Budget 2026: What Does It Mean for the Tourism Sector?
Introduction
On February 17th, TIABC CEO Amber Papou joined colleagues from across sectors at the provincial budget lockup in Victoria. Budget day always carries a certain energy. Pages are turned quickly. Numbers are scanned carefully. Everyone is asking the same question. What does this mean for our sector?
The key components of the budget focus on strengthening health care and education, enhancing public safety, investing in workforce development, and managing expenditures carefully through contingency planning and cost controls. For tourism, the story sits within this broader fiscal framework. The question becomes how these decisions intersect with growth, competitiveness, and the realities facing operators across British Columbia.
Budget 2026: Tourism Highlights
Ministry Funding Trend
The Ministry of Tourism, Arts, Culture and Sport shows a gradual decline in operating funding:
· $190.8M in 2025 to 2026
· $189.2M in 2026 to 2027
· $183.5M in 2027 to 2028 and 2028 to 2029
The Tourism Sector Strategy line remains relatively flat in the near term and then declines slightly over the fiscal plan. Transfers to Crown corporations and agencies within the tourism ecosystem also trend downward.
Funding remains in place, but the fiscal environment is tightening.
Destination BC Funding
Destination BC’s core funding for 2026 to 2027 remains the same as 2025 to 2026. It is important to note that the 2025 to 2026 level was already $1M lower than 2024 to 2025. In plain terms, funding is stable year over year, but it has not returned to previous levels.
Core provincial marketing and promotion efforts continue, but in a competitive global environment, flat funding effectively means doing more with the same resources.
Permitting Modernization
The most direct reference to tourism in Budget 2026 is the commitment of more than $40M over three years to streamline permitting across natural resources and tourism.
The objective is to reduce barriers, eliminate duplication, and improve approval timelines. For tourism operators navigating tenures, land use decisions, and infrastructure approvals, this is one of the most meaningful measures in the budget.
Tourism Growth Targets
The Ministry’s service plan sets an industry revenue forecast of $24.2B for 2025 to 2026, with growth targets of 5% in 2026 to 2027, 5% in 2027 to 2028, and 6% in 2028 to 2029.
The expectation is continued sector growth despite a cautious economic outlook.
Tourism Demand Context
International visitation remains relatively stable. Year to date to November 2025, total international travellers entering British Columbia increased by 0.4%. Non United States visitation rose by 4%, while United States visitation declined slightly by 0.6%.
Commercial building permits increased by 9.8%, driven in part by hotel and restaurant construction, signalling continued private sector investment.
Events and Capital Projects
The budget includes $109M for stadium improvements related to hosting the 2026 FIFA World Cup, reinforcing British Columbia’s presence on the global stage.
Two capital projects directly support tourism infrastructure:
· Belleville Terminal Redevelopment in Victoria at $416M, creating a modernized international ferry terminal and strengthening visitor access.
· Okanagan College Centre for Food, Wine and Tourism at $58M, supporting workforce development and strengthening the province’s culinary and wine tourism advantage.
Film and Digital Media
Refundable tax credits for film, television, and interactive digital media production remain in place. Programs such as Film Incentive BC and the Production Services Tax Credit continue to drive production activity that supports hotels, restaurants, events, and screen based tourism.
Grants and Direct Funding
There are no new broad based tourism grant programs or sector specific operating funding increases announced in this budget beyond existing structures.
So, What Does This Mean for the Tourism Sector?
Potential Positive Impacts
· Faster and clearer approvals for tourism projects if the $40M permitting investment delivers measurable improvements.
· Improved perceptions of safety in commercial districts through targeted investments addressing chronic property crime and repeat violent offending.
· Continued capital investment in transit and infrastructure that supports visitor mobility and access.
· Expanded skilled trades training that supports construction, maintenance, and potential worker housing supply.
· Tourism adjacent workforce development through the Centre for Food, Wine and Tourism.
Potential Risks and Watchpoints
· Gradual reductions in Ministry operating totals may constrain tourism specific policy, programming, or partnership capacity over time.
· Expansion of PST to certain professional services may increase operating and development costs for tourism businesses.
· Household affordability pressures could moderate domestic travel demand.
· Public sector workforce reductions may create service level risks if permitting or visitor facing functions are affected.
· Accelerated resource project approvals could create land use tensions in destinations where tourism and resource development overlap.
· Elevated deficits and rising debt servicing costs increase the likelihood of continued fiscal restraint and future policy adjustments.
For tourism, the 2026 Budget focus is less about new spending and more about regulatory efficiency, infrastructure support, and maintaining core marketing capacity.
TIABC will continue to monitor how these measures are implemented, assess their impact on operators and destinations, and engage government proactively where adjustments are needed. Our priority remains clear. Ensure the tourism sector is supported, competitive, and positioned for sustainable growth across British Columbia.

