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U.S. and EU flags outside a European Commission building in Brussels.

The largest U.S. business-lobbying group is optimistic that President Joe Biden’s goal of reaffirming
ties with traditional American allies can translate into advances on trade cooperation with the U.K. and
the rest of Europe.

Ensuring Covid-19 relief and recovery, addressing economic threats from China and tackling climate
change represent shared objectives and opportunities for the U.S. and Europe, according to the U.S.
Chamber of Commerce. It also urged the European Commission to soften last week’s decision to
restrict exports of vaccinations, warning that it could cause copycat restrictions on the shipment of
critical inputs from other countries and regions.

“I’d like to think we can take some immediate steps on both sides to get the transatlantic relationship
back on track,” said Marjorie Chorlins, the chamber’s senior vice president for European Affairs and
the executive director of the U.S.-U.K. Business Council.

Some areas where the chamber sees opportunity for progress include:
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The U.S. removing Section 232 tariffs on EU steel and aluminum and ensuring that the EU drops its
retaliatory duties
Officially withdrawing the longstanding threat of automotive tariffs on national-security grounds, which
Trump never acted on
Resolving the dispute over Boeing and Airbus subsidies, which has led to billions of dollars in tariffs applied
by both the U.S. and EU
Finishing up a U.S.-U.K. free-trade agreement. While Chorlins acknowledged that the Biden administration
has said it won’t place significant emphasis on negotiating new trade deals, she expressed optimism that
the groundwork laid by the Trump administration will allow for progress on the talks “in fairly short order”
Reaching a multilateral deal on digital-services taxes. Chorlins said the chamber opposes unilateral taxes,
which have been applied by nations including France and Italy, because they are discriminatory and affect a
handful of American companies. The chamber would like to see global talks completed at the Organization
for Economic Cooperation and Development
Finding opportunities to work together on policies related to China, from investment screening to export
control

The chamber spent almost four years arguing against Trump’s tariffs on China and other trading
partners, following years of arguing against barriers to international commerce. New research released
by the Centre for Economic Policy Research this week helps underscore why: About 1.8 million U.S.
jobs were lost in downstream industries from 1988 to 2016 because of anti-dumping protection against
China, with no significant job gains in protected sectors.

When extending the analysis to measures introduced under Trump, the authors — including Peterson
Institute for International Economics senior fellow Chad Bown — found that about 500,000 jobs were
lost during the first two years of his term.

—Eric Martin in Washington

Charted Territory
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Soaring freight rates and delivery delays have sparked a global backlash by companies frustrated
about the destructive mix of deteriorating service and higher ocean shipping costs. On top of
pandemic disruptions, some shippers blame a container liner industry that’s become more
concentrated and quicker to adjust capacity. 

Today’s Must Reads
Middle ground | Biden has followed the path of many American presidents in bringing his own foreign policy
brand into office. His “foreign policy for the middle class” is less pithy than Trump’s “America First.” But for
a world trying to gauge the U.S.’s new leadership — and an electorate with an uneasy relationship with
globalization and other disruptive economic forces — it may be just as consequential.
Buckle up | China watchers are in for a wild ride of economic data in the early months of 2021, giving a
largely distorted picture of the recovery from coronavirus shutdowns a year ago.
Working it out | The U.K. and EU agreed to work intensively to settle their differences over the Northern
Ireland border as they seek to dial down a controversy which has threatened to reignite the most
contentious element of the Brexit deal. Separately, Britain’s car sales got off to the slowest start in half a
century.
Tech battlefield | Biden’s nominee for Commerce secretary Gina Raimondo said she knows of no reason
why Huawei, ZTE  and other Chinese companies shouldn’t remain on a restricted trade list.
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Shining a light | Some of the world’s biggest solar companies pledged to oppose forced labor in their supply
chains as concerns mount about the sector’s reliance on China’s Xinjiang region.
Swiss imprecision | Being famously wealthy, a model for efficiency and punctuality, and having a big
pharmaceuticals industry is no guarantee of success when it comes to the coronavirus vaccination drive in
Switzerland.
Facing shortages | Japan’s major automakers have cut production at various factories due to the worsening
global semiconductor shortage brought about as chipmakers struggle to meet soaring demand from
consumer-electronics companies.

On the Bloomberg Terminal
Good showing | The U.S.’s ISM services result for January is even stronger than it appears, with broad-
based advances across major components and among a wide range of industries, Bloomberg Economics
writes.
Fish for more | The Commerce Department must reconsider, and likely lower, U.S. duty rates on certain
imports of frozen shrimp from India, after the U.S. Court of International Trade said the department didn’t do
enough to assist a small exporter participating in its duty review, Bloomberg Law writes.
Use the AHOY function to track global commodities trade flows.
Click HERE for automated stories about supply chains.
See BNEF for BloombergNEF’s analysis of clean energy, advanced transport, digital industry, innovative
materials, and commodities.
Click VRUS on the terminal for news and data on the coronavirus and here for maps and charts.

Like Supply Lines?
Don’t keep it to yourself. Colleagues and friends can sign up here. We also publish Balance of
Power, a daily briefing on the latest in global politics.

For even more: Follow @economics on Twitter and subscribe to Bloomberg.com for unlimited access
to trusted, data-driven journalism and gain expert analysis from exclusive subscriber-only newsletters.

How are we doing? We want to hear what you think about this newsletter. Let our trade tsar know .

--With assistance from Samuel Dodge.

To contact the author of this story:
Eric Martin in Washington at emartin21@bloomberg.net
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