

• Report of the Local Government Subcommittee

• The subcommittee met on March 5, 2024. All subcommittee members were in attendance online. The
discussion was wide ranging, and the committee worked through the problems/possible solutions matrix identified
by the full Council on February 14th. The considerations when evaluating policy options were reviewed.

• The subcommittee received presentations from

▪ DOR on current property tax assistance programs

▪ DOA (LGSB) on the repository of local government budgets, annual financial reports, and audits

• Following extended discussions, the issues identified for coverage at the next subcommittee meeting are as follows:

❑The scale of local non-levy revenues and how they are integrated into budgets.

❑A review of the timing considerations for mill levies elections.

❑Mechanisms for controlling property tax growth, such as:

▪ Improvements to 15-10-420, MCA,

▪ Concepts like to those explored in SB 511 (2023)

▪ How limitations might work with Tax Increment Financing Districts, Special Improvement Districts and

bonded debt limits

❑The property tax assistance discussion led to interest in:

▪ Income and property valuation thresholds, and the tenure/ residency requirements of the programs.

▪ The idea of means-testing arose for targeting programs.

❑Local option sales taxes that include regional revenue sharing mechanisms.

❑California Proposition 13-type mechanisms and recent Montana property tax limitation ideas such as

SB 542 (2023) and BI #2.

❑Ways to “smooth” the impact of rapid assessment growth, including tying mill levies to dollars of

revenue plus inflation.



Report of the Tax Fairness/Equity Subcommittee
Issues from the March 4th Subcommittee meeting agenda

▪ Major economic shifts in Montana that appear ongoing.

▪ COVID-linked economic events that appear to be returning to trend.

▪ Current temporary response to property tax spike associated with COVID

▪ Metrics to consider when looking at potential options.

▪ Homestead exemption - LFD discussion of Model being created, and Income tax shift model

▪ “Comstead” exemption discussion/explanation and possible changes

▪ Discussion about % discount on businesses up to a capped amount (e.g., set rate at 2%)

▪ Discussion of seasonal bed tax increase directed to buy down property tax in areas impacted by

tourism.

▪ Discussion of seasonal gas tax discussion that is direct to buy down property tax in areas impacted by

tourism.

▪ Discussion of local option tax on bigger towns with an area share.

▪ Discussion regarding inclusion of current tax-exempt property in paying for certain services such as 

Fire and Police

▪ Tax equity challenges created by the variety among 397 school districts

Governor’s Property Tax Advisory Council



Report of the Education Subcommittee

The subcommittee met on February 28, 2024.

The subcommittee explored State and K-12 education revenue sources; school budgeting; the history of the 95-mill

state equalization levies; key school funding and property tax statutes; major school funding lawsuits; the 15-10-420,

MCA, maximum mill levy calculation; and the issue of “banked” mills. This was followed by a walk-through of the

considerations when evaluating policy options.

After that review, the subcommittee settled on three issue areas that the committee would like to explore in more depth.

❑Changing school election dates to promote more voter participation.

❑Examining the impact of tax increment financing (TIF) on state, county, and district school levies.

❑Projecting into the future the effects of various options regarding the statewide equalization levy, e.g.,

▪ making no change to current law but incorporating the impact of the School Equalization and

Property Tax Reduction Act (SEPTR),

▪ adjusting current equalization statutes (e.g., the HB 587 “dials”) to reduce local school levies,

▪ reducing the levy to and “floating” it with or without mill banking, and

▪ increasing the state levy while providing reductions in local school levies.

The subcommittee will next meet on April 3, 2024.

Governor’s Property Tax Advisory Council
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