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Q3 Results
By Keith Tamboer & Matt Champion
The first nine months of 2017 are complete, and James Brehm & Associates have the financials, KPIs, and news to keep
you informed on what’s happening around the world of IoT.

Verizon’s IoT revenues increased to $375 million in Q3. Since acquiring Telogis and Fleetmatics in 2016, Verizon’s
fleet management acquisitions have generated approximately $458 million in total revenue. In November Verizon announced a partnership with the Greg Norman Company to develop a next generation connected golf cart delivering
connectivity, content, and commerce to golfers.

AT&T added nearly 2.3 million connections in Q3 and grew their total base to nearly 36.4 million. Approximately 2/3
of net new connections in the quarter were from connected car. In September AT&T announced a partnership with
Qualcomm and Mobike to support Mobike’s station-free smart bikes in the U.S.

CalAmp closed their fiscal Q2 with revenues of $89.7 million, up 1.9% sequentially. In September the company announced the release of their V-Series ELD designed to comply with the December 18, 2017 deadline of the Federal
Motor Carrier Safety Administration (FMCSA) electronic logging device (ELD) mandate.
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Intel’s IoT revenues posted strong growth with $849 million, a 17.9% increase quarter-over-quarter. The company announced the launch of their Health Application Platform, called Intel HAP, which can be used by remote health care
solution providers in a wide range of use cases.

Digi International closed their fiscal year with $45.1 million in total revenue for their fiscal Q4, a 1.4% drop sequentially largely driven by a 16.8% drop in service revenue. In October the company acquired TempAlert for $45 million
in cash plus earnouts. TempAlert is a provider of automated real-time temperature monitoring and task management
solutions for food, industrial, and healthcare services. This acquisition further strengthens Digi’s previous investments
in temperature monitoring services.

Sprint added 188 thousand connections to end the quarter with nearly 13.4 million total connections. In September
Sprint and Softbank Robotics America announced the launch of Pepper the robot for Sprint’s business and retail customers.

Sierra Wireless posted $173.2 million in revenue for Q3, representing growth of 12.8% year-over-year. The company was
selected by Nube, an end to end IoT solutions provider, to provide a device-to-cloud solution to reinvent gas delivery in
Mexico and North America. Sierra Wireless’ proposed acquisition of IoT solutions provider Numerex is being voted on
by Numerex shareholders on December 6th, 2017.

Control4 ended Q3 with $64.7 million in total revenue, a 17.3% increase year-over-year. Control4 and iHeart Radio
have partnered up to provide a seamless transition from what you were listening to on your iHeart Radio in your car to
your Control4 powered smart home.
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Vodafone reported IoT revenues of €367 million through the first six months of its fiscal year. IoT SIMs grew 36% over
the last 12 months to 62 million. In November the company launched “V by Vodafone”, a set of consumer IoT offerings
that currently includes plug-and-drive connected car, remote video monitoring, pet tracking, and bag tracking.

Sequans’ total revenue of $11.3 million represented a 9.3% decline year-over-year. In September the company announced
CLOE (Connecting and Locating Objects Everywhere). CLOE targets several vertical markets and features a variety of
tracking and monitoring features.

PTC closed out their fiscal Q4 with $25 million in IoT revenue, bringing the fiscal 2017 IoT revenue total to $94 million. The company was selected by Bell and Howell, a service and technology solutions provider, for their ThingWorx
platform to enable remote monitoring and services for Bell and Howell’s connected industrial mechatronic machines.

Trimble posted revenues of $670 million in Q3 2017, a 14.7% increase year-over-year. In September Trimble announced
its acquisition of 10-4 Systems, a supply chain visibility provider. The acquisition will add to Trimble’s transportation
management systems.

Orbcomm closed Q3 with $69.4 million in revenue, representing growth of 50% year-over-year. The company ended
the quarter with 1.898 million connections. In October Orbcomm announced the acquisition of Blue Tree Systems
Limited, an enterprise fleet management software provider, for $36.75 million.
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Alarm.com posted total revenues of nearly $90 million in Q3, representing a 4.6% increase sequentially. In November
the company introduced their Demo House, a fully integrated smart home in a suburban setting. The Demo House features smart security with integrated energy management, home automation solutions, access control, and independent
living solutions.

Numerex closed Q3 with $15.2 million in revenue, a 12.7% decline year-over-year. Numerex is holding a shareholders
vote on December 6th regarding the company’s acquisition by Sierra Wireless.

Vivint grew their revenue 15.3% year-over-year, posting $228.7 million in Q3 of 2017. The alarm and home automation
company’s subscriber base grew to 1.27 million subscribers, with 89 thousand new smart home subscribers this quarter.
The company’s Smart Home Skycontrol panel now works seamlessly with Phillips Hue lighting, giving customers the
ability to manage their lighting via panel or smart phone app.

Telefonica reported quarterly revenues of €68 million in Q3 and ended the quarter with nearly 15.6 million total connections. The company added 563 thousand connections in the quarter with Brazil accounting for more than 45% of
net new connections.

Iridium’s commercial M2M revenue continued to grow in Q3, increasing 14.3% year-over-year and totaling $19.7 million. Iridium’s total M2M subscribers rose to 532 thousand. In September Hitachi Construction Machinery chose Iriduim for the connectivity of Hitachi’s Global e-Service. Also, Iridium plans for a December launch of 10 NEXT satellites, marking the halfway point of their NEXT program.
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ID Systems closed Q3 with $11 million in revenue representing 35% growth year-over-year. In November Toyota Service Parts and Accessories selected I.D. Systems for their PowerFleet industrial vehicle management solution in eleven
of their parts distribution centers in the US.

Comcast closes Q3 with 1.08 million security and automation customers, an 32% increase year-over-year. The company acquired Stringify in September for an undisclosed amount and plans on using the company in its Xfinity Home
portfolio of products and services.

Silver Spring Networks posted revenues of $47.5 million in Q3. In September Itron, a leading technology and service
company dedicated to resourceful energy and water use, announced the proposed acquisition of Silver Spring Networks
for a transaction valued at $830 million.

Inseego’s subscriber base grew 18.6% year-over-year to reach 700 thousand at the end of Q3. In September UK water
supplier Northumbrian Water Ltd chose Inseego’s Ctrack system for their fleet improvement needs. Inseego also announced in October a partnership with Dutch company Undagrid, a solution provider for non-motorized assets, to
supply services to the aviation industry; the partnership has already signed a project with Dutch Airline KLM at Amsterdam’s Schipol airport, with more projects in the works in Germany, Hong Kong, and Scandinavia.
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USA Technologies closed its fiscal Q1 with total revenues of $25.6 million, an 18.7% gain year-over-year. In November
the company announced the acquisition of Cantaloupe Systems, a cloud and mobile solutions for vending, micro markets and office coffee service, in a deal valued at $85 million.

Gemalto’s M2M business grew 8.6% year-over-year to €88 million. In September Gemalto announced that their wireless modules are being used by OnKöl’s mHealth solution which allows elderly and special needs patients to stay connected to their caregiver/family.

Mix Telematics closed their fiscal Q2 with a 14.1% increase year-over-year with $30.3 million in total revenue. The
telematics company continued to grow their subscriber base, reaching more than 640 thousand. In October Key Energy
Services selected the Mix telematics and ELD solution for its fleet of mid and heavy-duty vehicles.

James Brehm & Associates is a consulting and marketing intelligence firm that provides project-based and retained
strategic advisory services to technology companies worldwide. With a firm focus on the Internet of Things (IoT),
Machine-to-Machine (M2M) Communications, and Big Data Analytics, James Brehm & Associates provides
actionable insight and direction to a wide range of organizations including Communications Service Providers,
Hardware Maunufacturers, Software Vendors, OEMs, Private Equity, and venture Capital Firms. Through
projects on market size and share, competitive intelligence, product development, go-to-market strategy, and
client-specific consulting services, we help companies reach their maximum potential. http://www.jbrehm.com
If you’d like to continue to receive The Connected Conversation, please email info@jbrehm.com or call (210) 401-0051.
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