
Proposed By-Law Change - Foundation Board

The following is a proposed change to the St. Matthew Lutheran Church and School Foundation
(Foundation) by-laws manual.  The current by-law for “Audits and Reports” requires an
independent accountant to conduct a review of the Foundation’s financial books and records in
conjunction with the bi-annual St. Matthew Church review.  Upon researching the true cost of a
financial review, it became evident a financial review would be cost prohibitive considering the
fledgling nature of the Foundation accounts and low financial returns seen in past years.  The
mission of the Foundation is to take the financial blessings from our Lord, grow them, and return
them to St. Matthew Church and School and not pay the fees required for an audit conducted by
an independent accountant.

Current St. Matthew Lutheran Church and School Foundation by-law regarding “Audits
and Reports.”

SECTION VIII. AUDITS AND REPORTS

A. The Foundation Board policies and procedures will be reviewed by an independent public
accountant on a schedule to match that of the church review.  The review will be
conducted by the same firm selected to perform the larger church review and will be
chosen by the Executive Board of Directors.  Scheduling of the review will be determined
by the Executive Board and it is anticipated that this evaluation will typically occur once
every 24 months.  The Foundation Board will make available to the accountant any of its
documents or procedures for review as part of the larger examination.

B. The independent accountant will prepare a report detailing recommendations made as a
result of their review.  Any recommendations made by the accountant will be considered
and implemented to the best of the Board’s ability.

Copies of the Agreed Upon Procedures examination will be delivered by the accountant
to the Board and shall be made available and furnished to the Executive Board of
Directors and Congregational Assembly of the St. Matthew Lutheran Church, and any
corporate trustee having interest therein.
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PROPOSED BY-LAW CHANGES - St. Matthew Lutheran Church and School Foundation

The below will replace the existing by-law titled, “SECTION VIII. AUDITS AND REPORTS”.

SECTION VIII. REVIEW OF FINANCIAL BOOKS AND RECORDS

A. The Foundation Board will conduct a review of financial books and records for the fiscal
year ending June 30, XXXX at least every two years, at a minimum, or every year if the
Foundation Board believes necessary.  The review will be conducted by a capable
volunteer church member(s) who is independent of the Foundation Board and the
Congregation’s Executive Board.  The financial books and records review will be
conducted using “agreed-upon procedures”.

B. A summary of the review of financial books and records will be submitted to the
Foundation Board by the volunteer reviewer(s) with its findings, comments, and
recommendations.

C. The Foundation Board will present the report to the Executive Board and the church
membership body at the next Congregational Assembly.
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