Weekly Advocacy Update February 23rd, 2026

TAXATION
New Legislation: 
LD 2212 - An Act Making Supplemental Appropriations And Allocations From The General Fund And Other Funds For The Expenditures Of State Government And Changing Certain Provisions Of The Law Necessary To The Proper Operations Of State Government For The Fiscal Years Ending June 30, 2026 And June 30, 2027
Sponsor: Drew GATTINE of Westbrook
Summary: This is the Governor’s Supplemental Budget bill for FY 26-27. MSCC opposes this bill for three reasons: it eliminates the Business Equipment Tax Reimbursement Program (BETR) in Part O retroactively from 2025; Second, the bill does not fully conform to immediate expensing for research and development (Part K) for all businesses regardless of size. The provision in the budget limits immediate R & D expensing to small businesses with gross receipts under $31 million while it requires larger businesses with gross receipts over $31 million to amortize R&D costs over several years Third, we believe the utilization of the State’s Budget Stabilization Fund (Part T) should be done with extreme caution given economic uncertainty. The Joint Standing Committee on Taxation will hold a work session Thursday on the tax portions of LD 2212 and report back to AFA.
Implications: Elimination of the BETR Program will result in a huge tax increase on Maine businesses that are recipients of BETR, risking future investments because the State is not living up to its commitments. Second, we feel very strongly that if Maine is going to encourage innovation, it shouldn’t draw an arbitrary line where small companies are innovators, but large employers somehow aren’t. Utilization of the Budget Stabilization Fund for purposes that are not related to emergencies leaves the State exposed in the event of an economic downturn potentially forcing the Legislature to turn to tax increases to provide funds for essential services.

L.D. 191, An Act to Support Maine Businesses by Establishing a Pass-Through Entity Tax and Tax Credit
Sponsor: Rep. Tavis Hasenfus
Summary: The bill would create a Pass-Through Entity Tax Credit (PTET) for pass through entities such as LLC’s, partnerships, S-Corps and allow them to pay income taxes at the entity level instead of the individual level, reducing federal income tax burden. The PTET would be on an elective basis.
Implications: Pass through businesses in Maine would see a reduction in federal tax burden, and the PTET would align Maine with other states that have created a workaround for the State and Local Tax deduction (SALT) cap limitation at the federal level.
Upcoming Public Hearings for L.D. 191
Thur 2/26 1:00 p.m. @ SH Room 127

L.D. 127 - An Act To Strengthen Legislative Oversight Of Government Agencies And Programs By Reaffirming The Legislature's Access To Confidential Records
Sponsor: Sen. Craig Hickman
Summary: The bill would provide that the Legislature's Government Oversight Committee could receive confidential records available to the Office of Program Evaluation and Government Accountability from all agencies across State Government.
Implications: The Legislature’s GOC could receive business’s confidential and proprietary tax return information potentially resulting in unintentional public disclosure. MSCC is adamantly opposed to anyone outside of Maine Revenue Services having tax return information.
Upcoming Public Hearings for L.D. 127
Tue 2/24 1:00 PM @ SH, Room 438







