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2022-23 Budget, What to Expect:

• Strong Collections in April
• January surplus expected to grow to $63-68 billion total
• LAO has given us tools to manage Gann for next 24 months, assuming 

ballot fix
• Expect many competing Administrative and Senate priorities
• Fit Assembly Priorities into Governor Funding
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Assembly Approach

• Protect the Promises:   Sizable reserves to protect existing programs 
from cuts and future Gann-limit impacts
• Invest in the Future:  One-time funding should prioritize long-term 

infrastructure investments rather than short-term tax relief
• Stabilize the schools:  New Proposition 98 funding for schools should 

be provide in easy to count, flexible funding streams
• Finish the job:  Adopt final component of CalGrant reform, fix the 

child care rates impacted by TK implementation, raise CalWORKs 
families out of deep poverty
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Infrastructure

• School, TK and child care Facilities
• Transportation, transit, active transportation
• Higher Educations student housing/expansion
• Dam and seismic safety improvement 
• Affordable Housing, Shovel Ready
• Drought relief project funding
• Set aside funding for state building and maintenance costs
• Continue Wildfire Prevention and Climate Change Investments
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Ongoing Caucus Priorities

• Targeted Taxpayer Relief
• CalGrant reform
• Child Care and preschool rates
• Housing and Homelessness
• Reserves/Gann Risk Mitigation
• Complete expansion of Medi-Cal eligibility to all Californians
• Covered California Subsidy
• CalWORKs anti-poverty
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Health and Human Services

• Build on the Governor’s Medi-Cal expansion by further increasing 
health care access by: 
• Reducing out-of-pocket costs 
• Investing in health care workforce shortage and diversity programs; and 
• Investing in programs and services that increase health equity, such as the 

Indian Health Program, school-based health centers, and the Transgender 
Wellness and Equity Fund 

• Eliminate last ongoing Great Recession cuts to all remaining Medi-Cal 
providers still subject to the cuts, and increase rates for key Medi-Cal 
programs including care for medically-fragile children, clinics, nursing 
homes, obstetricians and others

6



Health and Human Services

• Expand public health investments to include a major investment in 
Health Equity and Racial Justice, and to provide durable funding to 
key public health programs that are losing federal or state support, 
such as HIV, STD, and HCV control, overdose prevention, and the 
California Cancer Registry 
• Improve outcomes for foster youth and child welfare with 

investments in foster family approvals and family-based supports
• Protect California’s most vulnerable with targeted ongoing funding to 

protect and serve seniors, fight hunger, and assist developmentally 
disabled individuals
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TK-12 Education

• Direct half of historic Prop 98 most of increase to the Local Control 
Funding Formula 
• Create Learning Recovery Block Grant to support students and staff
• Fully fund expected school, transitional kindergarten, and child care 

facilities needs for next two years
• Grow educator workforce pipeline
• Support Universal TK, school meals, and after school program roll-out
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Other Education

• Modernize Cal Grant to simplify and expand the program, supporting 
150,000 additional students
• Increase support for student housing to cut costs for students and 

allow enrollment growth
• Expand enrollment at both UC and CSU 
• Support UC/CSU campus facilities to encourage enrollment growth
• Increase child care and preschool provider wages & rates to preserve 

state ECE capacity
• Stabilize child care system with extended pandemic relief package
• Support ECE workforce professional development
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Resources and Transportation

• Reduce air pollution, including additional AB 617 investments
• Fund sizable transportation, transit, and active transportation 

investments; including a realistic and accountable path to get High 
Speed Rail to begin operations
• Expand drought funding, including water recycling and helping small 

farmers
• Increase funding for parks, trails, trees planting, and urban greening 
• Provide incentives for clean and electric boating
• Begin needed investments in dam safety
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State Government

• Invest in affordable housing production including multifamily housing,, 
veterans, farmworker housing, ADU’s, affordable housing preservation 
programs, and invest in creating more low-income homeowners
• Continue to provide flexible funding to address homelessness with 

accountability 
• Expand resources to provide technical assistance to small businesses 

throughout the state including those for women and minority businesses 
• Offer diverse workforce development programs that specifically target 

communities to enhance economic upward mobility
• Improve outreach to voters and enhance voter education efforts
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Public Safety

• Increase in-prison restorative justice programming, expand access to higher 
education, evaluate the effectiveness of parole programs, and enhance 
Medication Assisted Treatment (MAT) programming
• Expand access to justice by strengthening the CASA program for children in the 

courts, providing access to court lactation rooms, strengthening legal aid 
assistance though a student loan forgiveness program, and providing oversight of 
conservatorships
• Support survivors of crime by expanding and building upon trauma recovery 

centers statewide 
• Invest in disaster prevention through a seismic safety retrofit grant program 

targeting multi-unit residential buildings in lower socio-economic communities 
vulnerable to earthquakes.
• Restore investigatory functions to the Office of Inspector General to improve 

oversight
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Budget Resilience

• Surplus largely to fund “Gann obligations”: infrastructure, emergency 
spending, tax relief
• Approve LAO suggested change to Gann definition of “local 

subventions”
• Set aside money for future infrastructure and debt needs
• Attempt to build and protect reserves, despite Gann’s provisions to 

limit reserve deposits
• Ballot measure to modify Gann likely required in 2024
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