
The “The American Rescue Plan” is President Biden’s $1.9 trillion COVID relief package that Congress is now trying 

to put into legislative form and pass. During this process, pieces of the original plan are changing, for example in the 

House, the initial $20 billion proposed for transit funding was increased to $30 billion and $3 billion was added for a 

new aviation manufacturing workers program, but no additional funding was provided for the CERTS grant program. 

Within the transit funding, though, some money is set aside for the rural transit program, which should assist 5311(f) 

subrecipients and their partner operators. Other industries that benefit from the House transportation pieces include 

air carriers ($15B), airports ($8B) and Amtrak ($1.5B). During the markup of these transportation pieces, several 

Republican members including Reps. Doug LaMalfa (R-Calif.) and John Rose (R-Tenn.) asked for amendments that 

included adding money for the CERTS grant program but these efforts were shot down by the Democratic majority. 

Congress’ plan at this point is to compile the House pieces into a package or “reconciliation bill” and vote on it next 

week. It will then move to the Senate for a vote, where it may be amended further.  

• Tourism & Hospitality Assistance – In the process of putting the President’s plan into legislative form, 

there was a place holder added to provide support to the tourism and hospitality industries. This effort was 

led by Sens. Catherine Cortez-Masto (D-Nev.), Roy Blunt (R-Mo.), Amy Klobuchar (D-Minn.) and Kevin 

Cramer (R-N.D.). The House version of the bill set aside some funding related to this purpose, but we 

expect these Senators to lead an effort to amend the language to provide a larger amount ($2.25M) for a 

grant program to be administered through the Economic Development Administration. This effort is based on 

a bill introduced by these members, and the grants would be for costs associated with marketing and 

promoting travel practices, including cleaning and PPE costs.  

• State/Local Funding – Also adhering to the President’s plan, the House package will include aid to State 

and local governments in the amount of $350 billion, in a fund to be used at the discretion of these 

governmental entities to pay for unbudgeted expenses tied to the COVID emergency. This is in addition to 

the $150 billion initially provided in the CARES Act last spring, that was distributed to state and local 

governments on a formula basis. In some states, at their discretion, this funding was used to help 

motorcoach operations and tourism-related entities.  

• Other Provisions of Interest – The House bill would also extend through Dec. 31 an employee retention 

credit established by the CARES Act; extend through Sept. 30 tax credits for employer-provided paid sick 

and family leave; increase funding and expand eligibility for the PPP, and allow forgiveness for additional 

expenses; provide $25 billion for a Restaurant Revitalization Fund to be administered by the SBA; $15 billion 

in funding also would be made available for advance payments to eligible entities under the SBA’s Economic 

Injury Disaster Loan (EIDL) program. 
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