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VPI CORPORATE BOND POOL

DOING BONDS DIFFERENTLY

POOL RETURNS

Since Inception

VPI Corporate Bond Pool - Series A 1.8% 4.4% 2.2% 4.9%
FTSE Canada Universe Bond Index * 4.2% 4.7% 0.9% 0.4%
Value Added
*Please see disclaimer on the last page for more information on the benchmark comparison. Returns as of June 30, 2026.
MARKET OVERVIEW

The U.S. Federal Reserve maintained rates and its rate setting committee’s quarterly forecasting indicated broad
support for rate increases during the remainder of the year to curb inflation. The new Fed chair began his term
by severely curtailing the statement released after the rate-setting meeting. He removed forward guidance that
signaled the Fed’s next move to the markets. This may result in increased volatility in the Treasury market. Given the
borrowing needs of the U.S. treasury, any additional premium demanded by investors may cause deterioration to
the government’s fiscal situation.

The U.S. hyperscalers are spending on data centre buildout, semiconductors and computing equipment directly tied
to Al infrastructure. These high-quality companies are tapping the bond market aggressively, which may cause a
“crowding out” of other borrowers including the government.

The Bank of Canada maintained its overnight interest rate at 2.25% in June. The central bank cited that financial
conditions have loosened because of higher equity prices and tight credit spreads. Canadian GDP quickly rebounded
from a technical recession early in the year. Housing activity has declined and business investment remains weak
because of uncertainty relating to the United States-Mexico-Canada Agreement. The U.S. administration’s refusal
to renew the pact will affect business investment decisions. Canadian inflation is elevated at 2.8% because of higher
energy and food prices

POOL ACTIVITY

The portfolio participated in Alphabet Inc.’s inaugural maple bond deal, buying a position in a 7-year, AA rated senior
unsecured bond at a credit spread of 60 bps. The portfolio also purchased a new issue 3-year, AAA rated WTH
Car Rental bond at a credit spread of 85 bps above Canadas. The portfolio reduced its position in Mass Mutual and
Canada Housing Trust bonds.

A Hertz second-lien convertible was trimmed at prices above par. A 2029 Avis unsecured bond was reduced on

opportunity, while a 2027 maturity was partially called by the company. A bond issued by SNC Lavalin was called in
the period, while a Spirit AeroSystems position matured.

Note: As of June 30, 2026. Source: Canso Investment Counsel Lid.
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POOL POSITIONING

The portfolio continues to be conservatively positioned with 49.2% invested in AAA/AA rated securities, 41% of
which are Federal Government bonds. The AAA/AA weight also includes NHA MBS, bank covered bonds and high
quality corporate issues. The BB & Below weight ended the period at 10.2% while non-rated positions represent
2.5% of the portfolio. Portfolio duration ended the quarter at 4.1 years and remains short of the 5.7 year Index

duration.

POOL CHARACTERISTICS

Pool Duration 4.1 years 4.1 years
Benchmark Duration 5.7 years 5.5 years

Pool Yield 4.8% 5.3%

Benchmark Yield 4.0% 4.1%

Weight in Floating Rate 3.4% 3.3%

Weight in Foreign Issuers 12.8% 11.9%

Weight in Foreign Currency 8.6% 10.2%

Pool Characteristics table: Data as of June 3( 26. Pool Yield is current yield. Pool yield is calculated as the weighted sum of the yields of

snada All Corporate Bond Index. **Please refer to page 3 for further details on benchmart

all securities in the pool. * *Benchmark: FT

comparison. Source: Canso Investment Counsel Ltd
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STANDARD PERFORMANCE DATA

SINCE INCEPTION

SERIES A 1.8% 4.4% 2.2% 4.9%

Note: As of June 30, 2026. Inception: June 29, 2020.

DISCLAIMER

* The FTSE Canada Universe Bond Index (“the Benchmark) is the headline inde
information only anc

x for the Canadian bond market. This index is ;’ww\'de;‘l for

comparisons to the index has limitations. The Benchmark is an appropriate star dard against which the ;"e‘rh)r’m(}r‘c:e of

the VPI Corporate Bond Pool (“the Pool”] can be measured over longer time periods as it represents the primary inv esmwm vironment from
which the Portfolio Man ager selects securities based on the p preservatior ) of cap ital and ong-term growt W The Portfo /mn”w\ attempts to

1-quality and value. Although there are similarities, the Bend"ﬂ(ﬁmk is a broad market index.

formance deviations relative to the Benchmark may be significant. The Pool also has concentrated investments in a limited number
ha

achieve this by purchasing fixed securities of hig

Therefore, pe

of companies compared to the Benchmark. As a result, a change in one security’s value may have more effect on the Pool’s value as compared

FETE ded for

ne FTSE Canada All Corporate Bond Index (“the Benchmark”) is a major index for the Canadian bond market. This index is pro

f
sons 1o the ﬁdcl nas limitations. —H‘\ BH’\’) mark is an Tipp\'(i}p"‘(]'% STCHCJCN\J FV‘O Nnst w> [/GWO‘!T\CH‘C\% of H‘\G

information on y and compar

>r time pe Oﬁ esents one of the investment environments from which the

VPI Corporate Bond Pool (“the Pool”) can be measured over lo
Portf (

by purchasing

olio Manager selects securities based on t servation of capital and \or erm g\o\,',rﬂw. The Portfolio Manager aftempts to achieve this

e

\ere are similarities, the Benchmark is a broad market index. Therefore

/ and value. Alt ung t

d income securities of hic ﬂ quc

perﬂ)mtm"e (JQ”IOH"W‘S !ﬁ‘(‘ five to the Benc h m (/!k g 1(1\/' pe si 7}'1\’\( ant. —H\"— D()()‘ (7‘5() nas concentrated investments in a ‘HVH~\,‘ rwmber (): companies

("()H‘p(?!6d + e Benc M ma \k As a res \‘ -hange in one SHCU\H\}" Svalue may have more PIGVT on H% P(?"()"S value ds (;w:mwpmed to The Benc ‘HVW(HK

This material has been prepared based on information that is publicly available or that has been provided by Value Partne vestments Inc.

ob

s Iy
'Jed inc Jd

(Value Partners). Information obtained via public sources is not ind y verified by Value Partners. The information prov n iews
or opinions of Value Partners, in its capacity as the fund manager of ”P\ ( orporate Bond Pool (the Pool), and does not constitute individual ‘\ gal,
investment, or tax advice about the Pool or the issuers discussed H rein. Information about specific issuers of securities has been made ole
by Value Partners for the sole purpose of providing additional background \rﬁom‘o' on the holdings in the Pool and is not Wmdco to be

ks as “What You Own” and

s to identify y great busi

issuers. H Inc UCEd Hwe CQ"I'\pCH'\SOT'\ OL spedﬂc S

investment advice about the merits of investing direct y in the
What You Don’t Own" i

at reasonable prices. Please cors,,\ your own legal, in

to illustrate the kr\’ ‘haracteristics that Value Partners uses in its investment prc

vestment, and/or tax advisor prior to Wok'mg a decision fo invest in the Poo\.

p 25 holdings

aregistered

The cor N”‘%TQ ho aings of the Pool are di din its Financial Statements semi-annua
its Top 25 Holdi ngs report. Boh these documents « )
and exempt market dealer and has er ¢

v.Ona q\,,\che‘\y basis, the Pool d'w oses its

tments.c Jlue Partner

uepartnersinve

a
a

| Canso Investment C(Jur se

investment fund manager, portfolio manager jagc td., a registered portfolio
manager, to make decisions about the in nenfs made by the Pool - these investment decisions are not made by Value Partne

Jse redc J ’h&' ”MW({

Commissions, trailing commissions, management fees, and expenses all may be associated with mutual fund investments.

(M'H'HO‘ compoun JK, J tfotal returns

facts d

~ument and the prospectus before investing. If included, the indicated returns represent historicc

including changes in share or unit value and 1 reinvestment of all dividends, and do not take info account sales redemption, distribution or optional

charges or income taxes payable by any security holder that would have reduced returns. Mutual funds are not guaranteed, their values change
frequently, and past performance will not tell you how the Pool will perform in the future.. Mutual funds are not guaranteed, their \a\ucs change

/ou how the Pool will perform in the future.

h’EC J%‘"\Hy ana past pe“fc“mance Wi

Date of Publication: July 2026

Click or Scan to
Watch our Latest
Update Video

300-175 Hargrave St.

valuepartnersinvestments.ca info@vpinvestments.ca



