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Slower growth in milk production. USDA reports October milk production was only 0.8% higher 

compared to a year ago. Slower growth in production is mainly due to declining cow numbers.  October is 

the third month with cow numbers lower than the same month a year earlier.  USDA estimates 30,000 

less dairy cows this October compared to last October.  October saw dairy cattle slaughter 10.4% higher 

than last October.  For the year to-date, dairy cow slaughter is 5.1% higher than last year.   Of the 23 

reporting states, production was up in 10 states, down or no change in the other thirteen states.  All of the 

10 states with increased production are west of the Mississippi, except New York (up 1.0%).  These states 

include Texas with production up 7.5% and California up 3.2 

 

Florida and Virginia, the two Southeast milk reporting states, saw October production down 5.5% and 

10.6%, respectively.  At the end of October, Florida reported 10,000 less cows, and Virginia 15,000 less 

cows compared to last October.  Comparing monthly producer milk in the three southeastern federal 

orders, in 2018 versus 2017, shows what is happening to production throughout the Southeast.  See graph 

below.  Since March, the combined producer milk in all three orders is below the same month of the 

previous year.  Total producer milk in all three orders is down 2.4% for the year to-date.  Dairy herds 

dispersing, continuing herds not replenishing or growing their herds, and seasonal production plans; are 

primary reasons for declining milk production in the southeast states.   

 

 
 

Total demand.  Through the first nine months of 2018, domestic demand (total solids basis) remains 

basically unchanged, up 0.33%.  Flat demand is also evident with the current butter inventory 6%, and 

American cheese inventory 10% higher than last year.  On the other hand, exports continue strong, 

17.65% higher than a year ago.  So far this year, exports represent 16.0% of total dairy sales.  Skim solids, 

mainly in the form of milk powder and whey, account for over 90% of exports.  

 

Fluid milk sales.  September was a poor month for fluid sales.  Nationwide, conventional sales were 

down 5.9%, and organic fluid sales down 1.2%.  Combined, September fluid sales in the three 

southeastern federal orders were a little better, only down 4.6%.   Looking at individual orders, Florida 

was down 2.7%, Southeast order down 6.7%, and Appalachian down 3.3%.   For the year to-date, 

combined fluid sales in the three orders are down 1.7%.  Fluid milk packaged outside of Florida, but sold 

in Florida continues to account for about 20% of total Florida sales. 
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Commodity prices.  Normally, butter and cheese prices are the highest during the last quarter of the year 

when demand is the greatest.  (About 40% of butter sales and 35% of American cheese sales occur during 

the 4
th
 quarter of the year.)  However, the reverse is happening this year.  Butter has declined about 

$0.10/lb. since its peak for the year in June.  Cheese has dropped about $0.20/lb. since its September 

peak. Explanations for the price drops include: lackluster demand, adequate inventories, more product 

produced, and weaker international prices.  Nonfat dry milk powder and dry whey prices are higher than a 

year ago.  Stronger international demand and softening inventories are helping to lift these prices. 

 

DAIRY PRODUCTS SALES REPORT (DPSR) PRICES 

Product November 2017 October  2018 November 2018 

 ($/lb.) 

Butter $2.2810 $2.2814 $2.2677 

Cheese (block & barrel) $1.7617 $1.5686 $1.4463 

Nonfat Dry Milk Powder $0.7553 $0.8739 $0.8860 

Dry Whey $0.3587 $0.4470 $0.4626 

 

Blend prices.  October saw the highest blend prices in the three southeastern federal orders in over a year. 

This is due to the highest Class I Mover for the year and above average Class I utilization.  As discussed 

earlier, even though fluid sales are down, production is down even more, thus raising Class I utilization.  

Unfortunately, blend prices are projected to start declining next month, and continue so through April.   

 

PROJECTED BLEND PRICES–BASE ZONES – SOUTHEASTERN FEDERAL ORDERS 

Month Appalachian Florida Southeast 

 ($ /cwt.) – 3.5% butterfat 

October (actual) $18.76 $20.87 $19.39 

November $18.12 $20.20 $18.62 

December $17.43 $19.91 $18.13 

January 2019 $17.37 $19.82 $17.81 

February $17.34 $19.44 $17.57 

 

Next year.  For all of 2019, we currently project order blend prices to average about $0.75/cwt. higher 

than 2018.  However, if current trends (lower balancing costs) continue in the Florida and Southeast 

orders, we expect 2019 mailbox prices to be up more than $0.75/cwt.  For example, through August of 

this year, mailbox prices in the Florida order are averaging $2.18/cwt. below federal order blend prices.  

In 2017, Florida mailbox prices were averaging $2.73/cwt. below the order blend price.    

 

Something better is coming.   The story is told of an elderly lady who decided to sit down with her 

preacher and make her funeral preparations.  She told the preacher when her body was laying in the 

casket open for viewing she wanted a fork place in her right hand.  The preacher asked her, “Why do you 

want a fork in your hand?”  She responded by saying that in her life time she had been invited to eat many 

meals at the homes of family and friends.  When the main meal was finished, if she was told to keep her 

fork, she knew something better was coming.   Such as a piece of delicious chocolate or coconut cake or 

some warm pecan or pumpkin pie.  The elderly lady said, “Preacher, when people ask why the fork is is 

in my hand. You tell them something better is coming.”   During this Christmas season may we all 

celebrate and remember the birth of Jesus Christ, the One who came to provide the Way and give us the 

assurance that, “Something Better is Coming.”   To all of our readers our sincere wishes for a joyous 

Christmas season, and a blessed New Year.   
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