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Package Overview & Table Of Contents

How Can You Use This Information?

The qualitative and quantitative nature of this content package provides a number of different
perspectives that can help paint a real time picture on the health of our economy and
manufacturing.

Executive Summary Page?2

Part 1: Domestic Manufacturing Performance (All Domestic Manufacturing) Pages 4-6
Understand the high level sales trends unfolding in manufacturing nationally.
Content Type: Historically Focused, Quantitative

Part 2: National Business Conditions Index (ADS) Page 7
Understand what real time business conditions are and how they are evolving over time.
Content Type: Current Conditions Focused, Quantitative

Part 3: Chicago Fed Business Survey Page 8

Understand sentiment from business leaders in the Midwest, with a special breakout for
manufacturing.

Content Type: Current & Forward Looking Focused, Qualitative

Glossary: Field definitions and calculation logic Pages 9-10
Appendix Pages11-12

Common Abbreviations
T MoM - Month Over Month
T YoY -Year Over Year
T YTD-Year To Date

If you enjoy the contents of this market commentary package, and are looking for deeper market

breakdowns along with industry specific forecasts please be sure to check out our detailed
manufacturing focused financial benchmarking and economic insight offerings.

Financial Benchmarking: https://www.strategytitan.com/financialbenchmarking.html

Economic Titan: https://www.strategytitan.com/economic-titan.html
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August 2020 Manufacturing National Sales Trends &
Market Commentary

STRATEGY TITAN | EXECUTIVE SUMMARY

Manufacturing recover continues. Auto, fabricated metal,
and machinery leading the charge. Business leaders
optimistic about continued recovery.

National Domestic Manufacturing Performance

Manufacturing sales strongly rebounded in June. Total manufacturing shipments in June were
up 9.8% vs May 2020 (-9.1% vs June 2019).

1 Durable goods showed impressive growth (+15.1% vs May 2020, -9.4% vs June 2019). Month
over month growth driven by driven by transportation equipment, machinery, and
fabricated metal.

0 Transportation Equipment: Primary month over month growth performance driver,
down -19.2% vs June 2019 and +52.1% vs May 2020. Being driven by strong recovery in
the auto sector.

1 Non durable goods has also started recovering from recent hits (+5.0% vs May 2020, -8.8%
vs June 2019)

National Business Conditions Index (ADS)

The ADS sits at a value of 4.6, which is outstanding as it signals that business conditions continue
to improve on a daily basis. Any value above O signifies higher than average growth rates on key
economic metrics. Higher index value = More growth.

Chicago Fed Business Survey
The monthly survey of Midwest business leaders highlighted numerous positives:

1 The Chicago Fed Business Conditions Index increased significantly from -32 to 3,
highlighting significant growth in June.

1 The economic outlook index grew from a healthy 21.8 to 39.4, signifying that business
leaders are optimistic and forecast continued growth.

1 The Manufacturing Activity Index exploded from -19 in May to 31in June, reflecting
profound pickups in key sectors of manufacturing including auto, fabricated metal, and
machinery.

1 According to the survey, 48% of business owners expected business to return to pre
pandemic levels by the end of 2021.
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PART 1. US Domestic Manufacturing Performance

We can see domestic manufacturing rebounded strongly in June, being up 9.8% vs May 2020 (-
9.1% vs June 2019). The jump in month over month sales was driven by profound bounce backs in
transportation equipment, machinery, and fabricated metal. New orders coming in suggest this
trend is likely to continue thru September.

While these are great initial steps towards a recovery, the picture for future shipments is muddled

due to numerous variables that need to fall into place to kick the recovery into full gear. Key
among those variables is the return of consumer confidence and jobs in the hardest hit sectors.

National Manufacturing $ Shipments

*Solid line represents YTD sales thru Jun Mo(,:#{qrgs
Shipment  Full Year YTD $ (% Curr Vs PY (%
Segment Year $'s $'s (% Var) YTD $'s Var) Month $'s Var)
Total Mfg 2020 $2,746B $2,746B 91% $4578 91%
2019 I $6,021B 1.0% $3,020B 2.6% $503B 0.9%
2018 | $5961B 6.6% $2943B 67% $499B 8.1%
2017 | $5594B 4.7% $2,7598B 4.0% $461B 32%
2016 I $5344B $2,654B $4478
$0B $2,000B $4,000B $6,000B  Source: StrategyTitan.com | US Census Bureau

Total Manufacturing Month Over Month Shipment $ Growth
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Durable Goods Sector Shipment $ Performance

We can see durable goods sales in June were up 15.1% vs May 2020 (-9.4% vs June 2019). As
mentioned above, the jump in month over month sales was driven by transportation equipment,
machinery, and fabricated metal. We see this growth trend extending thru the fall, albeit at a

slower rate of growth (2-4% per month).

Durable Goods Month Over Month Shipment $ Growth
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