
 

 

 

+($/7+&$5(� 
 
+RXVH�%LOO���� HQWHUV�*HRUJLD� LQWR� WKH�3V\FKRORJ\� ,QWHUMXULVGLFWLRQDO�&RPSDFW�NQRZQ�DV�
µ3V\SDFW¶��+%����SURYLGHV�WKDW�D�SHUVRQ�DGPLWWHG�XQGHU�WKH�FRPSDFW�FDQ�SUDFWLFH�SV\FKROR�
J\��ERWK�WHOHSV\FKRORJ\�DQG�IDFH-WR-IDFH�WUHDWPHQW��DFURVV�VWDWH�OLQHV��DOORZLQJ�PRUH�LQGLYLG�
XDOV�WR�SUDFWLFH�SV\FKRORJ\�LQ�RXU�VWDWH�� 
 
+RXVH�%LOO�����DOVR�NQRZQ�DV��µ0DUJLH¶V�/DZ¶�ZRXOG�UHTXLUH�WKDW�D�KHDOWK�FDUH�IDFLOLW\�QRWL�
I\�D�SDWLHQW�ZKRVH�PDPPRJUDP�VKRZHG�µGHQVH�EUHDVW�WLVVXH¶�DV�ILQGLQJ�VXFK�PD\�LQGLFDWH�
FDQFHURXV�FHOOV��7KH�ELOO�DOVR�VWLSXODWHV�WKDW�KHDOWKFDUH�SURIHVVLRQDOV�VKRXOG�HQFRXUDJH�SD�
WLHQWV�WR�VHHN�IXUWKHU�WHVWLQJ��� 
 
+RXVH�%LOO� ��� FUHDWHV� D� OLPLWHG� H[FHSWLRQ� WR� KHDOWK� EHQHILW� SODQV¶� VWHS� WKHUDS\� SURWRFRO�
ZKHQ�FHUWDLQ�OHYHOV�RI�MXVWLILFDWLRQ�DQG�VXSSRUWLQJ�FOLQLFDO�GRFXPHQWDWLRQ�KDYH�EHHQ�PHW�� 
�+RXVH�%LOO�����HVWDEOLVKHV�WKH�µ*HQHWLF�&RXQVHORUV�$FW¶��ZKLFK�UHTXLUHV�DQ\�LQGLYLGXDO�HQ�
JDJHG�LQ�WKH�SUDFWLFH�RI�JHQHWLF�FRXQVHOLQJ�LQ�WKLV�VWDWH�WR�EH�OLFHQVHG�E\�WKH�*HRUJLD�&RPSR�
VLWH�0HGLFDO�%RDUG��*HQHWLF�FRXQVHOLQJ�LV�D�SURFHVV�WR�HYDOXDWH�DQG�XQGHUVWDQG�DQ�LQGLYLGX�
DO¶V�ULVN�RI�LQKHULWHG�PHGLFDO�FRQGLWLRQV�� 
 
+RXVH�%LOO�����UHYLVHV�&HUWLILFDWH�RI�1HHG��&21��UHTXLUHPHQWV��H[WHQGV�WKH�5XUDO�+RVSL�
WDO�7D[�&UHGLW��DQG�FUHDWHV�WKH�2IILFH�RI�+HDOWK�6WUDWHJ\�DQG�&RRUGLQDWLRQ��)RU�&21�UHIRUP��
WKH�ELOO�GRHV�WKH�IROORZLQJ������LQFUHDVHV�WKH�FDSLWDO�WKUHVKROG�IRU�QHZ��H[SDQGHG�RI�UHORFDWHG�
FOLQLFDO� IDFLOLWLHV� WR� ����PLOOLRQ�� DQG� UHPRYHV� &21� DSSURYDO� UHTXLUHPHQW� IRU� QRQ-FOLQLFDO�
VSDFH� XSJUDGHV� DQG� UHQRYDWLRQV�� ���� UHYLVHV� WKH� GHILQLWLRQV� RI� ³� KHDOWK� FDUH� IDFLOLW\´��
³SULPDU\� FDPSXV´�� DQG� ³UHPRWH�KRVSLWDO� ORFDWLRQ´�� ���� DOORZV�&7&$� WR�EHFRPH�D� ³JHQHUDO�
FDQFHU�KRVSLWDO´������FKDQJHV�UHTXLUHPHQWV�WR�WKH�&21�DSSOLFDWLRQ�SURFHVV��DQG�����LQFUHDV�
HV�WUDQVSDUHQF\�WKURXJK�QHZ�UHSRUWLQJ�UHTXLUHPHQWV��)XUWKHU��WKLV�ELOO�SURKLELWV�QRQ-SURILW�
KRVSLWDOV�IURP�UHQHZLQJ�RU�KROGLQJ�PHGLFDO�XVH�ULJKWV��)LQDOO\��+%�����FUHDWHV�WKH�2IILFH�RI�
+HDOWK� 6WUDWHJ\� DQG�&RRUGLQDWLRQ��ZKLFK� LV� WDVNHG�ZLWK� FRQQHFWLQJ� VWDWH� UHVRXUFHV�� IXQF�
WLRQV��UHSRUWV��DQG�DJHQFLHV�IRU�LPSURYHG�KHDOWK�FDUH�VHUYLFH�LQIUDVWUXFWXUH�� 
� 
+RXVH�%LOO�����SURYLGHV�FLYLO�DQG�FULPLQDO�LPPXQLW\�WR�HPSOR\HHV�DQG�DJHQWV�RI�VWDWH�UHJ�
LVWHUHG� IRU� WKH� SRVVHVVLRQ�� GLVWULEXWLRQ�� RU� H[FKDQJH� RI� V\ULQJHV�� QHHGOHV�� DQG� VXSSOLHV� DV�
SDUW�RI�D�SURJUDP�LQWHQGHG�WR�FXW�GRZQ�RQ�WKH�VSUHDG�RI�YLUXVHV�WUDQVPLWWHG�WKURXJK�QHHGOH�
XVH��� 
� 
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+HDOWKFDUH�FRQWLQXHG« 
 
�+RXVH�%LOO������*HRUJLD
V�+RSH�$FW��SURYLGHV�DFFHVV� WR� ORZ�7+&�FDQQDELV�RLO� IRU�UHJLV�
WHUHG�SDWLHQWV�ZKR�DUH�DOUHDG\�OHJDOO\�DOORZHG�WR�SRVVHVV�WKH�PHGLFLQH���7KH�ELOO�HVWDEOLVKHV�
WKUHH�ZD\V�RI�DFFHVV�����DQ�DWWHPSW�E\�WKH�VWDWH�WR�SURFXUH�WKH�RLO�IURP�DQRWKHU�VWDWH�����LVVX�
DQFH�RI�WZR�XQLYHUVLW\�OLFHQVHV�DW�WKH�8QLYHUVLW\�RI�*HRUJLD�DQG�)RUW�9DOOH\�6WDWH�WR�SURGXFH�
WKH�RLO��DQG����LVVXDQFH�RI�VL[�OLFHQVHV�IRU�SULYDWH�FRPSDQLHV�WR�SURGXFH�WKH�RLO�–�WZR�OLFHQVHV�
IRU� ODUJH� FRPSDQLHV�� DQG� IRXU� OLFHQVHV� IRU� VPDOO� FRPSDQLHV�� 7KLV� ELOO� DOVR� HVWDEOLVKHV� WKH�
*HRUJLD�$FFHVV�WR�0HGLFDO�&DQQDELV�&RPPLVVLRQ�WR�RYHUVHH�WKH�SURFXUHPHQW�DQG�SURGXF�
WLRQ�RI�ORZ�7+&�FDQQDELV�RLO��� 

+RXVH�%LOO�����ZLOO�LQFUHDVH�WUDQVSDUHQF\�E\�UHTXLULQJ�SKDUPDF\�EHQHILWV�PDQDJHUV�WR�UH�
SRUW�WKH�QXPEHU�RI�UHEDWHV�WKH\�UHWDLQ�DQG�ZKDW�WKH\�WUDQVIHU�WR�SDWLHQWV��)XUWKHU��DQ\�UH�
EDWH�UHFHLYHG�E\�D�SKDUPDF\�EHQHILWV�PDQDJHU�PD\�QRW�EH�DSSOLHG�DJDLQVW�WKH�SDWLHQW¶V�FRVW�
RI�PHGLFDWLRQ�DQG�ZLOO�QRW� LQFUHDVH� WKH�GLVSHQVLQJ�SKDUPDF\�RU�RWKHU�GLVSHQVHU�SUDFWLFH¶V�
FRVW�RI�SDUWLFLSDWLRQ�� 
 
6HQDWH�%LOO������DOVR�NQRZQ�DV�WKH�µ3DWLHQWV�)LUVW�$FW¶��DXWKRUL]HV�*RYHUQRU�.HPS�WR�SXU�
VXH�ZDLYHUV�IURP�WKH�)HGHUDO�*RYHUQPHQW�WKDW�ZRXOG�LPSURYH�DFFHVV�WR�FDUH�IRU�XQLQVXUHG�
*HRUJLDQV�ZKR�PDNH�XS�WR������RI�WKH�IHGHUDO�SRYHUW\�OHYHO��DQG�ORZHU�LQVXUDQFH�SUHPLXPV�
IRU�DOO�*HRUJLDQV�FRYHUHG�E\�SULYDWH�KHDOWK�FDUH�SODQV�� 

('8&$7,21�$1'�(&2120,&�'(9(/230(17� 
 
+RXVH�%LOO����DOORZV�SDUHQWV�RU�JXDUGLDQV�RQ�DFWLYH�GXW\�WR�SUH-HQUROO�D�VWXGHQW�LQ�D�.-���
VFKRRO�ZKHQ�RIILFLDO�PLOLWDU\� RUGHUV� WR� WUDQVIHU� LQWR� RU�ZLWKLQ� WKH� VWDWH� RI�*HRUJLD� DUH� UH�
FHLYHG��� 
 
+RXVH�%LOO����� FUHDWHV� D� VWDWHZLGH�EXVLQHVV� FRXUW�� OLNH� WKH� RQHV� DOUHDG\� LQ� H[LVWHQFH� LQ�
0HWUR�$WODQWD�� 
 
+RXVH�%LOO����� ORZHUV�WKH�DG�YDORUHP�WD[�UDWH�RQ�YHKLFOHV�IURP����WR������IURP��������
XQWLO���������DQG�H[WHQGV�WKH�UDQJH�IRU�PRGHO�\HDU�YHKLFOHV�HOLJLEOH�WR�UHFHLYH�WKH�UHGXFHG�
UDWH�RI�������)RU�XVHG�YHKLFOHV�SXUFKDVHG�IURP�D�GHDOHU��7$97�ZLOO�EH�FDOFXODWHG�XVLQJ�WKH�
UHWDLO�VHOOLQJ�SULFH��)RU�XVHG�YHKLFOHV�SXUFKDVHG�IURP�DQ�LQGLYLGXDO��7$97�ZLOO�EH�FDOFXODWHG�
XVLQJ�WKH�DYHUDJH�RI�WKH�FXUUHQW�IDLU�PDUNHW�YDOXH�DQG�FXUUHQW�ZKROHVDOH�YDOXH�RI�WKH�YHKLFOH�� 
 
6HQDWH�%LOO����VHHNV�WR�LQFUHDVH�VDIHW\�IRU�VWXGHQWV�E\�FODULI\LQJ�WKDW�GULYHUV�PXVW�VWRS�IRU�
VFKRRO�EXVHV�RQ�URDGZD\V�VHSDUDWHG�E\�D�JUDVV�PHGLDQ��XQSDYHG�DUH��RU�SK\VLFDO�EDUULHU�� 
 
6HQDWH�%LOO���� FUHDWHV� WKH� µ-HUHP\�1HOVRQ�DQG�1LFN�%ODNOH\�6XGGHQ�&DUGLDF�$UUHVW�3UH�
YHQWLRQ� $FW¶�� ZKLFK� ZRXOG� UHTXLUH� WKH� 'HSDUWPHQW� RI� (GXFDWLRQ� WR� GHYHORS� DQG� SXEOLVK�
JXLGHOLQHV�IRU�GHDOLQJ�ZLWK�FDUGLDF�DUUHVW�� 
 
�$*5,&8/785(�$1'�585$/�,668(6� 
 

�6HQDWH� %LOO� �� DOORZV� (0&¶V� WR� SURYLGH� EURDGEDQG� VHUYLFHV�� ZKLOH� SURKLELWLQJ� WKH� FURVV�
VXEVLGL]DWLRQ�RI�WKH�(0&V�EURDGEDQG�VHUYLFHV�DQG�LWV�QDWXUDO�JDV�RU�HOHFWULFLW\�VHUYLFHV��)XU�
WKHU��WKH�ELOO�DOVR�SURKLELWV�(0&¶V�GLVFRQQHFWLQJ�D�XVHU¶V�JDV�RU�HOHFWULF�VHUYLFH�IRU�WKHLU�IDLO�
XUH�WR�SD\�IRU�WKH�EURDGEDQG�VHUYLFH��DQG�YLFH�YHUVD�� 
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$JULFXOWXUH�5XUDO�,VVXHV�FRQWLQXHG« 
 
+RXVH�%LOO� ���� DOORZV� IRU� WKH� FXOWLYDWLRQ� DQG� SURFHVVLQJ� RI� LQGXVWULDO� KHPS� DQG� KHPS�
SURGXFWV�LQ�*HRUJLD��7KH�ELOO�IXUWKHU�SURYLGHV�IRU�FROOHJHV�DQG�XQLYHUVLWLHV�LQ�WKH�8QLYHUVLW\�
6\VWHP�RI�*HRUJLD� WR�FRQGXFW�UHVHDUFK�RQ�KHPS�� LQFOXGLQJ� WKH�GHYHORSPHQW�RI�QHZ�KHPS�
YDULHWLHV�� VHHG�GHYHORSPHQW�� DQG� FRQVXPHU�XVHV��7KH�'HSDUWPHQW�RI�$JULFXOWXUH�ZLOO�SUR�
YLGH� RYHUVLJKW� RI� DOO� FRPSOLDQFH� DQG� UHJXODWLRQ�� 7KH� SDVVDJH� RI�+%�����ZLOO� IXUWKHU� JURZ�
*HRUJLD¶V�QXPEHU�RQH�LQGXVWU\��DJULFXOWXUH��E\�SURYLGLQJ�IDUPHUV�DQRWKHU�FURS�WR�URWDWH�LQWR�
WKHLU�SODQWLQJ��� 
 
 
+RXVH�%LOO�����PDNHV�WHFKQLFDO�FKDQJHV�WR�WKH�*HRUJLD�2XWGRRU�6WHZDUGVKLS�$FW��ZKLFK�
WKH�*HQHUDO�$VVHPEO\�SDVVHG�RYHUZKHOPLQJO\�LQ�������7KHVH�FKDQJHV�HQDEOH�'15�WR�HIIHF�
WLYHO\�FDUU\�RXW� WKLV�SURJUDP�ZKLFK�ZLOO�GHGLFDWH�DSSUR[�����00�WR�FRQVHUYDWLRQV�HIIRUWV�
DFURVV�RXU�VWDWH��� 
 
+RXVH�%LOO�����FUHDWHV�WKH�*HRUJLD�$JULFXOWXUDO�0DUNHWLQJ�$XWKRULW\�DQG�OD\V�RXW�LWV�JRY�
HUQLQJ�VWUXFWXUH��7KLV�DXWKRULW\�LV�FKDUJHG�ZLWK�SURYLGLQJ�IDFLOLWLHV�DQG�DFWLYLWLHV�WR�SURPRWH�
WKH�DJULFXOWXUDO�FRPPXQLW\¶V�SURGXFWV�WR�DJULEXVLQHVV�HQWLWLHV�DQG�WKH�SXEOLF� 

� 
5(*8/$7,21�$1'�7$;�5()250� 
 
+RXVH�%LOO�����DPHQGV�WKH�LQYHVWPHQW�WD[�FUHGLW�E\�LQFUHDVLQJ�WKH�PLQLPXP�LQYHVWPHQW�
IURP���������WR����������IRU�DOO�WLHUV��DV�ZHOO�DV�FKDQJLQJ�FHUWDLQ�UHTXLUHPHQWV�DV�LW�UHODWHV�
WR�WKH�QXPEHU�RI�MREV�UHTXLUHG�WR�EH�FUHDWHG�LQ�RUGHU�WR�TXDOLI\�IRU�WKH�FUHGLW�LQ�UXUDO�FRXQ�
WLHV�� 
 
+RXVH�%LOO�����FKDQJHV�RXU�YRWLQJ�PHWKRG�E\�LQWURGXFLQJ�D�EDOORW-PDUNLQJ�GHYLFH�ZLWK�D�
SDSHU�EDOORW�WKDW�FDQ�EH�DXGLWHG�WKDW�LV�LQ�OLQH�ZLWK�WKH�H[SHUW�UHFRPPHQGDWLRQV�RI�*RYHUQRU�
.HPS¶V�6�$�)�(�&RPPLVVLRQ�� 
 
+RXVH�%LOO�����H[HPSWV�+DELWDW� IRU�+XPDQLW\�DQG�WKHLU�DIILOLDWHV�VWDWHZLGH�IURP�WKH�DG�
YDORUHP�WD[�RQ�ORWV�WKDW�DUH�GRQDWHG�WR�WKHP��SURYLGHG�WKH\�XVH�VXFK�SURSHUWLHV�IRU�+DELWDW�
SXUSRVHV�� 
 
6HQDWH� %LOO� ���� ZRXOG� DOORZ� VPDOO� EDQNV� VHUYLQJ� DV� GHSRVLWRULHV� RI� FRXQW\� DQG� VFKRRO�
IXQGV�WR�SDUWLFLSDWH�LQ�GHSRVLW�SODFHPHQW�SURJUDPV�� 
 
6$)(�)$0,/,(6� 
 
+RXVH�%LOO����UHTXLUHV�WKDW�VFKRROV�WR�SRVW�VLJQV�FRQWDLQLQJ�WKH�WROO-IUHH�QXPEHU�WR�UHSRUW�
LQFLGHQWV�RI�FKLOG�DEXVH�LQ�D�YLVLEOH��SXEOLF�DUHD�RI�WKH�VFKRRO��� 
 
+RXVH�%LOO����DOORZV�PLOLWDU\�PHPEHUV�WR�RSW�RXW�RI�FHUWDLQ�FRQWUDFWXDO�REOLJDWLRQV�GXH�WR�
FLUFXPVWDQFHV� RI� DFWLYH� GXW\�� &RQWUDFWXDO� REOLJDWLRQV� LQGLYLGXDOV� PD\� RSW� RXW� RI� LQFOXGH�
KHDOWK�VSDV��WHOHYLVLRQ��YLGHR�RU�DXGLR�SURJUDPPLQJ��DQG�LQWHUQHW�DFFHVV�� 
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6DIH�)DPLOLHV�FRQWLQXHG«� 
 
+RXVH� %LOO� ���� DOORZV� EDQNV� DQG� FUHGLW� XQLRQV� WR� RIIHU� ³VDYLQJV� SURPRWLRQ� UDIIOH� DF�
FRXQWV´��ZKLFK� LV�D�FRQWHVW�ZKHUH� WKH�GHSRVLWRU�GHSRVLWV�D�VSHFLILHG�DPRXQW�RI�PRQH\��DQ�
³HQWU\´��LQWR�D�VDYLQJV�DFFRXQW�RU�SURJUDP�RIIHUHG�E\�WKH�EDQN�ZLWK�WKH�FKDQFH�RI�WKDW�HQWU\�
EHLQJ�FKRVHQ�WR�ZLQ�D�VSHFLILHG�SUL]H� 
 
+RXVH�%LOO�����VHHNV�WR�RXW�WKH�EDG�DFWRUV�LQ�WKH�UHVLGHQWLDO�OHDVH�FRPPXQLW\�E\�DIIRUGLQJ�
WHQDQWV�WKH�ULJKW�WR�ILOH�D�FODLP�IRU�UHWDOLDWLRQ�ZKHQ�WKH\�IHHO�WKH\�KDYH�EHHQ�GLVSRVVHVVHG�IRU�
ILOLQJ�D�FRPSODLQW�DJDLQVW�D�ODQGORUG�UHJDUGLQJ�WKH�OLYLQJ�FRQGLWLRQV�RI�WKHLU�UHVLGHQFH��� 
 
+RXVH�%LOO�����DGGV�WKH�RIIHQVHV�RI�WUDIILFNLQJ�SHUVRQV�IRU�ODERU�RU�VH[XDO�VHUYLWXGH��NHHS�
LQJ�D�SODFH�RI�SURVWLWXWLRQ��SLPSLQJ��DQG�SDQGHULQJ�WR�WKH�OLVW�RI�RIIHQVHV�GHILQHG�DV�FULPLQDO�
JDQJ�DFWLYLW\��)XUWKHU��WKLV�ELOO�FOHDQV�XS�FXUUHQW�HYLGHQWLDU\�UHTXLUHPHQWV��� 
 
+RXVH�%LOO�����EULQJV�*HRUJLD¶V�µ,PSOLHG�&RQVHQW¶�ODQJXDJH�IRU�'8,¶V��%8,¶V��DQG�KXQWLQJ�
XQGHU�WKH�LQIOXHQFH�LQ�OLQH�ZLWK�WKH�ODWHVW�UXOLQJ�IURP�WKH�6XSUHPH�&RXUW�RI�*HRUJLD��� 
 
+RXVH�%LOO�����FUHDWHV�D�SURFHVV�E\�ZKLFK�D�MXGJH�PD\�FRQIHU�VWDQGLQJ�WR�KDYH�DFFHVV�WR�
WKH�FRXUW�LQ�FDVHV�LQYROYLQJ�WKH�FDUH��FXVWRG\��RU�ZHOIDUH�RI�D�PLQRU�FKLOG�XSRQ�LQGLYLGXDOV�
ZKR�FDQ�GHPRQVWUDWH�E\�FOHDU�DQG�FRQYLQFLQJ�HYLGHQFH�WKDW�WR�GR�RWKHUZLVH�ZRXOG�FDXVH�WKH�
FKLOG�WR�VXIIHU�SK\VLFDO�RU�ORQJ-WHUP�HPRWLRQDO�KDUP�� 
 
6HQDWH�%LOO� ���� DXWKRUL]HV�')&6� WR�SURYLGH�HPHUJHQF\� FDUH� DQG� VXSHUYLVLRQ� IRU� D� FKLOG�
KXPDQ�WUDIILFNLQJ�YLFWLP��IRU�ODERU�DQG�VH[XDO�VHUYLWXGH��ZLWKRXW�D�FRXUW�RUGHU�RU�WKH�FRQ�
VHQW�RI�WKH�SDUHQWV�RI�OHJDO�JXDUGLDQ��)XUWKHU��WKLV�ELOO�GLUHFWV�')&6�WR�WDNH�WKH�FKLOG�WR�D�FHU�
WLILHG�YLFWLP�VHUYLFHV�RUJDQL]DWLRQ�WR�SURYLGH�WUDXPD-LQIRUPHG�VHUYLFHV��)LQDOO\��WKLV�ELOO�OLP�
LWV� WKH� SURVHFXWLRQ� RI� LQGLYLGXDOV� IRU� SURVWLWXWLRQ� WR� WKRVH� LQGLYLGXDOV� RYHU� WKH� DJH� RI� ����
ZKLOH�DOVR�DGGLQJ�D�FODLP�RI�QXLVDQFH�IRU�SUHPLVHV�ZKHUH�DQ�RZQHU�RU�RSHUDWRU�KDV�FKDUJHG�
IRU�VH[XDOO\�UHODWHG�VHUYLFHV�RQ�RU�LQVLGH�WKH�SUHPLVHV��� 
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