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Introduction 

Staff continued to advance economic development projects. This report presents Community 
Development Block Grant (CDBG) project highlights, Business Disaster Response to the July 2024 
Earthquake and Mendocino County Labor Force and Industry Employment Estimates. 

Community Development Block Grant (CDBG) 

Business Loan Program 

In early April, County staff submitted a $380,000 Business Loan Program application to the 
Department of Housing and Community Development (HCD). HCD provided approval to the County 
on July 7, 2026. 

The County received the Standard Agreement from HCD for the Business Loan Program on August 
31, 2026. Once the Standard Agreement is in place, the County will issue a press release notifying 
the public when it can begin accepting loan applications.  

Small Business Technical Assistance 

The County has been approved by HCD to use $407,000 of CDBG program income to provide 
Microenterprise Technical Assistance for small businesses.  

The County issued a Request for Proposals (RFP) on July 2, 2026. Proposals were due August 3, 2026, 
and are now under evaluation. The County will select a vendor to provide direct technical assistance 
to small businesses. 

Centro de Negocios West 

HCD also approved the use of $100,000 of CDBG program income for West Business Development 
Center “Centro de Negocios” program to provide Spanish-language technical assistance and 
business training in Mendocino County. 
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Whale Gulch School Accessibility Improvements 

Staff continued to work with Mendocino County Office of Education on the CDBG Program Income 
application for $168,000 to fund Americans with Disabilities Act (ADA) improvements at Whale Gulch 
School. 

Covelo Clean Up Project: Illegal Dump Site Clean-up and Community Clean Up Days 

Illegal Dump Site Clean Up 

The CDBG-funded Covelo Clean Up Project addresses illegal dumping through site clean-up, 
removal of abandoned vehicles, community clean up days and education about the environmental 
impacts of improper waste disposal.   

The County engaged in a competitive bidding process to select a vendor for cleanup activities for two 
illegal dumpsites in Covelo.  Work began in July 2026.   

• Cleanup activities on the first site were completed in August 2026.   
• Cleanup activities for the second site began in late August 2026 and are expected to be 

completed before the scheduled October 31, 2026, completion date.  

Community Clean Up Days 

The County of Mendocino engaged Mendocino County Resource Conservation District (MCRCD) and 
Round Valley Indian Tribe (RVIT) to coordinate Community Clean-up days in Covelo.  

• October 2, 2026, is designated for Seniors and  
• October 3, 2026, is designated for all Covelo residents.   

Informational fliers and vouchers have been drafted and are in the approval process.   

In addition to Community Clean Up Days, MCRCD and RVIT are partnering with a local artist to paint 
murals around town. The murals will promote responsible land stewardship and help raise 
awareness about keeping local waterways free of trash. 

Business Disaster Response - Pine Mountain Earthquake  

On June 24, 2026, a magnitude 5.6 earthquake occurred in the Pine Mountain area, approximately 11 
kilometers north of Redwood Valley and east of Willits. The earthquake was widely felt throughout 
Mendocino County and surrounding areas and resulted in power outages, reported injuries, and 
damage to homes and businesses. No major damage to public infrastructure or fatalities were 
reported. 

Following the earthquake, the Economic Development team worked closely with Prevention 
Recovery, Resiliency and Mitigation (PRRM) to document business impacts and identify damage with 
the goal of determining available resources for affected businesses.  

The Economic Development team will continue to work with PRRM to identify any available resources 
to businesses affected by the earthquake.  



3 
 

Mendocino County Labor Force and Industry Employment Estimates  

The Employment Development Department (EDD) has released preliminary civilian labor force and 
industry employment estimates for July 2026.  

• Mendocino County’s unemployment rate is 5.5% 
• California’s unemployment rate is 5.3% 

The July 2026 Industry Employment & Labor Force Report is attached. 
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