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Highlights
Inflation Up While Consumer Demand Lags

Third Quarter Current Account Surplus
Jakarta Hospitals Almost Full

First 100% Owned Foreign University  Will Open in 2021
No Legislative Revision to Bank Indonesia

v Issue To Watch: E Plurbus Tunggal Ika
Commentary by Wayne Forrest

The past month’s events reminded me of how often the US and Indonesia can be more 
alike than they are different.  Yes, both countries share a similar motto:  E Plurbus Unum, 
“Out of One Many”, for the US; Bhinekka Tunggal Ika, “Unity in Diversity”, for Indonesia.  
They are also large, multi-ethnic, pluralist democracies, with many citizens prizing religious 
observance. Furthermore, agriculture is a strong component of GDP, both for domestic con-
sumption but also for export.  I could be nakal (“naughty”) and observe that last month’s 
US Presidential election mirrored Indonesia’s of 2019.  Each had a losing candidate that in-
sisted that fraud played a large role in their loss and both went to the courts with evidence 
that never amounted to anything. (Technically, cases in the US are ongoing).

Tragically, this week each country experienced record highs in the progression of 
COVID-19.  Yesterday the US lost 2,760 souls to the pandemic, more than any other day 
since it began. Hospitalizations are now above 100,000, double the number in the first 
wave last Spring.  CDC Director Dr. Robert Redfield told a US Chamber of Commerce Foun-
dation meeting that the coming winter could be devastating even though a vaccine is on 
the way. Indonesia, which has experienced just one long wave, broke another record for 
new daily infections yesterday with 8,369 cases. It shattered all previous record highs by 
more than a thousand. Hospitals in many regions of both countries is almost at or exceed-
ing capacity. 

Some common threads in the continuing spread of the disease are complacency, economic 
expediency, shame, and religious faith, or perhaps more accurately, fatalism.  Its God’s will 
whether someone contracts the disease, and its not up to government to interfere in our 
personal life.  This attitude isn’t shared by all people in both countries, but we can observe 
how prevalent it is, whether it’s a motorcycle rally of several hundred thousand in South 
Dakota or the huge gathering at Jakarta’s airport for the recent return of the controversial 
religious leader, Rizieq Habib, from his self-imposed exile in Saudi Arabia. A majority of the 
US Supreme Court –adjudicating a case where New York ordered the temporary cessation 
of religious services in a part of Brooklyn because of a spike in COVID-19 cases-- appears 
sympathetic to the argument that the right to religious observance is higher than public 
health.  Indonesia’s authorities may have had more political reasons to allow a large crowd 
to gather for Habib’s return in Jakarta, whose governor, Anies Baswedan, drew support 
from the cleric’ followers in 2016 when he joined the condemnation of his opponent, Ahok 
Purnama, who had made a comment interpreted as blasphemy.  Baswedan, who now has 
COVID, drew criticism for joining Habib’s supporters at the airport and several local police 
chiefs were fired for allowing a clear violation of existing restrictions on large meetings. 
Its not clear how authorities will handle future religious rallies. More broadly, Indonesian 
health officials report that many people that develop symptoms are hesitant to get test-
ed because they fear ostracism from their community and the shame it causes. I would 
venture there is less of that in the US, but clearly a fair number ignore the advice of public 
health officials.  

Personally, wearing a mask in public does not seem to be an imposition.  Yes, its hard not 
to gather in bars and restaurants or be with family members for holidays, but its only for 
one year.  To promote public safety America has a universal seat belt law and Indonesia 
has a motorcycle helmet requirement.  Indoor smoking prohibitions are common in build-
ings throughout each country. We live with many public mandates. Its accepted that falsely 
yelling “fire” in a crowded theater is against the law because it endangers public safety but 
its not a violation of the First Amendment. I suppose social distancing and wearing masks 
is a more difficult ask, especially for religious gatherings or for certain types of workers. 
And what of vaccines? Will they be accepted by the people who gather and create “su-
per-spreader” events or who leave their fate to a higher power? I fear the fissures that 
have emerged during the crisis will remain even when another remedy is in front of us.  

(These views are the author’s and may not reflect those of AICC or its members.)

UPCOMING/RECENT EVENTS

December 17

“New Directions in USG Fi-
nancing of Trade and Invest-
ment with Indonesia”

8:30-9:30 am EST

Featuring

Luke Lindberg, Senior VP, US 
Ex-Im Bank

Josh Cartin, Managing Direc-
tor, Indo-Pacific, Interna-
tional Development Finance 
Corporation (DFC)

Erin Murphy, Director, In-
do-Pacific, DFC

Click Here to Register
(Zoom link will be provided)
INDICATORS

US$= 14,164
JSX= 5814(last)
BI Rate:  3.75%
Inflation: 1.59%
Reserves: $133.66 billion

(source: Bank Indonesia)
JSX= Jakarta Stock Exchange

THIS WEEK IN INDONESIAN 
HISTORY

1966

President Sukarno rescinded 
a 1963 agreement with the 
UN to hold a 1969 plebiscite 
on the fate of West Irian.  

https://events.r20.constantcontact.com/register/eventReg?oeidk=a07ehfyelfq69148288&oseq=&c=&ch=
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v Economy and Business:
• Inflation Rises Amidst Weak Consumer Demand

Weakening consumer demand persists in Indonesia despite a 
jump in annual inflation recorded in November as the pandem-
ic-induced economic downturn continues to batter purchasing 
power. Indonesia’s inflation rate picked up in November to 1.59 
percent year-on-year (yoy), the highest level since June as the 
rainy season hindered the distribution of goods and services, 
Statistics Indonesia (BPS) announced Tuesday.
The November inflation was driven by the rising prices of 
chicken eggs, red chili, shallots and airline prices, among other 
products. “Inflation may further pick up by year-end driven by 
seasonal holiday factors, which may jack up consumer demand, 
though it may still be below pre-pandemic levels,” Bank Central 
Asia (BCA) chief economist David Sumual told The Jakarta Post 
on Tuesday. “The confidence of the upper-middle class has yet 
to pick up as they remain concerned over the virus spread.”

• Q3 Current Account Surplus
Indonesia booked a US$1 billion current account surplus in the 
third quarter, the country’s first surplus since 2011, as imports 
fell faster than exports due to weak domestic demand amid the 
coronavirus pandemic, Bank Indonesia (BI) announced Friday.

The central bank said the current account surplus was equal to 
0.4 percent of the country’s gross domestic product (GDP) and 

a reversal from the $2.9 billion deficit – 1.2 percent of GDP – 
recorded in the April-to-June period.

“The gains were supported by a surplus in the goods trade 
balance in line with improvement in exports amid subdued 
imports due to weak domestic demand,” the central bank said 
in a statement.

Indonesia booked a trade surplus of nearly $8 billion in the 
July-to-September period as the country recorded $40.76 billion 
in exports and $32.77 billion in imports. Further, Southeast 
Asia’s largest economy recorded a trade surplus of $3.61 billion 
in October alone, its largest surplus since 2010.

• BI Cuts Rate
On Thursday November 19 Bank Indonesia (BI) decided to 
slash its benchmark interest rate, or BI seven-day reverse repo 
rate, by 25 basis points to 3.75 percent following the central 
bank’s board of governors’ two-day meeting
“The decision took into account the low inflation forecast and 
controllable external stability and serves as a further step to 
speed up national economic recovery,” BI Governor Perry War-
jiyo remarked during a virtual press conference following the 
meeting on Thursday.  (Antara News Service)

Notes on Coordinating Minister for Economic Affairs Keynote Address: November 17 Webinar 
on Indonesia’s New Omnibus Law on Job Creation 

• The spread of COVID-19 has 
created significant social and econom-
ic impacts in Indonesia. However, the 
recovery rate in the country has gone up 
to 80% - which is higher than the global 
average. In addition, death rates remain 
under control.
• Economic growth in Indonesia re-
bounded to 5.05% (qtq) in the third quar-
ter of 2020 after contracting 4.19% (qtq) 
in the previous period, thereby reducing 
the contraction annually to 3.49% (YoY) 
from 5.32% (YoY).  In addition, Indonesia 
had a trade balance surplus from January 
to September 2020 reached US $ 13.5 
billion. Economic recovery also occurred 
in the capital and financing market. The 
Jakarta Stock Exchange Composite Index 
(JCI) has grown 30% from its lowest point 
at the end of last march. Likewise, the 
rupiah strengthened to IDR14,000 since 
weakening at the level of IDR16,000 at 
the end of march. 

• The government has allocated a budget for handling covid-19 and the national economic recovery amounting to US$49 billion 
in 2020, and US$25 billion in 2021. The government also provided funds to national and local banks to provide financing to the 
business sector. This financing extension is also accompanied by a working capital loan, guaranteed program for small busi-
nesses and labor-intensive corporations. The government also provides facilities for businesses affected by COVID-19 to carry 
out credit restructuring.

• The government recently enacted law No. 11/2020 concerning job creation. This law will simplify, synchronize, and harmonize 
the regulations that have been overlapping and made business activities of foreign investors difficult in Indonesia. This law 
will, at the same time, prevent illegalities and other corruption in Indonesia. Furthermore, the Omnibus law is expected to be a 
lever during the pandemic - enabling ease of opening business so that it can create many jobs without neglecting workers.

• Indonesia and the United States have been longtime economic partners with strong bilateral relationships. The Indonesian 
government welcomed the extension of the Generalized Systems of Preferences (GSP) facility granted by the US government 
to Indonesia. Status as GSP a recipient could attract investors planning to relocate production base to Indonesia and penetrate 
products to the US, bearing in mind that the GSP aims to drive lower import duties for Indonesian products to the US market. 
Furthermore, through the extension of GSP, the type of resources exported to the US can be more diverse than before. The 
GSP facility is in line with the job creation law, that is providing a better atmosphere on the ease of doing business for medium 
and small enterprises (MSMEs) to grow - especially for the export-oriented ones.

• Coordination and synergy such as one between the government and AICC is one of the most important pillars to maintain eco-
nomic stability amid the global environment turmoil. 
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v Foreign Affairs/US Indonesia Relations:

• Indonesia-EFTA Agreement
The Indonesian government is expecting to finish the ratifica-
tion of the comprehensive economic partnership agreement 
with Iceland, Lichtenstein, Norway and Switzerland early next 
year in a bid to attract investment from those countries amid 
the COVID-19 crisis.  After seven years of negotiations, the 
agreement between Indonesia and the European Free Trade As-
sociation (EFTA) member countries, called IE-CEPA, was signed 
in December 2018. However, since then, only Iceland and 
Norway have ratified the agreement.  “We set a target to finish 
[the ratification process] next year,” Ni Made Ayu Marthini, the 
director of bilateral negotiation at the Indonesian Trade Ministry, 
said in a virtual discussion on Friday. Established in 1960, be-
fore the EU, the EFTA originally comprised 7 countries unwilling 
to join the EU’s predecessor, European Economic Community.

• Trump Meets Senior Economic Delegation/IFDC 

Inks $2 Billion MOU
Indonesia said Monday (11/23) its planned multi-billion dollar 
sovereign wealth fund will receive a $2 billion investment from 
the U.S.’s new development bank. Adam Boehler, the head of 
United States International Development Finance Corporation 
(DFC) signed a letter of interest during a visit to Washington 
by Indonesia’s Co-
ordinating Maritime 
Affairs and Invest-
ment Minister Luhut 
Binsar Pandjaitan last 
week that included an 
unscheduled call on 
President Trump where 
Luhut thanked the US 
for renewing Indone-
sia’s GSP benefits. 

v Social/Culture/Education:
• First 100% Foreign University Will Open in 2021

Monash University, one of the highest-ranked universities in 
Australia, has acquired a license from the Education and Cul-
ture Ministry and plans to open Indonesia’s first international, 
foreign-owned university in Green Office Park 9, BSD City in the 
outskirts of Jakarta next year. 

“Monash University’s Indonesia campus, opening in 2021, will 
further expand our international presence, creating additional 
global research collaborations, advanced professional devel-

opment for graduates, and opportunities for collaboration with 
industry,” Margaret Gardner, Monash University’s president and 
vice-chancellor, said in a statement on Tuesday.  he campus 
would offer research-intensive postgraduate programs for mas-
ter and PhD degrees and executive programs, and micro-cre-
dentials. Monash identified data science, digital technology, 
infrastructure, urban design, creative industry, entrepreneur-
ship, public policy, and public health as blossoming areas with 
high demand in Indonesia.

v Politics, Health and Security: 
• No Bank Indonesia Revision Legislation

The House of Representatives has dropped deliberation of a 
bill that would amend the prevailing Bank Indonesia (BI) Law, 
three lawmakers have said, as the House shifts focus to an 
omnibus bill on the financial sector to strengthen the country’s 
financial system.  The omnibus bill includes some of the regula-
tions previously stipulated in the BI bill, such as mandating the 
central bank to pursue economic growth and employment, on 
top of its current mandate to maintain the rupiah exchange rate 
and price stability, according to a draft dated Nov. 20 obtained 
by The Jakarta Post.

• Minister of Fisheries Arrested For Corruption
The Corruption Eradication Commission (KPK) detained Mari-
time Affairs and Fisheries Minister Edhy Prabowo in the early 
hours of Wednesday, 11/25. KPK deputy chairman Nawawi 
Pomolango confirmed a sting took place on Wednesday morning 
but did not elaborate.  “It is true, we detained a number of peo-
ple last night and early this morning,” Nawawi said as quoted 
by kompas.com. Separately, KPK deputy chairman Nurul Ghu-
fron said investigators had arrested Edhy alongside a number of 
ministry officials. They are undergoing questioning at the KPK, 
he said.  “[The arrests] are related to lobster seed exports,” 
Ghufron said as quoted by Kompas TV.  Edhy rolled back earlier 
this year a ban on lobster larvae exports put in place by his 
predecessor Susi Pudjiastuti in 2016, sparking criticism from 
the former minister and fishery watchdogs over sustainability 
concerns.  The Minister resigned and the Coordinating Minister 
for Maritime Affairs, Luhut Pandjaitan, will take over the fish-

eries portfolio for the time being.  Gerindra now has only one 
Ministerial post, Defense, held by its party Chairman, Prabowo 
Subianto, who had reconciled with his two time opponent, Pres-
ident Jokowi, to join his coalition.  Prabowo ran with a strong 
anti-corruption message.

• Jakarta Hospitals Almost Full
Hospitals in Jakarta treating Covid-19 patients are nearly full 
amid a surge in infections following several mass gatherings 
involving a controversial Islamist cleric and a recent five-day-
long weekend.  Two-thirds of the 98 referral hospitals in the 
capital reported as of Thursday (Nov 26) that occupancy in 
their isolation wards had exceeded 70 per cent, while half were 
more than 80 per cent full, latest government data obtained by 
The Straits Times on Sunday showed.  Fifteen referral hospitals 
reported full occupancy.  Jakarta Governor Anies Baswedan 
found himself under fire for failing to stop a mass event in 
Tanah Abang, in the capital, when thousands of mostly mask-
less supporters of Mr Rizieq Shihab, the leader of a vigilante 
group called the Islamic Defenders Front or FPI, gathered on 
Nov 14 to ostensibly attend the wedding of his daughter and 
at the same time commemorate Prophet Muhammad’s birth-
day. Basewedan himself has contracted COVID-19.  Deemed a 
Covid-19 red zone, the Indonesian capital has imposed a host 
of restrictions on social gatherings, known locally as PSBB. 
Among other things, gatherings are limited to five people and 
occupancy in restaurants capped at 50 per cent of capacity. 
(Straits Times)
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