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March 31, 2021 

 

RTAC LEGISLATIVE UPDATE 
 

PRESIDENT RELEASES ECONOMIC RECOVERY/INFRASTRUCTURE PLAN: 

This afternoon, President Joe Biden released the details of his jobs/infrastructure proposal.  A 

fact sheet outlining the details was released by the White House earlier and is accessible with the 

following link: 

 
https://www.whitehouse.gov/briefing-room/statements-releases/2021/03/31/fact-sheet-the-american-jobs-plan/ 

 

The Administration has indicated that their broader economic recovery plan will be split into two 

parts with the first being more oriented towards infrastructure which is titled the American 

Rescue Plan and the subject of today’s press conference. It will be accompanied by the Made in 

America Tax Plan which is anticipated to pay for the estimated $2 trillion in investment that the 

American Rescue Plan will provide over the next eight years.  The second part will focus on 

more social programs such as minimum wage, health insurance coverage, child care subsidies, 

and free community college tuition.  Presumably, the second part will be taken up immediately 

upon the completion of the infrastructure part. 

 

Some of the main points from the American Rescue Plan fact sheet are: 

 

 Will create millions of jobs, rebuild the country’s infrastructure & economically out-

compete China. 

 The U.S. is currently the wealthiest country in the world yet our infrastructure ranks 13th. 

 The plan will; modernize 20,000 miles of highways, fix the ten most economically 

significant bridges, repair worst 10,000 smaller bridges, replace thousands of buses & rail 

cars, repair hundreds of bus and rail stations, renew airports, and expand transit & rail 

services. 

 In addition to transportation, the plan includes improvements to water, electric grid and 

high speed broadband infrastructure. 

 Other improvements include; building & improving two million homes and commercial 

buildings, modernizing schools & child care facilities, and upgrading veteran’s hospitals 

and federal buildings. 

 Focuses on home care workers; creating jobs, raising wages & benefits, and making home 

and community-based care services more available. 

 Will revitalize manufacturing, secure U.S. supply chains, invest in research & 

development, and provide training for future jobs. 

 

 

 

https://www.whitehouse.gov/briefing-room/statements-releases/2021/03/31/fact-sheet-the-american-jobs-plan/
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The Made in America Tax Plan is proposed to pay for these one-time investments over 15 years 

through mostly corporate tax increases & adjustments.  Corporate income taxes would increase 

from 21% to 28%.  The rate was adjusted from 35% to 21% as part of a tax reform package 

enacted in 2017.  The proposal also includes measures to prevent the off shoring of corporate 

profits. 

 

The $621 billion for transportation infrastructure includes: 

 

 $115 billion for highways, roads & bridges 

 $20 billion for road safety including pedestrian/cyclists 

 $85 billion to modernize & expand transit systems 

 $17 billion for land ports of entry and inland waterways supporting the national 

freight system. 

 $174 billion for electric vehicle conversion including incentives for vehicle 

manufacturers, programs to develop a national network of 500,000 electric vehicle 

chargers and the conversion of public transit & school buses. 

 $25 billion for airports including the expansion of car-free access. 

 $20 billion for an equity program directed at infrastructure development and 

construction choices designed to connect rather that segregate communities. 

 $25 billion for larger projects that would have a substantial national or regional 

economic impact and aren’t typically suited or competitive with existing funding 

programs. 

 $50 billion for infrastructure resilience projects. 

 $80 billion to repair AMTRAK 

 

The mechanics of how these programs will be administered and how the funding will be awarded 

and distributed should be known shortly as it’s the Administration expectation that Congress will 

move this proposal to the top of their agenda and attempt to pass legislation shortly. 

 

While the investments proposed are one-time in nature, they are expected to span at least an 

eight-year period.   They are also expected to be above and in addition to the funding provided by 

the ongoing federal surface transportation programs which need to be reauthorized by October.  

The current authorization bill, the FAST Act, on average, has provided $45 billion for highway 

programs and $12.3 billion for public transportation programs annually.  Last year, the House 

and Senate developed reauthorization language that would have increased these investment levels 

by 42% and 27% respectively.   

 

Congress will likely ramp up their efforts on reauthorization shortly after completing work on the 

American Rescue Plan.  Major reforms to existing programs, the creation of new ones and the re-

introduction of congressional earmarking for specific projects are all anticipated.  As with last 

year’s proposals, Congress is likely to pursue substantial increases to current spending levels, and 

as with previous years, the largest challenge will be how to pay for these programs.  The current 

federal gas tax which supports the bulk of the spending has not been raised since 1993 and 

incoming revenues are only covering about two-thirds of the spending outlays, a funding gap that 

is continually growing larger. 
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The economic recovery package and surface transportation reauthorization are proposing massive 

spending levels.  When considering the magnitude of these levels, it’s important to keep into 

perspective the massive amount of under-investment that has been occurring for decades at  

both the federal and state levels.  ADOT estimates a $30.5 billion funding gap on the Arizona 

highway system which amounts to an under-investment level of over $1.2 billion a year every 

year for the foreseeable future.   

 

For Greater Arizona, there is a looming moratorium on future expansion projects due to the lack 

of funding despite the state consistently near or at the top of the nation in population growth.  

Despite the expansion moratorium and emphasis on preserving the existing system, Greater 

Arizona is also experiencing a deterioration of pavement and bridge conditions.  While the 

proposed spending is massive, so is the massive backlog of needs that we have accumulated since 

the mid-1990’s which impacts our economic growth, public safety, environment, cost of living 

and quality of life.   

 

 

 

 

 

 

 

 

 

 

 

 

 


