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Off Lease Buy-Out Issues

The Michigan Department of State is constantly citing dealers for 
failure to comply with the lease buy-out procedures set forth in the 
Dealer Manual. 



Off-Lease Purchases

Michigan Department of State (“MDOS”) 
reveals that dealers struggle with proper 
completion of Off-Lease RD-108s. 

It is one of the most cited issues following 
MDOS visits and the subsequently issued 
Notices of Non-Compliance



Off-Lease Purchases

The purchase date is indicated on 
the RD-108 in the appropriate space 
across the top of the document. 



Off-Lease Purchases

The Dealer records the phrase 
“Off-Lease Purchase,” along 
with the current mileage of 
the vehicle, in the “Remarks” 
section of the RD-108.

Few dealers note:
“Off-Lease Purchase”

Off-Lease Purchase
_ _ _ _ _ _ (no tenths)



Off-Lease Purchases

The Purchaser signs the RD-
108 and is given a copy of it, 
along with copies of all other 
signed documents.



Off-Lease Purchases

The sale information is 
entered into the Police Book.



Off-Lease Purchases

The lessor (lender) receives 
the purchase price and has 
21 days to mail the title to 
the Dealer.



Off-Lease Purchases
When the Dealer has received 
the title from the lessor, the 
lessee visits the Dealer a 
second time to complete the 
transaction.  

The title is properly assigned to 
the Purchaser, including the 
odometer mileage disclosure 
statement. The Dealer may not 
sign the title on behalf of the 
Purchaser. 



Off-Lease Purchases

The Dealer enters the delivery 
date on the RD-108 in the space 
located after the purchase date 
and stock number on the top of 
the document. 



Off-Lease Purchases
The Dealer records the current mileage 
of the vehicle (one digit per box) in the 
six boxes of the RD-108’s “Odometer 
mileage disclosure” section. This 
number must match the mileage 
entered in the title’s odometer mileage 
disclosure statement. 

Off-Lease Purchase



Off-Lease Purchases

The Dealer gives the 
Purchaser a second copy of 
the RD-108 showing the 
delivery date and the 
mileage at the time of 
delivery.



Off-Lease Purchases

The Dealer has 21 days to 
apply to the Secretary of State 
for the Purchaser’s title and 
registration after the title has 
been received from the lessor. 
After 21 days, the mandated 
$50 late fee is assessed. 



How many RD-108s to use in the process

The MDOS indicates a dealer should use one RD-108 and make a copy. This is the MDOS’s
preferred way to handle a lease buyout transaction, and pursuant to a revision to the
MDOS Dealer Manual (circa 10.12.23), a dealer may handwrite the delivery date and
mileage on the RD-108 at the time the consumer makes a second visit to the dealership to
complete the lease buy-out transaction.



Chapter 7 to the MDOS Dealer Manual
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