HB 697 by Rep. Kincart Jonsson
HB 697, titled the "Prescription Reduction Incentives and Competition Enhancement Act," aims to regulate drug prices and coverage in Florida.  This bill contains the following provisions:

·  The Agency for Health Care Administration would have to contract with an entity to designate reference price source countries (excluding single-payer systems) and analyze international drug price data to establish reference prices for prescribed drugs .
·  Reference prices would be set based on the lowest adjusted price from selected countries with a real GDP per capita of at least 60% of the U.S., and would be updated annually .
·  Pharmacies would not be allowed to charge cash-paying customers more than the established reference price for prescribed drugs or biological products, excluding dispensing fees .
·  Prescription drug manufacturers would have to annually report international price data for each drug to the agency, with penalties for non-compliance .
·  Pharmacy benefit managers (PBMs) would be subject to new transparency and accountability requirements including a prohibition on implementing a formulary that requires a patient to receive a drug or biological product manufactured by an “affiliated manufacturer when there is an available generic equivalent.
· PBMs would be not be allowed to prohibit a pharmacy or pharmacist from declining to dispense a drug if the reimbursement rate is less than the pharmacies actual acquisition cost.
·  PBMs would be prohibited from reimbursing pharmacies less than it reimburses an affiliated pharmacy or pharmacist.
·  Health insurers would have to limit reimbursement for covered prescription drugs to the reference price and use savings to reduce policyholder premiums and cost sharing, with documentation and reporting requirements .
·  Restrictions would be placed on mid-year changes to prescription drug formularies by insurers and health maintenance organizations (HMOs), such as removing drugs or increasing cost-sharing, except under specific circumstances .
·  Small employer carriers and HMOs must also comply with limits on formulary changes and reference pricing requirements .
·  The act includes provisions for annual reporting to the Governor and Legislature on the impact of these measures .
· The act would take effect on July 1, 2026 .

