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THE ECONOMY IN 2021:   
THE BEST GROWTH IN 40 YEARS 



The Economy 
Bottomed 

GDP = C+I+G+(X-M) 



US Light Vehicle Sales Reverse Their Slide
A strong recovery from 12 months ago, helped by bad weather ands stimi checks 

http://fred.stlouisfed.org/graph/?g=CROd


Real Retail Sales Collapse and Recover   
Household spending had done spectacularly well

http://fred.stlouisfed.org/graph/?g=C2YR


Retail Sales Growth Recovers
Help came just in time in the form of Stimi checks 



Change in Consumer Spending Since 1/1/20     
Services really struggle 



New US Coronavirus Cases/Day   
US rates wax and wane, and it is now rising again 



New US Coronavirus Hospitalizations/Day   
US rates wax and wane, and now it will start rising again



When is Herd Immunity Achieved?    
Late summer is a good bet, but it is more like a light dimmer 



Conference Board Consumer Confidence
It is finally rising!      



US Air Travel Activity
It is 57.4% of normal and steadily rising



Public Transit Usage is Rising   
Public transit activity is at 62% of normal



US Restaurant Footfall is Quickly Recovering   
Southern states are doing better.  This only includes restaurants that have reopened 



Real Personal Consumption Expenditure Recovers
It is bouncing back and forth due to stimulus checks

http://fred.stlouisfed.org/graph/?g=Co7U


Manufacturing Sentiment Numbers are Strong! 
Manufacturing is less important than in decades past, but……  



Capacity Utilization Rates are Recovering 
Combination of trade wars, weak oil prices, a strong dollar and Coronavirus  

http://fred.stlouisfed.org/graph/?g=C2Vs


Capital Goods Orders Are Superb
Despite all the recent trauma orders have more than recovered 

http://fred.stlouisfed.org/graph/?g=Ckv8


US Rig Counts Continue Rising
Rising prices and improving demand are key  



US Natural Gas Prices Sink  
Due to rising supply and a dismal global economy 



Agriculture Prices Are Volatile but High
Chinese purchases are a huge help



Real Per Capita Disposable Income 
A huge jump due to gov’t policies, but it declined and now reverses  

http://fred.stlouisfed.org/graph/?g=Co7L


Household Savings Rates Are Spectacular!
Savings rates are now up again due to higher unemployment checks and $600 checks 

http://fred.stlouisfed.org/graph/?g=Co71


Households Balance Sheets Look Pretty Good
Less high interest revolving debt

http://fred.stlouisfed.org/graph/?g=CuUe


Corporate Earnings Forecasts  
Good news is more common



Bankruptcies Have Already Peaked
This looks at larger firms



Corporate Profits Pleasantly Reverse 
Corporate profits are at highest nominal level ever  

http://fred.stlouisfed.org/graph/?g=Cksr


The Stock Market Is Doing Well
Despite numerous stressors

http://fred.stlouisfed.org/graph/?g=C5eG


Household Balance Sheets Recover Quickly
Trillions in net worth recovered; at a new record level 

HNONWRQ027S

http://fred.stlouisfed.org/graph/?g=BTM4


Income Disparities Continue to Grow
The wealthy are alright  



Wealth by Percentile 1980-2019
The upper class has done well. The rest of the population, less well 



Median Family Wealth 1989 - 2019
The upper classes have done well. The rest of the population, less well 



Wealth By Percentile
Share of the top 1% continues to rise. Now at 50%



Election Outcomes  
Biden will boost spending and employment 



The Budget Deficit Explodes
The recent CARES act and other coronavirus spending has vastly increased the deficit



Economics Conditions Improve Dramatically  
Ten daily and weekly high-frequency relevant variables  

http://fred.stlouisfed.org/graph/?g=CuWk


GDP Really Jumps in 2021 
$1.9 trillion really does wonders to growth 



Labor Markets: 
They Were Tight but Are 

No  Longer



Historical Job Totals 
The employment Level

http://fred.stlouisfed.org/graph/?g=CROR


Historical Job Growth 
Month-over-month employment change 

http://fred.stlouisfed.org/graph/?g=CRP5


The Real Unemployment Rate 
It is much higher than the stated number



A Massive Recovery Took Place  
The recovery then stopped. It must continue to improve

http://fred.stlouisfed.org/graph/?g=CRSv


Involuntary Separations Are High, But… 
Trend is now improving after being flat for months

http://fred.stlouisfed.org/graph/?g=CkhI


Unemployment Rate By Education
Rates now decline after skyrocketing. Rates are much higher for the less educated

http://fred.stlouisfed.org/graph/?g=CShq


Total Compensation: It Had Been Rising
This measure includes bonuses, and it has peaked

http://fred.stlouisfed.org/graph/?g=AwxT


Inflation?
What Inflation?



Core PCE Price Index
Inflation is not currently a concern 

http://fred.stlouisfed.org/graph/?g=Co7A


Breakeven Rate Steadily Rise
Fed policy, improving economic conditions, Democratic Congress  



Inflation Expectations
They are almost always wrong 



Federal Reserve Behavior
Best Case Scenario

• Fed funds is currently 0.125%       

• 12/31/21: 0.125% 10-yr Treasury @ 1.90% 

6/30/22: 0.125% 10-yr Treasury @ 2.10%

• 12/31/22: 0.375% 10-yr Treasury @ 2.10%



How About 
Housing?



Mortgage Purchase Applications Slip
1st time applications are up 39% Y-o-Y, at level of early 2000s

2020 purchase volume should be $1.55 trillion in 2021 up slightly from 2020 



Mortgage Purchase Applications Rock
2021 purchase volume should be about $1.5 trillion



Pending Home Sales Bounce 
Low inventories, limited new building, pent-up demand, high rates, rising input costs  



NAR Pending Home Sales Index Softens
High prices, low inventories and now rising rates 



Existing Home Sales Are Topping Out
May was the bottom, and since then sales have exploded



Inventory Is Excruciating Low and Keeps Shrinking 
Inventory is regularly reaching new lows  



New Home Inventories are Collapsing 
Builders are being very careful, and demand is insatiable



Single-Family and Multifamily Starts: 2005 to Present
SF activity is now as good as it gets 

http://fred.stlouisfed.org/graph/?g=C8K4


New Home Inventory  
It is very low 



New Home Sales Skyrocket and Slightly Weaken
They were rising, then fell but are still relatively high

http://fred.stlouisfed.org/graph/?g=Cilx


New Home Sales Have More Than Recovered 
They remain up Year-over-year    



Prices Keep Rising!
Prices in ‘90 and ‘00 didn’t collapse. Y-o-Y prices are up 10.9%, 11.1% or 11.2%  



Forbearance Numbers Steadily Fall 
2.54 million in forbearance, (4.8% of mortgages). Well down from the peak of 4.76 million 



Millionaires Are Not Exempt from Weather Issues
This could be an issue. Artificial snow is best made at 28F 



What About 
Things Here? 



Things Are Definitely Improving 
Growth is strong just about everywhere 



Population Growth by State: 2010 - 2020
Best in the southeast, Texas, and the intermountain west.   



Unemployment Rates in Ski Towns
Convergence during the 1990s. Bozeman is the least volatile    

http://fred.stlouisfed.org/graph/?g=BTSc


The Labor Force Growth & Recovery Varies
Growth is good in Bozeman and Sun City, weak in Aspen & Vail, Bad in Jackson Hole  

http://fred.stlouisfed.org/graph/?g=BU7F


Housing Prices in Ski Resorts 
Jackson & Bozeman rise fastest. Aspen, Vail and Sun Valley have recovered      

http://fred.stlouisfed.org/graph/?g=BU2f


Per Capita Income in Ski Towns 
Jackson is #1, Aspen a distant #2, then Sun Valley in #3. Vail, and Bozeman follow        

http://fred.stlouisfed.org/graph/?g=BU3T


Housing Starts in Smaller Ski Resort Towns 
In Bozeman and Vail building activity is strong. Elsewhere it steadily declines 

http://fred.stlouisfed.org/graph/?g=BTUt


KEY TAKE AWAYS 
1) 2021 will be a very good year! 

2) The Fed will not raise rates till mid-2022

3) I don’t see inflation rising much, but…. 



Elliot F. Eisenberg, Ph.D.
Cell: 202.306.2731

elliot@graphsandlaughs.net
www.econ70.com

Do you want to get my daily 70-word economics email?
Please give me your business card or text “bowtie” to 22828

Thank YOU all very very much!
@ECON70

ANY QUESTIONS?
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