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Marysville realizes $385,000 annual General Fund savings  

by financing low interest rate bonds  
 

September 26, 2019 (Marysville, CA)—This past week, the City of Marysville closed on a low-interest 

Pension Obligation Bond (POB) to pay off the City’s unfunded pension liability and refinance its ‘B 

Street Property’ bond bringing an estimated annual savings of $260,000 and $125,000, respectively, to 

the City’s General Fund.  

“I want to thank City staff for their diligent and hard work to make sure the City got the best rate with 

the best savings.  Additionally, if it was not for the voters approving Measure C, we would not be in the 

financial position to take advantage of these historic low interest rates,” commented Mayor Ricky 

Samayoa.  

The City’s current annual CalPERs interest rate for its unfunded pension liability hovers around 7%. The 

new interest rate will lock in at 3.75% allowing the City to save an estimated $7,132,500 over the term 

of the bond, which will be paid off in 2046. In addition, the ‘B Street Property bond’s variable interest 

rate fluctuated between 6.25% and 7.25%. Under the new refinancing structure, the interest rate will be a 

fixed interest rate of 3.08% with a total estimated savings of $2,669,000 over the term of the bond, 

which will be paid off in 2036. Together, the two bonds will bring a total General Fund savings of 

approximately $9,801,500, and an annual estimated savings of $385,000.  

When asked to comment on the bond financing and refinancing, Vice-Mayor and Bond Ad Hoc 

Committee Member Stephanie McKenzie responded: “Council and staff have worked meticulously to 

address the Council’s goal and community concerns of reducing the burden of the PERS Unfunded 

Pension Liability and B Street debt. This is a very exciting accomplishment for us as it will save the City 

more than $9 million over the term of the new bonds, helping us to continue to establish a solid fiscal 

position and bolster City operations.  

The tremendous savings was achieved in large part by the current historic low interest rates, as well as 

the City’s improved bond ratings. For the second year in a row, the City of Marysville increased its S&P 

and Moody’s bond ratings from ‘A-‘ to ‘A/Stable’ and from ‘BAA3’ to ‘BAA2,’ respectively.  

While the City has been preparing for months to issue Pension Obligation Bonds in an effort to drive 

down the cost of its unfunded pension liability, as well as re-issue its high interest ‘B Street Property’ 

bond, the new and improved bond ratings further improved the City’s chances of securing an even lower 

interest rate than previously anticipated.  

“Financing and refinancing these bonds is just further evidence that the City is taking care of its ‘fiscal 

house’  – seeking cost savings, not “leaving money on the table” when it should go to the General Fund, 

rebuilding the City’s reserves and being strategic in how we spend scarce resources. We’re moving in 
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the right direction. This is just the beginning of good things to come,” added Councilmember and Bond 

Ad Hoc Committee Member Bruce Buttacavoli. 

Jennifer Styczynski, the City’s Finance Director, also added: “I want to thank the finance team and the 

City Attorney, Brant Bordsen, for their tremendous support of this effort, including the City’s Municipal 

Advisor - Wulff, Hansen & Co., who advised on every aspect of the transaction; Hilltop Securities and 

Brandis Tallman who marketed and sold the securities to investors at favorable yields on behalf of the 

City; and Quint & Thimmig, who acted as Bond Counsel on both transactions – we couldn’t have done 

it without them!”  

These General Fund savings will be instrumental in continuing to bring infrastructure improvements to 

the City, rebuild reserves and deliver on the promise of Measure C.   
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