CONDO CHECKLIST

TO HELP MAKE YOUR MORTGAGE GO SMOOTHLY
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Information for preparing your buyers
and sellers to win the game of condo
financing

® The lending world has become MUCH stricter on
condos even if the buyer is highly qualified with a
large down payment.

® FHA requires the complex be FHA approved. You
can search for all approved complexes in a zip
code at this website:
https://entp.hud.gov/idapp/html/condlook.cfm

= VA has a similar website for condo lookup:
https://lgy.va.gov/lgyhub/condo-report
Even if the complex is FHA/VA approved
you need to look at the next 5 questions for
additional rules.

Be aware, knowing the answer to these questions does not
guarantee a condo approval, but it is a step in the right direction.
Please contact a condominium educated business partner before
writing any offers on a condo or listing one. If you have a condo
project that is subject to additional phases and the HOA has not
been transferred to the homeowners, please call!
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Top 5 questions to ask when you need to know
about an established or existing condo project:

1. What is the percentage of all the units that are
either Owner Occupied or Second Homes?
Answer: Needs to be greater than 50% when the

subject property is an investment

2.sthe HOA involved in any litigation
Answer: Needs to be NO based on a case-by-case
review

3. Are there less that 15% of the total unites more
than 30 days late on their HOA dues?
Answer: Needs to be less than or equal to 15%

4. Does any one person/entity own more than 10%
for FHA/20% for Fannie/25% for Freddie of the
entire units in the project?

Answer: Different if 20 units or less. Please reach
out for questions.

5. Does the HOA have at least 10% of the total HOA
budget in reserves?
Answer: Must be YES or Reserve Study Support
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