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VPI CORPORATE BOND POOL

DOING BONDS DIFFERENTLY

POOL RETURNS

VPI Corporate Bond Pool - Series A -1.9% 3.6% 1.6%
FTSE Canada Universe Bond Index * 0.4% 6.4% 2.0%
Value Added
*Please see disclaimer on the last page for more information on the benchmark comparison. Returns as of September 30, 2026.
MARKET OVERVIEW

Despite the U.S. Treasury Department’s efforts to control long-term bond yields, the bond market witnessed a brutal
sell-off as yields marched higher in the third quarter. Investors remain worried over the U.S. budget deficit and high
inflation. The U.S. Federal Reserve raised rates as they highlighted the strength of the economy, private sector earnings,
business capital investment and new hiring.

Investors, particularly hedge funds, have historically borrowed cheap in yen and invested the proceeds in higher-
yielding securities globally. The reason this ‘yen carry trade’ was possible was because the Bank of Japan had kept
interest rates below 1% since 1995 until this quarter. Fearing a disorderly unwinding of the yen carry trade, the U.S.
and Japan intervened to support the yen. The U.S. Treasury’s purchase of the yen allowed Japan to buy less and not
liquidate their holdings of Treasuries.

The Bank of Canada maintained its overnight interest rate at 2.25%. The central bank cited that financial conditions
have tightened because of the rise in long-term bond yields. Uncertainty relating to U.S. tariffs remain high, which will
impact business investment decisions. The central bank said that unemployment and inflation remain high. They also
fear that higher energy prices may spill over to the prices of other goods and services. Canadian retaliatory counter-
tariffs should also be inflationary.

POOL ACTIVITY

The portfolio continues to find better relative value in high quality holdings. The portfolio added to existing positions,
purchasing securities of Avis Budget and Hertz Corp, on opportunity. The portfolio also added to AAA rated
issues of NHA MBS, nominal Canada bonds, and U.S. TIPS. Sales were taken in short-dated Avis Budget bonds
and a AAA rated Hertz ABS security. The portfolio also continues to reduce its position in MassMutual and Bird
Construction equity.

Note: As of September 30, 2026. Source: Canso Investment Counsel Ltd
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POOL CREDIT QUALITY
50.7% 48.8%
43.2%
27.5%
8.0% 8.99% 10.4%
. o - . o
AAA/AA A BBB BB & Below NR
B VPI Corporate Bond Pool Benchmark™**

POOL POSITIONING

The portfolio continues to be conservatively positioned with 50.7% invested in AAA/AA rated securities, 42.4%
of which are Federal Government bonds. The AAA/AA weight also includes NHA MBS, bank covered bonds
and high quality corporate issues. The BB & Below weight ended the period at 8.9% while non-rated positions
represent 2.5% of the portfolio. Duration decreased to 3.9 years and remains short of the 5.5 year Index duration.

POOL CHARACTERISTICS

Pool Duration 3.9 years 4.1 years

Benchmark Duration 5.5 years 5.7 years

Pool Yield 57% 4.8%

Benchmark Yield 4.6% 4.0%

Weight in Floating Rate 3.6% 3.4%

Weight in Foreign Issuers 12.9% 12.8%

Weight in Foreign Currency 9.2% 8.6%

Pool Characteristics table: Data as of September 30, 2026. Pool Yield is current yield. Pool yield is calculated as the weighted sum of the yields
**Benchmark: FTSE Canada All Corporate Bond Index. * *Please refer to page 3 for further details on benchmark
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STANDARD PERFORMANCE DATA

SINCE INCEPTION

SERIES A -1.9% 3.6% 1.6% 4.3%

Note: As of September 30, 2026. Inception: June 29, 2020.
DISCLAIMER

* The FTSE Canada Universe Bond Index (“the Benchmark) is the headline index for the Canadian bond market. This index is provided for
information only anc
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