TITLE 19
Labor
Workplace Fraud Act
CHAPTER 36. Delaware Contractor Registration Act

§ 3607. Denial, suspension, or revocation of certificate of registration.
(a) The Department may deny, suspend, or revoke a certificate of registration if the contractor or an officer, partner, director, stockholder, or agent of the contractor does any of the following under this chapter:
(1) Fails to comply with any requirement of this chapter.
(2) Wilfully makes a misstatement or omits a material fact in an application for or renewal of a certificate of registration.
(3) Fails to provide all information, including records, forms, or documents, requested by the Department under this chapter.
(4) Performs work without full compliance with this chapter.
(5) Contracts with or uses a subcontractor who is not registered under this chapter. in the completion of a public works contract.
(6) Fails to cooperate or interferes with an investigation by the Department.
(7) Violates a criminal or civil law or regulation related to the ability of the contractor to comply with the labor laws of this State.


§ 3609. Penalties.
(a) A knowing violation of this chapter is subject to a civil penalty of not less than $5,000 and not more than $85,000 per violation.
(b) A violation that is not a knowing violation may be subject to a civil penalty of not more than $1,000 per violation.
(c) A contractor who contracts directly with or uses a subcontractor who is not registered under this chapter may be held jointly liable for the subcontractor’s failure to register regardless of whether or not the violation falls under subsection (a) or (b) of this section. 

SYNOPSIS

	The purpose of this bill is to amend the Delaware Contractor Registration Act to clarify an ambiguity and make it clear that all contractors must only utilize registered subcontractors on all projects and that failure to do so may constitute a knowing or unknowing violation of the Delaware Contractor Registration Act depending on the factual circumstances of the specific violation.



