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CCE $0.32 
TSX Exchange   | OTC:CMRZF | FRA:D7H0 | Market Cap $16M    

 

Positive Results of Fluorspar Analysis on Mallard Property Adds to Commerce Resources’ 

Overall Value:  On September 10, 2020, CCE announced constructive results of a fluorine (fluorspar) 

analysis program at the Mallard Prospect at its Niobium Claim Group Property.  The analysis, which was 

conducted on 2008 and 2019 Mallard drill cores, confirmed the presence of a broad and extensive fluorspar 

zone over a span of at least 600 meters along strike.  See Figure 1.  Furthermore, the fluorspar trend is open in 

many directions, both horizontally and vertically.  Further investigations of the trend are required, including 

creation of a 3-D model and the prioritization of targets. 

This analysis was performed by Saville Resources (TSXV: SRE).  In January 2018, CCE signed an earn-in 

agreement with Saville whereby Saville agreed to spend $5 million on exploration on the Niobium Property 

over the succeeding five years in order to earn a 75% interest in the claims.  In exchange, CCE received 

$250,000 in cash payments and up to a 2% net smelter royalty (NSR) on the claims. 

The key takeaway from these developments is that the value of CCE’s interest in Mallard, plus any future 

potential NSR cash flows, represent potentially significant incremental value for CCE’s shareholders outside of 

its flagship Ashram rare earth property (see page 3). 

 

Fluorspar:  Two main grades of fluorspar are sold worldwide.  Met-spar, with a purity range of 60%-85%, is 

widely used to reduce melting temperatures and remove impurities in iron smelting.  Met-spar prices have 

increased substantially over the last five months as China’s iron ore demand has spiked.  China’s iron ore 

imports surged to nearly 113 million tonnes in July 2020, a record for any month and up 24% from July 2019, 

as the economy continued to recover from COVID-19 disruptions.  Acidspar, which has a much higher 

concentration level of 97% or more, is converted chemically to hydrofluoric acid (HF).  HF has key applications 

as an oil and water repellent and in pharmaceuticals and refrigerants. 

Current pricing for acidspar is around US$500/tonne delivered to China.  Global Industry Analysts, a 

consulting firm, projects the 2020 global market for fluorspar will total 5.8 million tonnes, worth nearly US$2 

billion. 
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Figure 1:  Approximation of Fluorspar Mineralized Trend at Mallard 

 

Source:  Saville Resources 
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Commerce Resources Summary and Description:  CCE owns 100% of the Ashram rare earth deposit in 

northern Quebec.  Ashram represents one of the world’s largest, most valuable and best-located resources of 

rare earth elements.  Given Ashram’s favorable mineralogy and geology, CCE will be able to produce a rare 

earth mineral concentrate which is richer than other worldwide deposits in the most valuable rare earth oxides, 

termed “Magnet Feed REOs.”  These materials, for which there are no practical substitutes, are widely used in 

critical industries such as magnets in the engines of electric vehicles.  Overall annual global sales of REOs and 

rare earth metals are US$3 billion to US$5 billion and rapidly expanding. 

One of the most compelling parts of CCE’s business opportunity is that Ashram’s resources, coupled with rare 

earth processing facilities that may begin operating in the U.S. in the next year or so, could allow western 

companies and governments to begin sourcing REOs and rare earth metals from a friendly and reliable source 

other than China.  China currently controls about 80% or more of the worldwide rare earth refining capacity 

(e.g., the capacity to transform rare earth mineral concentrates into REOs and rare earth metals).  

As the Ashram Project moves closer to production, CCE, with a total enterprise value of $16 million, could 

become a key player in the rare earths industry.  As investors begin to appreciate CCE’s potential, its valuation 

could expand dramatically.  It is important to note that CCE plans to process and refine Ashram’s resources 

using proven technical steps and methods used in other parts of the world -- primarily in China, but also in 

France, Estonia, Malaysia, the UK, and Norway. 

 

 

Jim McFadden, CFA, MBA 
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Forward Looking Statements 

Tormont50 and Commerce Resources Corp. (“Commerce“) caution investors that any forward-looking 
information provided herein is not a guarantee of future results or performance, and that actual results may 
differ materially from those in forward-looking information as a result of various factors. The reader is referred 
to Commerce´s public filings for a more complete discussion of risk factors and their potential effects which 
may be accessed through Commerce‘s documents filed on SEDAR at www.sedar.com. All statements in this 
report, other than statements of historical fact, should be considered forward-looking statements. Statements 
in this report that are forward looking include that a REE (Rare Earth Element) junior will be highly 
financeable; that REEs will continue to appreciate in prices; that CCE could play a vital role in EVs; that there 
will be continued increased global demand for REEs and issues on the supply side; that new REE supply from 
the North American continent is important, and that Commerce and its Ashram REE Project can be this 
solution; and all of CCE’s financing, development and mining plans going forward. Such forward-looking 
statements are subject to a variety of risks and uncertainties and other factors that could cause actual events or 
results to differ materially from those projected in the forward-looking information. Risks and uncertainties 
respecting mineral exploration and mining companies are generally disclosed in the annual financial or other 
filing documents of Commerce and similar companies as filed with the relevant securities commissions, and 
should be reviewed by any reader of this report. In addition, with respect to Commerce, a number of risks 
relate to the forward looking statements listed above, including among other risks: that Commerce will not find 
adequate financing to proceed with its plans; the receipt of all necessary approvals and permits to develop the 
resource; uncertainty of future REE and metal prices, capital expenditures and other costs; financings may not 
closed or be sufficient and additional capital requirements for exploration, development, construction, and 
operating of a mine may be required; political, social or economic developments in the jurisdictions in which 
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Commerce carries on business; operating or technical difficulties in connection with mining or development 
activities; the ability to keep key employees, joint-venture partner(s), and operations financed; alternative 
resources and competition may be much greater than expected; changing costs for exploration and other 
matters; interpretations based on current data that may change with more detailed information; potential 
process methods and mineral recoveries assumption based on limited test work and by comparison to what are 
considered analogous deposits may prove with further test work not to be comparable; the availability of 
labour, equipment and markets for the products produced; world and local prices for metals and minerals; that 
joint venture terms may be changed or no agreement is reached and despite positive indications, the REE 
deposits of Commerce may not be able to be economically mined. The writer assumes no responsibility to 
update or revise such information to reflect new events or circumstances, except as required by law. 

 
DISCLAIMERS  
 
PAID ADVERTISEMENT. This communication is a paid advertisement and is not a recommendation to buy 
or sell securities.Tormont50, and their owners, managers, employees, and assigns has been paid by Commerce 
Resources $2,150 per month on a 3 month contract to prepare growth reports . This compensation is a major 
conflict with our ability to be unbiased, more specifically:  
 
This communication is for entertainment purposes only. Never invest purely based on our communication. We 
have been compensated by CCE to conduct investor awareness advertising and marketing. Therefore, this 
communication should be viewed as a commercial advertisement only. We have not investigated the 
background of CCE. We do not guarantee the timeliness, accuracy, or completeness of the information on our 
site or in our newsletters. The information in our communications and on our website is believed to be accurate 
and correct, but has not been independently verified and is not guaranteed to be correct.  
 
SHARE OWNERSHIP. The owner of Tormont50 may be buying and selling shares of this issuer for its 
own profit. This is why we stress that you conduct extensive due diligence as well as seek the advice of your 
financial advisor or a registered broker-dealer before investing in any securities.   
 
NOT AN INVESTMENT ADVISOR. Tormont50 is not registered or licensed by any governing body in any 
jurisdiction to give investing advice or provide investment recommendation. ALWAYS DO YOUR OWN 
RESEARCH and consult with a licensed investment professional before making an investment. This 
communication should not be used as a basis for making any investment.  
 
RISK OF INVESTING. Investing is inherently risky. Don't trade with money you can't afford to lose. This is 
neither a solicitation nor an offer to Buy/Sell securities. No representation is being made that any account will 
or is likely to achieve results similar to those discussed.  

 

 

 

Tormont50 is a venue for highlighting timely ideas and trends in individual stocks and the stock market. 
Tormont50 is not an advisory service, and does not offer buy, sell, or any other rating on the securities we 
discuss. The companies we discuss for commentary are derived from an accumulation of publicly available 
data and information.  We encourage all to submit stocks or topics for discussion. Our mandate is to create 
an exclusive, “concierge” community of growth companies within the Tormont50 universe.  All members pay 
a monthly membership fee to be part of the Tormont50 community.    

  

This message is intended only for the personal and confidential use of the designated recipient(s) members of the Tormont50. If you are not the 

intended recipient of this message you are hereby notified that any review, dissemination, distribution or copying of this message is strictly 

prohibited. This communication is for information purposes only and should not be regarded as an offer to sell or as a solicitation. This material is 

based upon information which we consider reliable, but we do not represent that such information is accurate or complete, and it should not be relied 

upon as such.  This information is current and is subject to change. Past performance is not an indicator of future results and the value of the holdings 

and the income derived from them can go down as well as up.  


