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Most indicators point to stronger milk prices for the half of 2019.  Beginning with supply, 

May, month over month milk production, is down 0.4%.  For the year-to-date production is flat.  

Cow numbers increased 5,000 head in April, but are 89,000 head less than last May.  May per 

cow milk production was 12 lbs. higher than a year ago.  For the 24 reporting milk states, 

Georgia is a new reporting state, production was up in ten states, no change in two states, and 

down in the remaining twelve states.  Texas continues to lead the country in milk production 

growth, up 5.4%.  California was up 1.3%, due to a 30 lb. increase in milk per cow.  Production 

was down 0.4% in Wisconsin.  Continuing strong dairy cow slaughter (up 5.6% through May), 

many dairy farms continuing to leave the business, challenges in getting crops in the ground and 

harvesting forage, point to little or no production increases for the last half of the year. 

 

Turning to the Southeast, combined May to May milk production in the three southeast reporting 

states is down 4.9%.  These three states produce about 65% of the milk in the ten southeastern 

states.  Georgia production is flat, but production in Florida and Virginia is down 4.9% and 

10.1%, respectively. Milk production declines in Florida and Virginia are due to fewer cows.  As 

a result the potential for milk production rebounding in Florida and Virginia, in the short term, is 

not likely.   

Southeast Reporting States – May to May Milk Production 

 Georgia Florida Virginia Total 

(Production) (million lbs.) 

May 2019 156 212 133 501 

May 2018 156 223 148 527 

Change % 0.0% -4.9% -10.1% -4.9% 

     

(Cows) (1,000 head) 

May 2019 83 115 76 274 

May 2018 83 122 84 289 

Difference 0 -7,000 -8,000 -15,000 

  

Demand.  On the demand side through April, both domestic and export demand combined on a 

total solids basis, is down 0.25% compared to a year ago.  Separately, domestic demand is up a 

strong 2.8% while exports are 15.6% lower.   Granted, much attention and effort is directed 

towards exports.  However, due to higher revenue from a pound of milk solids sold domestically, 

versus exported;  strong domestic demand is putting many more dollars in dairy farmers milk 

checks and easily offsetting lower exports. 

 

May was a challenging month for fluid milk demand in the three southeastern orders.   Producer 

milk utilized in Class I was 5.6% lower than May 2018. This is almost a decline of 1.5 million 

lbs. of milk per day.   On the other hand total producer milk was down 4.6%.   With Class I 

declining more than producer milk, the combined May Class I utilization was 70.1% compared 

to 70.8% a year ago.  Most of the Class I decline was in the Appalachian and Southeast orders 



Another indicator supporting higher milk prices are inventories. At the end of April the butter 

inventory is 7% lower than last April, and American cheese inventory 2% lower.  Even with 

lower exports, the nonfat dry milk powder inventory is only up 4%.  

 

Prices.  June saw nonfat dry milk powder (NFDM) continue its upward movement.  The June 

NFDM price was the highest monthly average since 2014.  A lower barrel price kept the cheese 

price steady in June, however, barrels have recovered and the July cheese price should be higher 

than June.  The butter price continues to remain in a narrow range. 

 

DAIRY PRODUCTS SALES REPORT PRICES and CLASS I MOVER 

Product June  2019 May 2019 June 2018 June 2017 

 ($/lb.) 

Butter $2.3663 $2.2952 $2.3756 $2.4065 

Cheese (block & barrel) $1.6910 $1.6974 $1.6150 $1.6293 

Nonfat Dry Milk Powder $1.0431 $1.0149 $0.8150 $0.9137 

Dry Whey $0.3643 $0.3784 $0.3086 $0.4917 

     

 July 2019 June 2019 July 2018 July 2017 

 ($/cwt.) 

Class I Mover (3.5% fat) $17.18 $17.07 $15.36 $16.59 

Class I Mover (2.0% fat) $13.31 $13.35 $11.45 $12.61 

 

Blend prices.  We continue to increase our blend price projections for the last of the year.  

Currently, we project 2019 blend prices to average about $2.00/cwt. higher than 2018.  Unlike 

recent years where almost of the price increase was on butterfat, this increase will be on the 

skim. 

 

PROJECTED BLEND PRICES–BASE ZONES –SOUTHEASTERN FEDERAL ORDERS 

Month Appalachian Florida Southeast 

 ($ /cwt. 3.5% butterfat) 

May 2019 (actual) $18.93 $21.13 $19.24 

June $19.71 $21.58 $19.90 

July $19.73 $21.66 $20.30 

August $20.38 $22.34 $20.90 

September $20.52 $22.54 $21.17 
 

International.   I spent most of the month of June in the East African countries of Rwanda and 

Kenya.  The devastating 1994 genocide in Rwanda not only killed over 1 million people, but also 

wiped out most of the country’s cattle.  Since then Rwanda has re-built its dairy herd back to 

over 1 million head.  Most dairy farmers only milk 1 or 2 cows with average production about 

one to two gallons of milk per cow per day.   The country has 126 milk collection centers 

scattered throughout the country to receive farmers’ milk.  One of my assignments was to assess 

these centers.  The farm milk price is about $8.25/cwt.   
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